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Brittan, French Minister Longuet Cousult in Paris 


AU 2411104393 Paris AFP in Enelish 1034 GMT 
24 Nov 93 


[Text] Paris, Nov 24 (AFP}—European Community 
trade negotiator Leon Brittan and French Industry Min- 
ister Gerard Longuet had talks lasting an hour and a 
quarter at Charles de Gaulle airport here on Wednesday 
{24 November]. correspondents reported. They then left 
the airport by a route which circumvented teams of 
waiting journalists. 


Reliable sources said that during the talks Brittan had 
spoken by telephone with EC Commission President 
Jacques Delors. Brittan. who is EC Commissioner for 
External Trade, flew to Paris from Washington where he 
had negotiated with his U.S. counterpart Mickey Kantor 
and had met President Bill Clinton on Tuesday. 


France is a key factor in deadlock between the two sides. 


After the talks Brittan agreed with a cautious assessment 
of the outcome given by Kantor, saying: “I think we are 
making progress but we still have a long way to go.” 
Kantor said that the talks had moved forward and that 
some “viable alternatives” for breaking the deadlock 
between the E.C., and United States had been discussed, 
but he repeated that the so-called Blair House cereal 
agreement could not be renegotiated. 


The two officials said that Kantor would visit Brussels 
for talks next week. 


Two of the mair obstacles to the conclusion of an 
agreement to reduce barriers to world trade under the 
General Agreement on Tariffs and Trade (GATT) by the 
deadline of December 15 concern demands by France 
for changes to the cereal agreement and for cultural 
matters to be treated as a special case. 


But the director general of the GATT, Peter Sutherland. 
has warned that demands by the United States that it be 
permitted to treat foreign companies differently from 
local ones for tax purposes could undermine all of the 
negotiations. 


U.s. Said ‘Isolated’ on GATT Tax Exemptions 
Issue 

AU 2311182593 Paris AFP in Enelish 1753 GMT 
23 Nov 93 


[Text] Geneva, Nov 23 (AFP}—A U.S. bid to exclude 
direct taxes from an agreement on services has joined 
farm subsidies as a make-or-break issuc in talks on a 
world trade pact, officials said Tuesday [23 November]. 


GATT Director General Peter Sutherland warned a 
senior U.S. tax official that a U.S. refusal to guarantee 
foreign suppliers of services the same tax treatment as 
local firms could be “extremely counter-productive.” He 
told U.S. Assistant Treasury secretary for tax policy 
Leslie Samucls on Tuesday that the U.S. position could 
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“put at risk” not only the proposed General Agreement 
on Trade in Services (GATS), but the entire Uruguay 
Round. 


The issue stirred a storm in GATT negotiating quarters 
here as top trade officials from the U.S. and the Euro- 
pean Community met in Washington on Tuesday for the 
second day running to try to sort out farm trade and 
other thorny outstanding issues between the two trading 
giants. Trade negotiators from other participants in the 
seven-year-old global trade negotiations said the US. 
was totally “isolated” on the tax issue. 


Sutherland, head of the General Agreement on Tariffs 
and Trade (GATT), warned Samuels that if the U.S. 
maintained its position, U.S. banks, insurance compa- 
nies and other providers of services were likely to lose 
concessions now offered by other countries, officials 
said. The U.S. 1s by far the biggest exporter of services. 
with more firms established abroad than any other 
country in this sector, and would appear to be the 
participant with “most to lose and most to fear” if the 
GATS began to unravel or its scope were reduced. they 
said. 


Other sources said the U.S. stance could also undermine 
efforts by Washington to secure a further opening of the 
lucrative financial services markets in Asia, including 
Japan, for U.S. companies. In an informal meeting of 
negotiators with Samuels late Monday, several countries, 
including some Asians. stressed they might have to 
review their initial offers in the GATS talks. 


Concessions so far offered could be undercut if other 
countries followed the U.S. example. secking exemptions 
that would allow “discriminatory tax measures uncon- 
trolled and undisciplined by the GATS.” a senior trade 
official said. 


With 22 days—and nights—to go to the December 15 
deadline set by the United States for completion of the 
talks, Sutherland was understood to have tackled Sam- 
ucls head-on at their meeting Tuesday 


The GATT head bluntly told the U.S. official ut was 
evident there was “no support” for the US. position 
from any quarter, and that the kind of exemption sought 
by the US. was “unacceptable” to all the other 114 
partics to the Uruguay Round. 


The U.S. officially told its partners on October 22 1 
would seck a “a comprehensive limitation on national 
treatment” in regard to direct taxation across the tull 
rage of services. 


This meant the U.S. wanted “complete freedom to 
discriminate against foreign suppliers of services in tax 
policy, and to deny any other country recourse to dis- 
putes settlement procedures under the GATS.” GATT 
officials said. They said no one disputed the fact that 
there might be legitimate reasons to tax foreign firms or 
individuals differently —for instance. suspected atic pts 
al tax evasion. 
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To take account of this, negotiators had spent two years 
hammering out an “exception” under the GATS, along 
with specific conditions for recourse to the clause. This 
exception, worded by the U.S. Treasury itself, had been 
accepted by everybody else, they said. 


But Samuels told reporters Monday the U.S. considers 
the text “ambiguous” and a potential cause for future 
litigation. 


Negotiators here recalled that the U.S. was also isolated 
on its refusal to grant “most favoured nation” treatment 
in the service sector unless other countries open their 
markets to U.S. financial services firms. 


Trade officials, giving the U.S. an “unlimited right to 
discriminate” in taxing foreign suppliers, would “com- 
pleiely undermine the security for investors” written 
into agreements concerning right of establishment. It 
meant that the “right to commercial presence,” the most 
important element of the GATS, would be “greatly 
devalued.” 


EC Calls Japan's Tariff-Cutting Offers ‘Small’ 


AU 2311150493 Paris AFP in English 1416 GMT 
23 Now 93 


[Text] Geneva, Nov 23 (AFP)}—Japan’s revised tariff- 
cutting offer tabled in the run-up to the final bargaining 
round in the world trade talks reflects only a “small 
opening,” European negotiators said on Tuesday [23 
November]. The offer, submitted at the Geneva head- 
quarters of the General Agreement on Tariffs and Trade 
(GATT) last Friday, was still being assessed by European 
Community experts. 


Other trade diplomats meanwhile said that Japan. on the 
other hand, was still not satisfied with EC offers in the 
industrial goods sector. Japanese officials said during the 
weekend that Tokyo's improved offer had a bearing on 
market access for some 6,600 items of manufactured 
good... whiie offers in the sensitive agricultural secture 
were still being withheld. 


According to these officials, the Japanese proposed an 
average 60 percent reduction which would cut the 
average level of customs duties to 1.5 percent from 3.8 
percent. Tokyo's offer also included applying the “zero 
for zero” option, involving the scrapping of duties alto- 
gether, to cight categories of goods, including pharma- 
ceuticals, electronics, machinery and paper and pulp. 


Red Cross Salutes ‘Changed Attitude’ in Bosnia 


AU 2411081993 Paris AFP in English O810 GMT 
24 Nov 93 


[Text] Belgrade, Nov 24 (AFP)}—The changed attitude of 
warring parties in the Bosnian conflict has improved the 
chances of aid getting through, Cornelio Somaruga. 
president of the International Commitice of the Red 
Cross (ICRC) said here. 








FBIS-WEU-93-225 
24 November 1993 


Somaruga, who spent Monday [22 November] and 
Tuesday [23 November] in Belgrade as part of a tour of 
the former Yugoslavia, told reporters Tuesday: “The 
general attitude 1s changing and everyone 1s talking more 
of the need to re-establish peace.” He spoke of progress 
after his meetings with leaders of the three Bosnian 
factions, the Serbs, Croats and Moslems. He also said he 
had offered to mediate in the dispute between Croatia 
and Serbia in their dispute over the numbers of prisoners 
of war who have been returned home and the number of 
men listed missing in action. 


On Tuesday Somaruga held talks here with Yugoslavian 
Premier Radojye Kontic and his deputy Zeljko Simic and 
with Serbian President Slobodan Milosevic. 


The Yugoslav news agency TANJUG said Simic had 
asked Soinaruga to increase ICRC humanitarian aid. 
Simic said the rump Yugoslavia, comprising Serbia and 
Montenegro, was sheltering some 600,000 refugees, 
adding that although Serbia and Montenegro had a 
population of more than 10 million they were receiving 
only 10 percent of aid sent to the regions. 


Leaders of the warring factions agreed Thursday in 
Geneva to allow the resumption of aid convoys, which 
the UN suspended on October 25 after a Danish truck 
driver was killed. 


ay Menem Opposes Falklands War 
Crimes Review 


AU 2411072093 Paris AFP in Enelish 0300 GMT 
24 Now 93 


[Text] The Hague, Nov 23 (AFP}—Argentine President 
Carlos Menem has come out strongly against a British 
move to reopen files on war crimes allegedly perpetrated 
by Argentine soldiers during the Falklands war. “We 
would do better to bury this past.” Menem said Tuesday 
[23 November] at a press conference in The Hague. He 
added: “What use 15 1t to talk 2bout that now? It 1s futile 
for peace.” 


On Sunday the British Ministry of Defence [MoD] said it 
would reopen files on several incidents in the 1982 
Falklands conflict including allegations that Argentine 
troops used banned munitions and hoisted Red Cross 
flags over munitions dumps. The MoD said it wanted to 
make sure that investigations had been properly carried 
out. 


Menem, who 1s on an official visit to the Netherlands, 
earlier had what he called “very cordial” and “highly 
positive” talks with Prime Minister Ruud Lubbers, For- 
cign Minister Picter Kooumans and Transport and Mar- 
itime Transport Minister Hanja Maij-Weggen. Earlier in 
the day, he was gues: for lunch of Queen Beatrix and her 
consort Prince Claus. 


The two sides signed a memorandum of understanding 
on a vast land reaamation, irrigation and dike project to 
protect Buenos Aires province from flooding. 
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UN Security Council Briefed on EU Filan for 
Bosnia 


LD2411114693 Belgrade TANIUG in English 
1006 GMT 24 Nov 93 


[Text] New York, Nov 24 (TANJUG)}—The deputy of 
the permanent French spokesman in the United 
Nations, Herve Ladsous. on Tuesday night [23 
November] informed the U.N. Security Council on the 
essence of the proposa’ put forward by the European 
Union (E.U.) for the resolution of the crisis in the former 
Yugoslavia, and pointed out that this country is not 
being offered the lifting of the blockade, but a gradual 
and conditional suspension of the sanctions if a peace 
settiement on Bosnia 1s reached. 


TANJUG learned in diplomatic circles that Ladsous told 
a Security Council session behind closed doors that 
many incorrect interpretations of the E.U. initiative had 
appeared in the press, and that the proposal did not 
mean the lifting of the blockade, but only a possible 
conditional suspension of the sanctions which could 
casily be re-imposed if necessary. The key criterion for 
this will not be words. but deeds, Ladsous said. 


He pointed out that the proposal by the “European 
Twelve” was based on three priorities: providing human- 
itarian aid to Bosnia.the resolution of the conflict on the 
foundations of the Geneva package and the establish- 
ment of a “modus vivendi” in U.N. protected “Croat 
territories.” 


The Security Council in late May last year imposed strict 
sanctions against the Federal Republic of Yugoslavia 
duc to its alleged involvement in the civil war in the 
former Yugoslav Republic of Bosnia-Herzegovina., 
although no soldier of the Yugoslav Army remained 
there. The lifting of the sanctions is now, however, also 
linked with the resolving of the status of the Republic of 
Serb Krajyina (R.S.K.), which was proclaimed by the local 
Serbs within the administrative borders of the former 
Yugoslav Republic of Croatia in territories where they 
are in the majority. 


According to th. diplomatic sources, Ladsous said it was 
recessary to send $0 logistics experts to reopen the Tuzla 
Airport, and to take measures for preventing cia *s on 
humanitarian convoys by some units who are out o1 
control of the three warring sides. 


Ladsous announced that the E.U. would send a twofold 
message to Croatian President Franyo Tudyman which 
will contain — »rincipled support to Croatia's stands on 
resolving the issue of Krajina, but also a strict warning 
not to prejudge a political solution by the use i+ force. 


All this could be settled in two new stages of the London 
conference, Ladsous said. The first stage would include 
an agreement on Bosnia, a final solution to the status of 
the U.N. Protected Areas (UNPA), the reconstrucion of 
the war-ravaged regions and minority rights. 


INTER-EUROPEAN AFFAIRS 3 


The second stage would be made up of complete regional 
settlements, including a disarmament agreement which 
would lead to the full integration of the Federal Republic 
of Yugoslavia into the international community, Lad- 
sous said. 


EC Ministers Accepi Maximum 48-Hour 
Workweek 

AU 2311153593 Paris AFP in Enelish 1508 GMT 
23 Now 93 


[Text] Brussels. Nov 23 (AFP)}—The European Commu- 
nity formally accepted a maximum 48-hour working 
week over the objections of Britain here Tuesday [23 
November]. and approved legislation to limit the 
working time of adolescents and children. “Today we 
have passed a milestone on the road towards the creation 
of a Exopean social policy.” EC Social Affairs Commis- 
sioner Padraig Flynn said about the directive to limit 
working time. 


But British Employment Secretary David Hunt said 
Britain would challenge the directive in court, on the 
grounds that «t had been improperly dealt with as a 
measure affecting the health and safety of workers. 
Britain, which opposes EC involvement in social affairs. 
has the right to veto social legislation which 1s not 
motivated by concerns for health and safety. The British 
authorities say they oppose EC workplace regulation on 
the grounds that it 1s a matter for collective bargaining 
between workers and employers. 


London has opted out of the “Social Chapter” of the 
European Community's Maastricht union treaty, which 
means it can be subjected to European Community-wide 
workplace rules only where health and safety are 
involved. But German State Secretary for Labour Horst 
Gunther said Britain's EC partners would continue a 
dialogue with London in the hope that the British did not 
consistently sideline themselves over social rssucs. 


The working time measure provides for an average 
maximum working week of 48 hours inch ding overtime. 
plus compulsory rest periods of 11 consecutive hours per 
24-hour day and one day off a week—"“in principle” 
Sunday. It also mandates a break if the working day 
exceeds six hours, along with four weeks annual paid 
leave and an average eight-hour limit on night work. 


The directive 1s peppered with exceptions. It will not 
apply. for example. to oi! rig workers or punior doctors, 
seasonal work, or to workers subject to collective agree- 
ments with employers. It must be implemented oy 
November 1996, although the right to a fourth weck of 
paid Ieave can be postponed until November 1999. 


Britain insisted On an cxception—that employees can 
volunteer to exceed the 48-hour working week alihough 
they cannot be pressured to do so. The exception will be 
reconsidered by the European Community in 10 years— 
in the year 2003. Over the objections of Spain and Itaty. 
Britain also won a four-year exemption from a law on 
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under-age labour which would impose European Com- 
munity-wide strict limits on work by adolescents aged 15 
to 18, and by younger children. Hunt said the British 
opt-oul was aimed mainly at allowing children aged 12 
and over to maintain their newspaper delivery routes. 


The directive imposes a maximum working time of 12 
hours a week. It places particular restrictions on night 
work for adolescents. and forbids dangerous or 
exhausting work. 


Belgian Labour Minister Miet Smet. president of the 
European Community's Social Affairs Council, said the 
Council was forced to make exceptions for Britain 
because otherwise there would have been no decisions 


The EC ministers also debated the issue of parental leave 
for women and men, including the right to take up to 
three months leave to look after a baby. or to take 
occasional days off for pressing family reasons. They 
discussed a proposal to make it easier for a woman to 
prove sexual harassment by shifting the burden of proof 
from the complainant to the accused. Both issues are 
controversial, and no decisions were taken. 


Netherlands’ Kooijmans on EU's Bosnia Aid Plan 


BR2311134393 Amsterdam DE VOLKSKRANT in 
Dutch 23 Nov 93 pp 1, 6 


[Article by Jos Klaassen: “European Union Prepared To 
Provide Military Backing for Aid to Bosnia”) 


[Excerpts] The European Union [EU] has confirmed in 
black-and-white that it is prepared to use military force 
to provide humanitarian aid for the victims of the war in 
Bosnia-Herzegovina. If necessary, NATO's air force will 
be called upon to protect the roads used by the UN peace 
convoys against the Serbian or Croatian armed forces. 


[passage omitted] 


{Netherlands Foreign] Minister Kooymans called upon 
his European colleagues to directly pledge their spec:fic 
support at the meeting. For its part, the Netherlands has 
made available a battalion of the Air Mobil: Brigade. 
which includes a logistics unit comprising |.100 men. 
Kooymans’ appeal met with stony silence. 


Latter, in its press release. the EU said that it would 
pleuge specific support by Monday [29 November]. 
Yesterday, the Netherlands’ commitment toward Bosnia 
was praised in Luxembourg '*y Bosnian )N Ambassador 
Muhamed Secirbegovic: “The Netherlanders understand 
the true nature of the situation in Bosnia. It ts not an 
ethnic war, bul a war between nations.” 


He believes that other EU countries are “benefiting” 
from the commitment shown by the Netherlanders. He 
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valued the fact that the Netherlanders had first and 
foremos’ called for humanitarian aid to help Bosnia. 
“That is a precondition for reaching a political solution,” 
said Mr. Secirbegovic. 


The assignment of 4,000 extra men for the protection of 
the routes used to transport humanitarian aid 1s just one 
element of the EU's plan of action. The same troops will 
probably have to fight what were described in official 
press release jargon as “uncontrolled elements” —gangs 
of renegades that are making the roads along which the 
aid convoys must travel unsafe. If necessary. they will 
have to be provided with air support. 


Minister Kooijmans estimates that the air force will 
carry out deterrent maneuvers, preventive actions. The 
possibility of air strikes “using live ammunition” against 
such renegade troops has not been ruled out. The final 
element of the action plan comprises the reopening of 
Tuzla Airport, which would considerably facilitate the 
provision of aid to Bosnia. 


Kooymans views the EU's humanitarian action plan as a 
“final attempt” to prevent a human catastrophe in 
Bosnia. The EU is currently making the provision of 
humanitarian aid its top priority. but !s aware that peace 
must come quickly in the former Yugoslavia. Yesterday. 
the ministers of foreign affairs adopted the Franco- 
German plan to gradually lift sanctions against Serbia 
provided that Serbia contributed to a peaceful setile- 
ment in Bosnia and in the Serbian enclave of Krayina. in 
Croatia. Kooijmans maintained that the sanctions can 
oriy be lifted if the Serbians take such action. 


In fact, the Twelve want the Serbs to submit to the 
demand made by the Bosnian Muslims to give them 33 
percent of the territory of Bosnia. According to Kooy- 
mans, “if the Serbs make concessions on this, then we 
¢ . issue a friendly invitation to Bosman Pre ident 
Izethegovic to accept the settlement.” 


In this respect, too, the EU is following the plan initiated 
two weeks ago by German [Foreign] Minister Klaus 
Kinkel and his French counterpart. Alain Juppe. The EU 
promises to help the Muslims rebuild their country and 
assist them in ensuring that any peace settlement is 


respected. 


The mecting next week Monday with the Serbs. 
Bosnians, and Croats is an EU initiative. However, the 
United States and Russia will also have to be represented 
there. Minister Kooymans wants a statement that the 
Clinton administration considers the Union's action 
plan, sith its political component, to be “the right way” 
to proceed. After all, ultimately the United States will 
have to collaborate on working out a definitive peace 
pian. though for the \.me being it still has serious 
objections to the gradual lifting of UN sanctions against 
Serbia. 
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Serbian Patriarch Encourages Anti-Milosevic Vote 


AU 2311160293 Paris AFP in English 1410 GMT 
23 Nov 93 


[Article by Nicolas Miletitch: “Orthodox Patriarch 
Slams Milosevic™] 


[Excerpts] Belgrade, Nov 23 (AFP)}—The head of the 
Serbian Orthodox Church, Patriarch Pavie, has encour- 
aged followers here to vote against the ruling Socialist 
(ex-communist) party of President Slobodan Milosevic 
in legislative elections in De_ember 19. 


The 79-year-old patriarch told a press conference in 
Vienna Monday [22 November] that “one cannot trust 
such a party to provide all the freedoms needed by the 
faithful,” and recommended followers not v vote “for a 
materialist party.” He was in Austria to celebrate the 
centennial anniversary of the Serbian Orthodox church 
of Saint Sava. His comments highlighted a deepening rift 
between the Socialists and the church, which has increas- 
ingly become vocal in its criticism of the government. 


AUSTRIA s 


Over the weekend, Pavie condemned Belgrade’s persis- 
tance im waging war to create a Greater Serbia. “If a 
Greater Serbia can only mse through such sacrifices. I 
could never give my approval.” he said. 


The Serbian Orthodox Church, which has little political 
influence among the Yugoslav population even though 
seven million of the 10.5 millon population are Ortho- 
dox—also blames Milosevic and other Socialists of 
having remained communists at heart. [passage omiticd] 


One of the most respected Serbian bishops, Atanasye 
Jevirc, also created a stir in March by launching into an 
unprecedent diatribe against Milosevic on an indepen- 
dent television station in Belgrade. “Milosevic is a 
traitor,” he charged. “The sooner he leaves power the 
better it will be for Serbia.” [passage omitted] 


Observers said that although public opinion polls indi- 
cate Pavie to be the most popular public figure in Serbia. 
well ahead of Milosevic, the Orthodox church had little 
influence on the outcome of the December 1992 legrsta- 
tive elections when it backed members of the opposition 


[passage omitted] 
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Belgium 


ee Strikes Affect Transport, 
ommunications 

AU 2411111093 Paris AFP in Enelish 1051 GMT 
24 Now 93 


[Text] Brussels. Nov 24 (AFP}—Public transport and 
other services were paralysed throughout much of Bel- 
gium on Wednesday [24 November] by the latest in a 
succession of rolling strikes to protest against an aus- 
terity plan by the government 


Brussels National Airport at Zaventem. on the outskirts 
of the capital, cancelled many flights after 0700 GMT 
because of a shortage of air controllers. But airport 
authorities later announced that the national air carrier. 
Sabena, could operate 90 percent of its flights between 
0930 and 1100 GMT. 


The strike was called in six of Belgium's nine provinces 
by two major trade unions. Industry, postal services and 
telecommunications including radio and tclevision 
broadcasts were badly affected. Antwerp. Belgium's sec- 

city, was not involved because its workers. 
along with those in another three provinces, had been 
called oul on strike on Monday. 


A nation-wide general strike has been called for Friday 
November 26. and also for Friday December 10 which ts 
th first day of a two-day summit of the European 
Community to be held in Brussels. 


Last weekend the Belgian Government accepted an 
austerity economic programme presented by Prime Min- 
ister Jean-Luc Dehaenc, which includes a pay freeze and 
cuts in social security spending. 


Military Radar Firm Seeks To Boost Exports 


BR2411112893 Zellik BELGIAN BUSINESS EN 
INDUSTRIE in Dutch Dec 93 pp 38, 41 


[Article by Luc Desmet: “Military Technology for Civil- 
ians™] 


[Text] Belgian Advanced Technology Systems (BATS) 
supplied battleficid surveillance radars to the Belgian 
Army “9d thus developed expertise in signals processing. 
It now wants to enter the civilian market. 


At the request of the military market, BATS developed 
radars which are linked to other sensors, for cxamplc 
Doppler devices with video, infrared cameras, or image 
intensifiers. “The integration of radar with image tech- 
nology provides an entirely different type of surveillance 
system,” according to Gerald Lejcune, marketing 
director of BATS in the Sart Tilman technology park at 
Angleur near Liege. “The EUCLID (European Coopera- 
tion for the Long Term in Defense) consortium is talking 
about data fusion.” 
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BATS 1s now expanding on is experience with the 
SCB-2130A field radar. SCB stands for “Surveillance du 
Champ de Bataille” [Battieficld Surveillance) Since 
1990, the company has supplied 25 radars of thes type bo 
the Belgian Army. This radar has a range of between 100 
meters and 33.5 km. It can “sec” tanks at a distance of 
30 km and people at 15 km. but also regusicrs low-flying 
helicopters and ULM [undersea long-range missile] 
equipment. The practised cye of the operator picks out 
every dot on the Barco [Belgian clectronics company} 
color screen. The entire surrounding arca can be mapped 
oui. The radar can operate in a nctwork. via a connection 
to the BAMS [expansion unknown] fickd radi 


“What 1s known as the 33-km line of sight 1s vortually 
impossibic to find in Belgium. Tie orginal intention was 
to use the field radar in Germany.” says Gerald Leye- 
une—in particular with reconnaissance troops im Dell- 
brueck, where the radar would be fitted on top of three 
M-113 tanks in cach of seven platoons. The restructuring 
activities implemented by Defense Minister Deloromn 
have turned these into four platoons. with the radar on 
three M-1 33's and one UNIMOG [cxapansion unknown} 


BATS is also exporting its nudar. It has found customers 
in South America. the Middic East. and in Europe. but 
for a total of fewer than 20 orders. Gerald Leycune denies 
that a BATS radar was ciporicd to South Afra via 
Brazil. 


In Europe and clsewLere the company has isev -l tenders 
for an export version of the batticfield surscillance radar 
and the border surveillance radar The price of the 
export version 1s between 10 and 15 millon Belgian 
francs. depending on the configuration 


“After all, every customer has individual requirements 
If we adapt the software, the equipment 1s suitable for 
still more applications. An operational coastal verson 
locates shipping movements. The radar can monitor 
airfields or register the impact of artillery and aserst in 
directing the fire.” 


Civilian Market 


Through the battleficld survenilance radars. BATS 
caxpertise cxpanded in the ficld of signals processing 
“We dev-loped algorithms that wore imitegrated into 
neural networks, foz7y logic, and artificial intelligence.” 
says G. Lejeune. 


Up until two yea7s ago. the company directed its exper. 
tise exclusively toward the military market Since then 
however, it has been secking out commercial applica 
trons in the civilian sector 


An atiempt to launch an ESA [European Space Apency] 
space project bore no fruit. As a partner in the European 
ESPRIT [European Strategic Program tor Research and 
Development in Information Technologies) program 
BATS 1s now developing a transmitter and a receiver tor 
a wircless local arca nctwork. “In an ondusinial environ 
ment, the transmuiticr climinates disiurbing factors such 
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as heat, vibration, shocks, and electromagnetic and other 
fields, using frequency hopping and spread spectrum. 
Until now, these techniques had only been used in 
military applications,” explains G. Lejeune. This year. 
BATS is demonstrating its local arca netwoik in the 
Cockerill steel plant. 


“We are also developing the ‘autoreverse.” This 1s a small 
ultrasonic device mounted to the rear shock absorber of 
a vehicle, which gives out a warning when the vehicle 
comes too close to an obstacle.” 


The appliance 1s ready for mass production and contacts 
have been established in France and the United 
Kingdom. “We are hoping that services can be devel- 
oped in the civilian sector in signal processing. micro- 
waves, real-time software, quality control, and project 
management,” says Lejeune. “If civilian activities 
expand, then a sister company will probably be set up.” 


Other Products 


BATS’ first product was a ground navigation system. for 
which Taman of Israel bought the production license. 


This imertial system tracks the positions of the Belgian 
artillery and the reconnaissance troops’ M-1 13 tanks. as 
well as the Netherlands Patriot launchers in Germany. 


BATS has also spent three years working on a training 
simulator to train field radar operators in identifying 
typical signatures. The Belgian Army is buying one of 


With assistance from EUCLID, the company 1s working 
on an automatic target-classification system, and 1s now 
also offering its software k as a supplier. “For 
example, we would really like to take part in SEROS Il 
[expansion unknown], the Air Force program that mon- 
itors traffic over Belgium,” explains Gerald Lejeune 


As part of the CARAPACE [expansion unknown] program. 
BATS has been promised 300 million francs im indirect 
compensations. However, there is as yet no contract. Talks 
with main contractor Dassault Electronique are continuing 
“We are confident,” says Geral: Lejeune. 
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Within the C-130 modernization program. BAI* 1s 
building the so-called hot bench for Honcy well. dwe tor 
completion at the beginning of 1994. This 1s a test bench 
for aircraft electronics 


The company also receives direct compensations within 
the scope of the BEMILDAT [expansion un’.ncewn] 
program, which was allocated tc the Canadian Northern 
Telecom. | _ ‘l the end of this year, 1 will manut or ieee 
the electronic cards that will be integrated inte the)! 
product. BATS 1s also looking for a way into data tas: 
sysiems cnginecring 


[Box, p 41] 


“Mixed Origin 


In 1991, BATS and its 43 employees achieved ») iurnover 
of 425 million francs. Last year. that figure increased to 
1.1 billion francs. Via Innotech, BATS 1s subsidiary of 
the Flemish Regional Investment Company (49-percent 
owned). It 1s Si-percent owned by Eltem-Holding im 
Amsterdam—a company with no employees 


BATS was founded in September 1984. This was three 
months after the Ministry of Defense allocated 1.14 
billion francs for the development and production of 25 
ultra-modern b.ttlefield surveillance radars. “Detense 
decided to develop its own radar from scratch, to satisfy 
specific operational requirements.” cxplains marketing 
director Gerald Leycunc. 


The development took three years. Elta of Isracl. pari of 
Israc! Aircraft Industries, contributed its experience im 


hyperfrequency 


BATS. as integrator, used the services of, among others. 
Barco for the monitor, Britte for the precision 
mechanxs. EMG [expansion unknown] for the support 
system and Electronic Apparatus for the circustry. By the 
end of 1992. BATS had delivered all the systems and the 
logistics phase began—supplying replacement parts and 
documentation, training and maintenance courses. The 
contract covered both the development and the produc- 
tion and improvement of the device. Since then. the 
company has concluded 14 follow-up contracts 
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Customs Seize Arms Cargo Destined for N. 
Ireland 


LD2411103t+3 London PRESS ASSOCIATION in 
English 0958 GMT 24 Now 93 


[Article by John von Radowitz} 


[Text] A plot to ship a massive consignment of arms to 
loyalist terrorists in Northern Ireland was smashed today 
iM an operation involving Customs and M16 


The haul, which included 300 assault rifles and two tons 
of explosive, was found hidden aboard a cargo ship 
carrying ceramics to Britain from Poland 


Customs and Excise officess. tipped off by “116 intelh- 
gence agents, boarded the vessel after u entered Tees- 
port. Cleveland, yesterday. A painstaking search of the 
Polish-registered small container ship MV Inowroclay 
revealed the deadly cargo in the carly hours of today. Th- 
weapons were hidden in a container surrounded by 
ceramic pots and ties. 


“This 1s the biggest arms seizure that has ever taken 
place in Britain.” sard a Customs and Excise spokesman. 


Security sources sand the arms were destined for an 
outlawed loyalist terrorist organisation in cast Belfast, 
possibly the UFF [Ulster Freedom Fighters}. The ship- 
ment consisted of more than 300 AKM assault rifles. a 
number of hand guns, about two tons of explosive. 
detonators, grenades, and several thousand rounds of 
ammunition. 


The terrorists were set wp from the time they bought the 
arms, according to the sources. MI6—which 1s respon- 
sible for intelligence-gathering outside Britain—and 
Polish authorities worked together to follow the consign- 
ment to the UK. Even the crew of the ship was in on the 
deception, the sources said. Custom and Excise con- 
firmed that none of the crew was arrested. The arn.: 
which will ultimately become the property of the Crown. 
were today being closely guarded at a safe location 


A Customs ano Excise spokesman said: “The Polish 
security authoriuecs uncovered efforts by cne of the 
terrorist organisations operating in Northern [-cland to 
buy weapons and smugglc them ilicgally to cast Belfast. 


“Afier discussions between the Polish authorities and 
the relevant UK authorities, including Customs and 
Ea ‘se, it was decided to seize the shipment at its port 
of entry into the United Kingdom. 


“This seizure was made possible thanks to the efficiency of 
the system of control over the sale of such stems in Poland.” 
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Major, Reynolds Iry To Ease Utster  nionist 
Fears 


PM2I211180193 London THE DULY TELEGRAPH on 
“nglish 22 Now 93 pp 1-2 


[Report by Robert Shrmsicy and Richard Savill “Major 
Moves To Calm Fears of Ulster Unonrsts | 


[Text] The Prime Minister moved sosterdas to reassure 
Ulster Unsonisis that there was fo question of forcung a 
political settiement againsi the wishes of the Protestant 
m°porty im the Province. dismissing reports to the 
contrary as “mischicvous fantasy ~ 


Mr Albert Reynolds. the Irish Premuct. also tried to case 
Unionist fears by pledging that there was “no hidecn 
ag nda” in the talks process 


Downing Sirect’s comments show Mr Mayor's concerns 
at Unronrst jitters 


A worrying weck for them has seen the leaking of the 
draft of a inh Government plan committed to the 
principle for the unned Ircland. the resumption of the 
dialogu: between Mr John Hume. bead of the natronalrst 
SDLP. and Mr Gerry Adems. pressacnt of Senn Ferm 
and a suggestion that the Government was prepared to 
consider an amnesty for terrornsts 


A number of Tors have capressed concern about the 
direction in which the talks process 1s heading 


In a statement which was vicwed with alarm in Downing 
Sirect, Mr James Molyncaus. leader of the U ister U non. 
rts, broke his silence on recent prtiatives. to say that the 
Government was creating “stability” on the Province 
by its actions 


“For some weeks t has been clear that diplomats im 
London and Dublin have been shametully caplorning the 
natural desire for peace. They are creatong a degree of 
instability in Northern Ircland not seen sence ic earls 
1970s with the aim of forcing governments to capers 
ment with solutions devoid of realism.” fhe sand 


Mr Molyncaus 1s scen by Mir Mayor as a kes fopure on the 
process who must be kepi on board. Last neght Downing 
Strect sources sand Mr Mayor «as keen to quell Unonmnt 
nerves by making clear thal any plan which was not 
acceptable “to both sides of the Community © would pot 
be forced through 


Thes 1s a clear reference to the Hume Adan plan which 
Downing Street had carher described as “tatally flawed 


Downing Sirect sources alvo dismissed as meschies ows 
fantasy” any suggestion that the Grovermment would 
abandon the constitutional guarantee that the Province 
would remain part of the UU nron for as long as thes was 
the wish of the majority 


Suggcstions that British troops Cowld be withdrawn after 
a permanent cessation of siolemce were played down 
Semior sources pointed out that the Army 1s there only to 
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enforce the peace and that they would not be kept on 
patrol “just for the sake of it.” 


However, the source added: “We would not take any 
risks with the security of Northern Ireland.” 


The report in one Sunday newspaper that an amnesty 
would be granted to IRA terrorists as part of the ceasefire 
agreement was rejected as “wholly wrong.” 


Yesterday Mr Reynolds also sought to reassure the 
Unionists by promising that there was “no hidden 
agenda™ and adding that the views of “all sides of the 
community” had to be heard. 


His message for Unionists was that efforts were being made 
to find a framework for peace and to persuade the consti- 
tutional parties to resume talks “without any predetermined 
future.” 


However, he warned them that the “window of oppor- 
tunity” for peace would not last indefinitely and he 
urged politicians from all parties to exercise “calm, 
courage and a very clear mind.” 


“If we get into the New Year and we get into a European 
election campaign, then I believe the atmosphere and the 
whole environment to gra‘» that window of opportunity 
may well have disappeared. It is a matter of urgenty. 
Time is not on our side.” 


While apparently endorsing Mr Major's view that the 
Hume-Adams process will not work, it is likely that some 
elements will untimately be incorporated in Dublin's pro- 
posals. Mr Reynolds has said previously that they could 
form the basis of lasting peace. 


Mr Reynolds will have cheered ministers, however, with 
his comment that he saw no need for an American envoy 
to intervene in the peace process. 


He said the two nations could work together “without 
calling in outsiders to do the job for us.” 


The calls for peace were echoed by Cardinal Cahal Daly 
who also urged Sinn Fein to take the first chance it had 
been offered to enter “peaceful politics.” 


Leading a day of prayers for peace in Northern Ireland 
churches throughout Britain and Ireland, Dr Daly also 
warned that the present set of circumstances . ouid not 
last indefinitely. 


Security Should Be Higher Than Trade on Asia Agenda 


PM2211150593 London THE DAILY TELEGRAPH in 
English 22 Nov 93 p 18 


[Editorial: “A Pacific Community”] 


[Text] Arriving for the Asia-Pacific summit in Seattle 
over the weekend, President Clinton said he was not 
ashamed to be called a rug merchant selling his country’s 
goods. The remark was a useful reminder that, under all 


UNITED KINGDOM 9 


the rhetoric about a new community spanning the world’s 
greatest ocean, the Administration's basic goal remains the 
revival of the American economy and the creation of jobs. 
Foreign crises may blur the laser-like focus promised for 
that part of its agenda but 11 is the prism through which its 
often confusing statements can best be understood. 


That being so, it was natural that Mr Clinton should use the 
American presidency of the Asia-Pacific Economic Cooper- 
ation forum (Apec) to call a summit and launch a drive for 
a free trade area. Already by 1985, the Pacific countries had 
overtaken Western Europe as America’s largest trading 
partner. Today, Apec economies account for about half of 
world production and 40 per cent of global trade. For the 
past two years, trade between the Asian participants has 
outstripped that across the Pacific. Despite the deficit which 
it runs with most of them, America is now the market for 
only about a quarter of their products. By attempting to set 
up a free trade zone, Mr Clinton hopes to reap greater 
benefit from Asia's enviable growth rates. 


As expected, the response from the President's guests was 
varied. On one side, Australia shares the American aim of 
turning the forum as quickly as possible into a body which 
can negotiate a trade agreement. On the other, most mem- 
bers of the Association of South East Asian Nations ( Asean) 
suspect that Washington wants to drive down their tariff 
levels too fast for comfort. Given this diversity, Mr Clinton 
should be satisfied with the modest commitments made in 
Seattle, particularly those regarding the speedy conclusion 
of the Uruguay round of Gatt. 


Of greater immediate significance than the Apec summit 
were the talks between Mr Clinton and his Chinese coun- 
terpart, Jiang Zemin. This was the culmination of the 
Administration’s recent attempts to put relations with 
Peking on a more even keel. China has a key role in 
maintaining peace in the region, whether in restraining 
North Korea's nuclear ambitions or resolving the dispute 
over the Spratly Islands in the South China Sea. 


The US, whose military presence is seen by most govern- 
ments as necessary for maintaining a regional balance of 
power, cannot hope for Chinese cooperation unless it aban- 
dons its scatter-gun approach to that country. Unfortu- 
nately, it appears that Mr Clinton has still to order his 
priorities aright: it would have been wiser to concentrate on 
the threat posed by Pyongyang rather than play to American 
liberal concerns over Chinese violations of human rights. 


The n»rmalisation of Sino-American relations, following 
the Tiananmen Square massacre of 1989, would provide a 
sound basis for a strengthening of the Ascan Regional 
Forum. This was set up in 1992 for the discussion of security 
issues between countries, including America, with which 
Asean had already established a regular dialogue. It was 
extended this year to include, among others, China. For too 
long Asia has lacked a multilateral framework for dealing 
with military tension. Building the security forum into such 
a body is just as, if not more, important than removing 
barriers to trade across the Pacific. 
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Kinkel To Meet Kozyrev Near Moscow 18 Dec 


LD2411110493 Hamburg DPA in German 0953 GMT 
24 Nov 93 


[Text] Bonn (DPA)}—Federal Foreign Minister Klaus 
Kinkel is to step up consultations with Russia and will 
meet his opposite number Andrey Kozyrev on 18 
December. The meeting, announced by diplomatic 
sources today, will take place near Moscow. At the 
meeting, Kinkel will explain NATO's position on secu- 
rity policy. NATO will meet a few weeks later. in 
Brussels on 10 January. The main topic at this meeting 
will be the possibility of eastern states becoming asso- 
ciate members. 


It was also revealed in Bonn that the two nuclear powers 
Russia and Ukraine are to be offered special agreements 
with NATO. The associate membership of Central and 
East European states, who are already members of 
NATO's Cooperation Council, will go beyond this 
Status, but not as far as full membership for the time 
being. 


Kohl Addresses 24 Nov Bundestag Session 


AU 2411114893 Hamburg ARD Television Network in 
German 1021 GMT 24 Nov 93 


[Address by Federal Chancellor Helmut Kohl in the 
Bundestag in Bonn on 24 November—live] 


[Text] Madam President, Ladies and Gentlemen: It ts 
not without reason that the general debate on the federal 
chancellor's budget offers an opportunity to discuss all 
the important issues of our country. I have good reason 
to oddress a personal word to you, Minister President 
Scharping, in your capacity as chairman of the Social 
Democratic Party of Germany [SPD]. | am doing this 
here and today because it is the first opportunity for me 
to respond to a statement of yours, because, as everyone 
knows, | was abroad during your party congress last 
week. 


Any opposition has, of course, the perfect right to attack 
the government, government parties, government mem- 
bers, and even the federal chancellor. This is something 
natural, and he who cannot cope with it must not 
become federal chancellor. [laughter, applause] As you 
can see, | have prospered quite nicely in the past— 
almost |1 years. [applause] 


Nevertheless, | am of the opinion that since we are 
constantly talking about political culture—and, not least. 
even you Minister-President Scharping—I think that, 
despite all hostility and controversy, we should maintain 
a certain style in dealing with one another. It is your 
decision, which I have to respect, just like any other, 
whether you like a candidate for a certain office or 
whether you do not, whether you are in favor of such a 
person or against. Those who run for an important office 
will then, of course, be exposed to public criticism. Yet, 
the fact that, at your party congress, you said our friend 
Steffen Heitmann’s intellectual capacities were modest 
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and that he was a politically exhausted. right-wing con- 
servative is more than we can bear and accept. [unintel- 
ligible interyections, applause] 


You know, Minister-President Scharping. if anyone had 
said that, it would be a different matter. Yet. when you. 
the chairman of a major and traditional party. and. 
moreover, a candidate for the office of head of govern- 
ment of the FRG. do it. this is, I believe. something 
completely different. So. | would like to ask you whether 
you really need to do that. [applause] | think that you 
should follow the recent example—and I am not urging 
you to do it, but | am asking you to—of two well-known 
personalities of our country. Baerbel Boley writes: | am 
not a friend of Steffen Heitmann. Suill, each of the four 
contenders has his advantages and disadvantages. which 
have to be discussed. Yet. what has been launched 
against Heitmann is a campaign. 


Since you have become restless, please acknowledge this 
Statement. | quote literally from a readers’ letter: 
Without explaining the circumstances that led to the 
spreading of a statement that is a public defamation of 
Steffen Heitmann, | greatly regret that my name has been 
mentioned in connection with such a slip. The fierce 
reactions are more than justified. I ran into a journalistic 
trap, and | am not without blame. The clarification of 
the incident has not yet been concluded. A harmful 
Statement has since then come back and hit me like a 
boomerang. To the extent that this ts still possible. | 
would like to distance myself from ut. Despite all my 
fundamental objections to Steffen Heitmann’s views. 
personal degradation must not be part of our political 
culture. Friedrich Schoriemmer. [applause] 


Mr. Minister-President, | hope that you will find the 
necessary words here today. 


Madam President, Ladies and Gentlemen: Almost 
exactly four years ago today, on 28 November 1984. we 
in the German Bundestag—and I tell this not least to the 
preceding speaker of the Greens here—discussed how we 
could overcome the division of Germany. The Berlin 
Wall had fallen not quite three weeks before. and, at that 
time, | summarized the steps on the path toward 
German unification in a 10-point program. The devel- 
opment in the following months surpassed our boldest 
hopes and expectations. Ten months later. on 3 October 
1990, Germany's state unity had been implemented in 
peace and freedom, with the agreement of our friends. 
partners, and neighbors—and we are rejoicing about that 
today just as we did four years ago. [applause] 


Today, Ladies and Gentlemen, it ts necessary to com- 
plete the internal unity of the country and continue the 
work of European unification in a world that 1s under- 
going profound changes day by day. Precisely in this 
world today we, the Germans, must preserve our skills 
and once again prove our abilities. We see this, not least. 
in the economic ficld because, im most cases. our 
economy did not deteriorate, but others have become tar 
better over the past years. 
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Thus, in the Far East, modern and efficient national 
economies have been developed for quite some time. 
The meeting of the Asian Pacific Economic Community 
in Seattle last week made the importance of this enor- 
mous reason obvious to everyone. One has to imagine 
that the countries of this Economic Community achieve 
approximately half of the world’s GNP. I think it is 
rather astonishing—to put it that way—that here for the 
first time—and this is hardly noticed in Europe—a body 
meets in such a dimension and with such prospects for 
the future, in which Europe did not participate at all. | 
think it is high time that we in Europe wake up and take 
note of these facts. [applause] 


The growth region of Asia is of central importance for 
Germany, which is the world’s second largest trading 
nation. This is true today and it will be all the more true 
for the coming decades, which lead into the next century. 
For this reason, too, | undertook a trip through five 
Asian countries this spring. The goal was to intensify our 
economic and cultural relations in this important region. 


Colleague Klose, as a man of whom I think very much— 
how can you say here that we did not take care of the 
Transrapid train in Korea? You mentioned Francois 
Mitterrand. The FRG foreign minister, myself, and a 
number of our colleagues were there and did what was 
possible. If the history of giving the orders for this train 
is ever written, it will certainly note that it was not a 
matter of the German offer, but that other factors might 
have been included, which would certainly not have been 
supported by you. Thus, before you make such an 
accusation, you should reexamine this very closely. 


[applause] 


Immediately after my return from Korea, we analyzed 
the results and evaluated them in close cooperation with 
industry. The result of this work was a comprehensive 
Asian concept, which the Federal Government adopted 
and which, I hope, will be discussed here in a few 
days—in connection with Asian policy as a whole. 


In this connection—and I would like to expressly stress 
this as a positive element here—German industry, for its 
part, established an Asian-Pacific Committee, which 
primarily is to coordinate the manifold activities by 
companies and associations and to make them effective 
On site. 


Because of the great political and economic importance 
of Asia, I traveled to the largest country in this region— 
the People’s Republic of China—again last week. Like 
many of you in recent years, | saw the determination and 
the performance readiness with which the People’s 
Republic is heading for the international markets. It is 
impressive for a German or a European to see at what 
rate the most modern production facilities are being set 
up. We all must know and take note of the fact that this 
country with far more than | billion people is developing 
to become a great economic power, and therefore it is 
important that business and industry in our country, 
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with the support of policymakers, have intensive rela- 
tions with China in trade, investment, and joint ven- 
tures—to a larger extent than has been the case hereto- 
fore. 


By this visit, we tried—and | think, successfully—to 
open a new chapter in political and economic relations 
between our two countries. The entrepreneurs accompa- 
nying me took along contracts and statements of intent 
worth 7 billion German marks [DM]. and there 1s a good 
chance for us to increase this figure in the very near 
future. [applause] 


Ladies and Gentlemen, of course the result of this visit 
has also something to do here with the preservation of 
jobs, with the creation of new jobs. It is an important 
signal in phase of recession. We also intend to deepen 
relations in the political area. We intend to increase 
cooperation in culture and education. Germany enjoys 
very high respect in this region of the world—not least as 
a result of the work of German Sinologists over a very 
long period of time. I want to reiterate the warning—as 
I have often done from this rostrum in the past—that we 
must not confine our international relations to purely 
economic and political relations. The cultural dimension 
is of very great importance. [applause] 


Above all, regarding training problems, we can exte>- 
sively support the Chinese dual system in connection 
with the training of apprentices and skilled workers. At 
the next meeting with the minister-presidents of the 
federal laender, | am going to discuss the question what 
we can do to create more jobs for German teachers, 
despite the difficult budgetary situation. [applause] 


Ladies and Gentlemen, during my visit, | of course also 
broached the human rights issuc. ! do not have to catch 
up, Mr. Deputy. At a time when others only greeted the 
Polish Solidarity movement, | had direct contacts with 
Solidarity. [applause] 


I pointed out to my interlocutors—to all of them—the 
great significance of this issue for us in Germany, for 
many in the world, and of course also for the Chinese 
political leadership. By agreement with Amnesty Inter- 
national and the German Bishops’ Conference, | handed 
to the Chinese Government a list of over 20 names. I do 
not understand your criticism, because we must try to 
help individuals, and not to just talk generally about 
human rights, because nothing concrete can be achieved 
from this. [applause] 


Above all, this gives me an opportunity to quote these 
names time and again, instead of discussing the tissue in 
general and noncommittal terms. My talks have made 
me confident that in these and other cases, the readiness 
and perhaps also realization of those holding political 
responsibility is increasing that human and civil rights 
must be respected, and that this is also in the interests of 
the PRC's international reputation. 


Madam President, Ladies and Gentlemen, on my flight 
back from China, | met with President Yeltsin in 
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Moscow on 22 November. I have no objection to your 
mentioning this. The fact that we were in the sauna 
together shows that we have very normal relations. If you 
take exception to it, | have no objections. 


Ladies and Gentlemen, | confirmed at our meeting—the 
finance minister is right, | would not go there with 
anybody [laughter, applause}—I confirmed in my talk 
with Boris Yeltsin that the democratic and reform- 
oriented forces in Russia continue to have our full 
support, and I think this is the opinion of everyone in 
this house. 


President Yeltsin has informed me about the internal 
development of his country, and I can only repeat what 
I have said before: His explanations have confirmed my 
views that he and the reforming forces in his country are 
trying, with all possible means, to establish democracy in 
his country. In view of commentaries in Germany and in 
other Western countries, | would like to say that we 
should be cautious to automatically apply Western yard- 
sticks to the incredibly difficult democratizing process in 
Russia. | have promised Boris Yeltsin to advocate a 
quick conclusion of the partnership and cooperation 
agreement between the EU and Russia. We also talked 
about the future role this very important neighbor of 
Germany will have to play in Europe, and we also agreed 
that we have to work towards a security order for Europe 
that includes Russia, but which also takes account of the 
fears of the Central and East European neighbors. | 
invited President Yeltsin to visit Germany officially in 
May next year. He has accepted the invitation. Mrs 
President, Ladies and Gentlemen, in all my talks with 
partners in many countries of the world I have heard 
them say, quote, you Germans have achieved unity in 
peace and freedom. You are one of the most important 
and richest countries in the world. Are you prepared to 
meet your responsibility in maintaining peace and sta- 
bility in the world?, unquote. The expectations of the 
world are clear: Germany shall be able to take part. 
unrestrictedly, in United Nations peacekeeping and 
peacemaking missions. Anybody who wants peace must 
help maintain it. Anybody who ts opposed to bloodshed, 
must help end it. History has shown that peace cannot be 
maintained with blue-helmet missions alone. [applause]. 
Ladies and Gentlemen, anybody who rejects this state- 
ment, is not able to act in international politics. Anybody 
who cannot act, cannot form alliances. Anybody who 
cannot form alliances, is not fit to govern in the long run. 
This goes hand in hand. [applause] Ladies and Gen- 
tlemen of the SPD, whoever reads your resolutions on 
this subject can only state with dismay that you have not 
learnt and you are obviously not prepared to learn 
anything. In 1983 you were against the NATO double 
resolution, which includes my predecessor as one of the 
main authors. The same predecessor, Minister-President 
Scharping, who is now betraying you. You should ask 
him what he thinks about your party's beha\ or in 1983. 
The putting into force of the NATO double resolution 
was, and there is no doubt about this now, one of the 
main preconditions for the fall of communism, and thus 
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for overcoming the east-west contrasts. [applause] 
Without this change. German unity would not have 
come about. If the SPD party conference decisions were 
what counts. Germany would be on a different road. and 
what is worst for our geographical position, we would be 
isolated. You know this very well, and all the same you 
take such decisions, because you think you can make 
political profit in the elections this way, or because you 
push down inner-party conflicts. Ladies and Gentlemen. 
Willy Brandt said in an important hour of your party's 
history that the Social Democrats are not a world force 
and that the world does not act according to SPD 
resolutions. This is exactly the case, and in this way you 
will not get fit to govern, internationally [applause]. 


Minister-President Klose. you should noi try to seck 
majorities at a given moment, but should be guided by.... 
Minister-President Scharping—Mr. Klose, you were 
minister-president before. so it 1s understandable that | 
address you with this tithe. Minister-President Scharp- 
ing. you should really be guided by what your colleague. 
former Hamburg Mayor Klose. said in this regard. 


Ladies and Gentlemen, at your congress, one could again 
hear the detestable and absurd statements of the 
Bundeswehr as an army of intervention. The humani- 
tarian mission of our soldiers in Somalia has helped 
starving people. When this help 1s now described by one 
of your spokeswomen as adventure and farce, this 1s an 
expression of extraordinary arrogance and human cold- 
ness—although nothing else is to be expected from this 
lady anyway—but also an affront against the service of 
our soldiers. [applause] 


Madam President, Ladies and Gentlemen: In all the 
speeches, the issue of internal security was mentioned. 
which is good. I expressly agree with what the chairman 
of the SPD Bundestag group. Mr. Klose, has recalled 
today, namely the killing of Moelln and everything that 
happened. At such an opportunity, we must not only talk 
about but do everything we can not to give violence a 
chance in Germany. 


Ladies and Gentlemen, the citizens quite rightly expect 
that we all—especially the federal and lacnder govern- 
ments in cooperation—understand that internal security 
is a vital issuc. In his 1994 security package, Federal 
Interior Minister Manfred Kanther clearly emphasized 
the threats that we are facing and what has to be done. Al 
this point, | would especially like to repeat the demand 
for increasing police presence and for facilitating the 
speeding up of criminal procedures. We must now do 
everything to resolutely counteract the threatening 
development of crime. After all, this 1s also important for 
our citizens to be able to understand this state as being 
able to take action, to understand it as their state. We 
must all share responsibility in this connection. The 
law-governed state must not give in to crime. 


Just like in other areas. too, | do not think it makes sense 
to shift responsibility from one to the other, so to speak. 
Our constitution is obvious. The laender are widely 
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responsible for the police and the judicial authorities, 
and they will certainly have to contribute more than in 
the past to guarantee internal security. When we say 
yes—and we are doing it out of conviction—to our 
federal system, this federal system must also prove its 
worth in such a difficult issue. As far as the government 
is concerned, I can only repeat our offer and desire for 
any conceivable and possible cooperation. 


Madam President, Ladies and Gentlemen: Our country 
needs clear prospects for the future, especially in an era 
of recession and structural changes. Therefore, the Fed- 
eral Government presented the report on securing Ger- 
many aS an economic base in early September. We 
discussed this report more than one month ago. I am 
happy to say that the discussion has made , 
regardless of the objections that I could hear today. 


Sull, Mr. Klose, I think that one question is justified: 
What did your party contribute to this debate at your 
party congress? The answer is relatively easy. [unintelli- 
gible interjections}] Well, there is no need to have been 
there. Ladies and Gentlemen, your positions can be 
understood from your actions without having been there. 


[laughter, applause} 


Necessary savings, which we have provided for, which 
we have to provide for, and which, in reality, each of you 
personally considers to be fundamentally correct—I do 
not want to examine the differing opinions on certain 
details—have been generally rejected as social cuts. To 
make sure that ¥ the Federal Government, are not the 
only ones to be aCcused, you have criticized the Bundes- 
bank of being responsible or the economic downswing. 
so to speak. By the way, I would like to take this 
opportunity to say that I feel quite comfortab/e.at being 
attacked along with the Bundesbank. 


Our answer is quite clear for you. Germany cannot be 
protected as an economic center by a debate on redistri- 
bution on social hardships. This was the same 
throughout the 1980's. Anyone can anticipate that this 
will be the major issue in your election campaign. Yet. 
you will not be very successful with it. [applause] 


In reality, everyone knows that the protection of existing 
[unintelligible interjections}] Ladies and Gentlemen, | 
will wait and see, just like you do; and you have now 
been waiting for almost 12 years. This is what life is like. 


The securing of existing and the creation of new jobs is a 
joint task for the country. It is not, first and foremost, an 
economic question but a question of people that are 
affected by it, people who have lost their jobs and have 
been forced to disrupt their normal daily lives. It does 
not merely involve the individual unemployed person 
but always the affected families. 


To secure the future of our country, we must now not 
only meet and define the challenges but also solve them. 
I can see 10 such challenges: 
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First, we must overcome recession. The economic 
experts have presented differing assessments of the eco- 
nomic outlooks. In their fall survey, the research insti- 
tutes predict a growth of | percent in the old laender in 
1994. The council of experts expect zero growth. 


In any case—and this is undisputed—getting out of the 
valley of economic development is difficult. The most 
important reason for this is that there ts a clear overlap 
between our economic situation and the structural prob- 
lems. Colleague Klose. as one who was long in office ina 
land, one who knows what the budget situation ts like, 
and knows his way around the economy, you know that 
everyone has his part in these structural problems—l 
repeat what I recently said here in the debate. these are 
not problems that developed yesterday or the day before 
yesterday, but have developed over a long period. Of 
course, the current Federal Government ha’ its share in 
this, just like former federal governments, 1d govern- 
ments, people in local politics, as well as industry and 
trade unions. Actually. in serious discussions nowadays 
this 1s no longer disputed at all. Therefore, we should 
save ourselves the time of talking about it. 


The second theory is also truce, namely that these struc- 
tural problems are problems of the old FRG and have 
nothing to do with German unification, and that we 
should stop giving the people in western Germany the 
impression that all this 1s a consequence of German 
unification. [applause] 


It 1s true that the boom years with high growth rates in 
the past decade tempted us to neglect necessary adjust- 
ments to changed competitive situations. Today we must 
make these adjustments—whether we like it or not— 
under more difficult conditions in a painful process. 
This means, waiting for economic recovery alone is not 
sufficient. Now, today, we must break up ossified struc- 
tures, and for this we need, first of all. the ability to 
change our way of thinking—not only the thinking of the 
other person, but on each side. everyone for himself. 


Second, we must give priority to ensuring jobs in Ger- 
many and creating new ones. Our Council of Experts has 
made clear statements on this matter. | quote: Wage 
policy must not give priority to the income effect of 
wages for those who have work. In the interest of all 
those who do not have a job or whose jobs are in danger, 
the employment effect must now be given priority, 
unquote. | think one does not need to add anything to 
these sentences. It 1s undisputed that the demand for 
jobs—Mr. Klose, | think that we do not differ in this 
respect—does not depend solely on wage costs, bul wage 
costs are an essential factor. Wages, working time, 
machine time—all these cost factors are settled in wage 
contracts, and, as is known, wage contracts bear two 
signatures. It 1s these contracts that primarily determine 
the chances for jobs and employment in Germany. 


And | am not saying this. pointing at trade umons, or 
industry. Ladies and Gentlemen, we have discussed this. 
Let me recapitulate the civil service wage round, which 
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led to strikes at the time. Everyone of us viewing the 
Situation objectively must see that the height of the 
conclusion reached then was a mistake. Whether you like 
it or not, this was the case [applause]. | am saying this, 
Mr. Klose, although I agreed to this conclusion and 
although the government signed the deal. | am not 
rejecting responsibility, but we must be able to see in 
retrospect when we have made a mistake [applause]. The 
eighties showed how a moderate wage policy...you can 
blame Mr. Moelilmann for a lot of things, but he had no 
responsibility for the public service. You do not have to 
get rid of your old prejudices on this point [as heard]. 
{unintelligible interjections]. The eighties showed how a 
moderate wage policy and sound economic and fiscal 
policy can create millions of jobs. Deputy Klose, this is 
the point. It was not only the government, it was 
industry, the unions, who created the surprising number 
of 3 million jobs in the eighties. And this is why it is 
important to realize what we did right then and that we 
try to learn from the mistakes of the past. There is no 
point in looking for utopian panaceas. But there is a 
point in leaving the well-trodden path and looking for 
new and unconventional solutions. One of the speakers 
before me spoke about new work-time models. Ladies 
and Gentlemen, it takes an awful long time before we 
make a move in this matter, and I welcome the trade 
unions’ realizing that what used to be unchangable in the 
past and what was considered as social decline is to be 
reconsidered to take account of the desires of those 
concerned. All polls show that most people consider job 
security very important. That is, therefore, a subject we 
have to recognize. Just imagine that I had called for this 
here two years ago. Now that trade union circles openly 
discuss forgoing wage increases—you can turn this what- 
ever way you want, we are talking about forgoing wage 
increases—we are moving in a sensible direction in our 
fight against unemployment [applause]. By making work 
time more flexible, part-time work can be extended 
considerably. Why are we not doing more in this respect” 
How is it that we, as one of the most important members 
of the Community, still rank last on the issue of part- 
time work. This shows that various sides have not done 
what is necessary, even more so as we know that quite a 
few people who have jobs or looking for work would be 
prepared to take a part-time job. The old excuses that 
this is a matter that the bureaucracy of companies cannot 
be expected to handle can no longer hold water in our age 
of computers. The new work time law, which enables 
more flexible working hours and longer machine oper- 
ating hours, has been presented to parliament. If it is 
used intelligently and in a consistent way, additional jobs 
with lower production costs are, of course, possible. And 
this has to happen. I can only hope that the appeal to the 
parties of the age round will be effective and that the 
new models will be put into practice in 1994. 


Third, we also have to continue development in the east 
and the catching-up process of the new laender. We all 
know that this process will be more expensive and 
lengthier, that it requires a high degree of adaptability 
and courage from the people in the new laender. and 
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their adapting to completely new conditions. And we 
know that this causes understandable fears and concerns. 
But a real and effective picture of Germany in the new 
laender includes an objective view of what has been 
achieved in terms of progress so far. 


It is time for us tu ., ose those who pursue their cheap 
political business in a defeatist way. [applause] In its 
latest report, the council of experts arrives at the conclu- 
sion—I quote—the economic situation in the new fed- 
eral laender has further improved, despite economic 
recession in western Germany. The council of experts 
expects an economic growth of 6.5 percent in the new 
laender this year, and 7.5 percent next year. 


I think it 1s important to stress in this connection what 
enormous public and private investment is behind these 
figures. We must consider that we will continue to spend 
the necessary funds in three-digit-billion amounts, even 
though we are having first rate cyclical problems in 
western Germany, and even though the growth rates, 
profits, and real wages are decreasing. 


Considering this different economic situation in eastern 
and western Germany, we see—and this should be 
stressed with gratitude—to what great extent the citizens 
and business and industry in Germany practice real 
solidarity. This is done, to an extent, by going to the 
limits of what is economically and financially possible. |, 
therefore, say very clearly that the coalition and the 
Federal Government cannot promise any further bene- 
fits, of which no one knows how they are to be financed. 


What must now have absolute priority is the safe- 
guarding of jobs and the creation of new jobs and 
employment opportunities. Mr. Klose, you addressed me 
in this connection, which surprised me in the light of 
your knowledge, which | know is sufficiently good. You 
asked me about the sale of east German products. 


The initiative launched by me earlier this year—the 
purchasing initiative for the new federal laender—which 
involves the German Industry Federation, the Trust 
Agency, and the new federal laender has gained 
momentum. The purchasing volume of the companies 
involved will increase to more than DM13 billion, and 
the companies will keep to the planned goal of doubling 
the amount to DM 26 billion by 1995. 


Of course, there were enormous initial difficulties to 
which the suppliers from the new laender were exposed 
and, of course, there was a brutal cut-throat competition 
in individual sectors. Not everyone practiced the soli- 
darity that should have been expected in such a situation 
of our people. 


We in the Federal Government help the companies in 
marketing their products and ensuring the quality of 
their products, in takicg part in fairs at home and 
abroad, and in launching marketing campaigns on tor- 
eign markets. 
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Regarding east German products. | add that the federal 
economics minister has held a number of trade talks—I, 
too, as | said prior to your interjection—and trading 
companies will increasingly employ representatives in 
the east. They intend to import products from the new 
laender above all when prices and qualities are compa- 
rable. 


This, of course, also holds true for the purchase of cast 
German products by federal authorities, including 
public contracts. We have taken the following measures: 
The east German companies will be given special 
starting advantages. The so-called preference arrange- 
ment. which has been extended to the end of 1995, 
allows east German bidders to join a west German 
company's bid if their bid is not higher than 20 percent. 


Small- and medium-sized companies are to be promoted 
in particular in this process. Compared with last year. 
the Federal Government's orders to east German com- 
panies have risen by at least one-third, to now 20 percent 
of the Federal Government's public orders. As a result, 
about DM6 billion in public orders went to the new 
laender during the first half of this year. | invite all my 
colleagues from the western laender—and this applies to 
everyone—to occasionally talk in their party bodies with 
the land politicians about the fact that it is right to set 
new priorities for such decisions. 


In the FRG Economics Ministry Parliamentary State 
Secretary Dr. Goehner, who is responsible for giving 
orders to east German companies, and the individual 
officials in the respective ministries take care that we are 
even improving this figure—quite in the spirit of Mr. 
Von Donyhani, who is taking care of sales promotion for 
the Trust Agency. | am happy—and I say this with 
praise—that now, as far as | can tell, all old laender are 
finally willing to take over the preferential regulation for 
the benefit of east German companies regarding public 
orders. | hope, Colleague Klose, that with this | have 
been able to answer your objection. 


Ladies and Gentlemen, | say once again that what must 
have top priority now is the safeguarding of jobs and the 
creation of new employment possibilities. In other 
words, the continuation of dynamic investments is the 
pivotal point. When per-capita investments in castern 
Germany—and this, too, is not mentioned and must be 
said here—are now higher than in western Germany— 
and this must be the case—this shows that, despite the 
very difficult process of catching up. a development has 
started. We must do everything, both at the national and 
international level, so that further investors find the way 
to the new laender with their capital and their sales 
markets. 


Furthermore, based on the experiences of a few weeks. | 
am of the view that the decision in the European 
Community to have the seat of the European Central 
Bank in Frankfurt will have a positive effect on invest- 
ments in the new laender. [applause] 
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Ladies and Gentlemen; fourth, the medium-term budget 
consolidation mus: be continued. The FRG finance 
minister said what 1s necessary on this issuc yesterday. 
With a thrift program of more than DM20 billion. an 
important signal has been given. In addition. there are 
the additional savings of DMS billion from the Budget 
Committee decision. This ts a savings volume of about 5 
percent, and all those who are criticizing this everywhere 
should imitate this first in their own sphere of influence. 
Ladies and Gentlemen. and then we will continue our 
discussion. 


The question to the Social Democrats 1s justified: When 
savings of about DM25 billion arc. naturally. unpopular 
and you reject them. what do you want to do instead of 
that, which is necessary? If you postpone budget consol- 
idation to the medium-term, this will not yield any 
results. And if high private incomes and high assets are 
subjected to higher taxes—all this 1s really old hat—the 
taxes hit precisely those from whom we cxpect invest- 
ments for jobs now. [applause] 


Ladies and Gentlemen, | would be very grateful to you. 
Mr. Minister-President, if. since this top secret matter 
has not yet made its way to us. you told us the scope of 
income that you mean. Is the limit DM5S.000. does it 
apply to skilled workers. who carn more money. or where 
will that limit be mn detail’? And then, please. you also 
have the opportunity to answer another question: How 
do you want to ensure capital. investments. and jobs in 
the single market in Europe. where borders are open. 
where we live in open competition and our goal 1s to 
develop the international cconomy in thes spirit, if you 
make those who have this capital go to other countries” 
The comparison, Ladies and Gentlemen. with Social 
Democratic governments in other European countries 
must show you that you are wrong again. Others have 
long followed a completely different path. [applause] 


By the way, Ladies and Gentlemen. by doubling private 
property tax as of 1995, we have already gone to the limit 
of what 1s justifiable. 


In brief summary. | can only say that whoever now relies 
on the social envy instead of tackling the problem of 
unemployment and weak economic development with 
practical and tangible measures, may perhaps gain votes 
in the short term, but the country will lose jobs and 
investments and prospects for the future. And this 1s the 
decisive thing. [applause] 


There 1s no casy way out of the recession—especially not 
out of the accumulated structural changes. However, 
Ladies and Gentlemen, it is also truc that. despite the 
undisputed economic weakness, despite the necessary 
investments in German unity, which we are pleased to 
make, and despite the necessary financial support for the 
reform states in Central, East. and southeastern Europe 
it has been possible. compared with other countries. to 
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be in the middle group of industrialized nations con- 
cerning the raising of loans—this 1s no consolation and 
certainly not an incentive to reduce one’s efforts in doing 
what Is necessary. 


The stability of the mark. rising share prices, and unusu- 
ally low interests on the capital market—all these things 
indicate, on the basis of the incorruptible situation of 
international capital investors, that the FRG 1s obvi- 
ously in a favorable position. These are facts that are also 
part of Germany as a business location and of which we 


can be proud. [applause] 


However, when | prepared this speech yesterday, | also 
thought about what would happen here today in the 
debate in view of the current recession if we had followed 
your advice and quickly reimtroduced the solidarity 
contribution. Then you would have told us today: 
Because you made this mistake, we are in this recession. 
This is what you would have said. [applause. unintelli- 
gible interjections] 

Ladies and Gentlemen, fifth. we have to continue our 
privatizatior ‘,ojects. | particularly mention the 
German Railroads and the Bundespost here. Two weeks 
ago, we came to a—as I belicve—good and important 
agreement on the German Railroads reform. We have 
made great cfforts—I would like to mention this with 
gratitude: this also applies to the laender and to you. 
Minister- President Scharping. as chairman of the min- 
ister-presidents’ conference—so that the German Rail- 
roads reform will come into effect as of | January 1994. 
Now I hear voices—by the way, from the most varied 
political camps, this is not restricted to one side: you 
need not always mention just one land from your Ham- 
burg viewpoint, in this case you could also mention 
Hamburg—that do not want the compromise in this 
form anymore. | simply say: We held negotiations. we 
came to an agreement, and that is it. We cannot con- 
stantly hold new negotiations. This would make credi- 
bility of our policy impossible. [applause] 


As regards the Bundespost reform, Ladies and Gen- 
tlemen, the issue really 1s not some technical, adminis- 
trative change. If Telekom wants to become internation- 
ally efficient and competitive, we must make this 
decision now. Anyone who deals with this topic knows 
that this involves tens of thousands of new jobs for the 
future—highly qualified jobs—and that if we do not act 
now, we will drop out of international competition. 
Therefore, | ask all people involved, including the col- 
leagues in the SPD, who are particularly responsible for 
that—and there are not just a few whom | owe thanks in 
this connection, which | am pleased to mention here— 
now they make an effort and we can come to this 
decision. [applause] 


In the new laender, the privatization of the combines 
and the state-owned enterprises has made considerable 
progress. Colleague Klose, this enormous achievement of 
privatizing more than 10,000 companies ts recognized 
all over the world. Also. and because we know that 
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mistakes and omissions were committed in this cnor- 
mous task, | still want to say thal 1 was a great achieve- 
ment and the people involved in this task deserve our 
gratitude. 


This privatization includes promises of DM180 billion 
of investments and the safeguarding of 1.5 million jobs 
We really have to ask ourselves: Where would we and the 
new laender be today. Ladies and Gentlemen. if. in the 
past. we had said on principle that improvement comes 
before privatization”? How would we be able to keep 
10,000 such companies as state-owned companies in the 
current period of recession” 


That is why it ts important for us to do everything we 
can—even now in the middle of an economic low—to 
support investors and their efforts to conquer markets 
for their products. | am particularly happy to say that 
enterprises from the new lender will also benefit from my 
recent trip to the PRC. 


Besides, regarding the controversy between the partics. | 
would like to say that, even in this difficult situation, all 
minister-presidents from the new lacnder have main- 
tained their course on this vital rssuc of privatization and 
have expressed their support. 


Six, we must further drive back state bureaucracy and 
achieve efficient deregulation. In our investment facil- 
tating law and the law on land for howseng construction. 
we demonstrated what has to be done. We want to 
reduce and change a lot 2° far as planning and licensing 
periods are concerned. 


Yet, Ladies and Gentlemen, we do not have a lot of time 
For Mecklenburg-Western Pomerania, it is of vital 
importance that the Baltic Sea highway 1s not buili in 15 
years, but that it 1s built now—without any further delay 


[applause] 


Seven, we must protect our social system by revrruc- 
turing it. Our social system and social compensation are 
essential clements of our Constitution. They constitute 
the basic clement of the social market cconomy. It 1s a 
fact that the high level of social security and social 
compensation is possible only on the bass of high 
economic performance. 


Ladies and Gentlemen, last year, the sum total of all 
social benefits for the first time exceeded the level of 
DM1,000 billion. That ss one-third of our national 
product. In view of such huge figures, it has to be 
obvious that this share can no longer be increased. One 
such extra challenge, which we now have to tackle, 1s the 
nursing care insurance, the funding of which must not 
pul an extra burden on the economy. | very much hope 
that it will be possible within the next few days to find a 
final, reasonable solution in this connection. 


Eight, we must shape education and training with a view 
to the future. We know that education and traming are 
factors of preeminent importance for an cconomn 
center. All sides must cooperate in this connection — 
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federal. lacnder governments. the business community. 
trade umions, universities, and the associations. The 
discussion on principles that we had in the Chancellor's 
Office on 11 November has greatly encouraged me to 
proceed on this course. As far as our time-tested, inter- 
nationally highly respected system of vocational training 
is concerned, we are about to lose some of our attrac- 
tiveness. It has been said often enouy. that the number 
of students increased strongly while the number of 
apprentices fell appreciably. The entire system of quali- 
fication has gone out of balance. We now need new 
concepts, and we need them quickly. particularly to 
make vocational training more atiractive—more altrac- 
tive also for those who leave high school. so that they see 
it as a complete training and not just as an interim siep 
toward a university career. What has been practiced in 
Baden Wuerttemberg for years with great success is an 
example that should have been copied by all laender a 
long time ago. [applause] 


Nine, we must further strengthen Germany as a research 
center. Mr. Klose, | have meanwhile gotten the figures. | 
cannot understand how you can voice such accusations. 
Total federal spending on research and technology and 
science outside universities amounted to DM7.98 billion 
in 1990, DM11.29 billion in 1991, DM12.13 billion in 
1992. DM12.26 billion in 1993, and will amount to 
DM 12.33 billion in 1994. | agree with you that we must 
try to increase that. Yet. then we will have to reach 
completely different dimensions in many other ficlds. 
After all, | am sure that you will not deny—to mention 
an cxampie that is assessed differently by all parts of the 
house, particularly outside the coal-producing laender, 
and | am quite aware of the realities here—that the huge 
item of coal subsidies requires enormous sums. Never- 
theless, for a number of reasons, | am in favor of it. 


But you must admit, Mr. Klose, since we can spend the 
moncy only once, we must make a gradual change. and | 
think that the increase from 7.98 percent in 1990 to 
12.33 percent now is an increase worth noting. Although. 
I admit that even more funds that would be more 
sensibly used would be better. But. Ladies and Gen- 
tlemen, the fact that these top achievements in science 
and research are an essential precondition for securing 
jobs 1s undoubted. That decisions about tomorrow's jobs 
are taken in the research labs and scientific institutions 1s 
also undisputable. We need new products and services 
with which we can compete. Only in this way can we 
remain competitive as a high-wage country. However, 
this is also a point that could have been improved a long 
time ago. This means that we did not have to decrease 
that much in this field. We need a climate favorable to 
science and research. [applause] This climate was not 
created overnight. A climate has been promoted in part 
of the media and in certain schools where a whole 
generation was raised to be hostile to or afraid of 
technology. When I say this, it is not out of the mere 
belief in progress. | know that | will be accused of this. At 
the end of the century, we know that not everything that 
is technologically feasible can be justified ethically. But 





GERMANY 17 


sull, we cannot want to be the rese>rch country number 
1, 2. or 3 in the world, which we are. and al the same 
tume Iet a climate be created among our young peoplic 
that 1s opposed to research. This can be changed com- 
paratively quickly. if we speak out for this necessity on 
all important levels of our society. [applause] First and 
foremost, we must try to concentrate on research policy. 
It ss true, Mr. Klose. that there are too many programs by 
the government. in the lacnder. various socictics that are 
funded by the government. but who do not take account 
of cach other very much. We are now in a situation 
where the European Community ts dealing with this 
matter. We will discuss this in Brussels in a couple of 
weeks. I thenk it 1s high teme—perhaps first by way of 
experiment and limited to a few years—to concentratc 
the necessary forces. and once there 1s a technology 
council and 1 1s really sensible and cffective. | am the 
first one to speak out for it. 


Ten: Without open international relations, a country like 
Germany wiil be hit mght in the heart. The successful 
completion of the GATT negotiations 1s, therefore. of 
the utmost importance. The completion of the negotia- 
tions in the U.S. Congress on NAFTA 15 a good signal. I 
have congratulated President Clinton on it. hoping that 
this will pave the way to conclude the GATT round in 
America’s view. | would like to stress once again that 
GATT is not only about us. the big industrial countries, 
but also about the countries of the Thirld World and 
their perspectives. World trade 1s a source of growth and 
jobs to a much greater extent than many people realize. 
The OECD has evaluated the effects of a successful 
complehes of the Uruguay round, saying that wealth 
worldwide by the year 2002 will be DM270 billion 
higher than 1f the current forcign trade regime remains 
unchanged. This means thai jobs and many other things 
of the future are already being talked about. Ladies and 
Gentlemen, in my view. these 10 points are essential for 
securing Germany as a business location. 


It is important to have an cconomuically sirong and 
competitive Germany. It 1s also important to ensure jobs 
of the future and social security and. on the whole, create 
a good future for our country. | have no doubts that we 
will achieve this if we really want it and act accordingly 
and in cooperation. 


In an carler speech here today. the comparison was 
made with the generation that reconstructed Germany in 
the 1950's. If we remember the standards of that time in 
a totally different world with different psychological 
conditions and apply them to our time, | am sure that we 
will reach our goal if we work really hard. 


I ask you to set about this task together with us. if possible. 
with optimism and courage. | ask vou to gct something going 
now, something that many people in the world expect of us. 
the Germans of the 1990's. Many people in the world expect 
us to make possible, like the Germans of the 1950's, another 
great departure in united Germany 
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The coalition of the Christian Democratic Union/ 
Christian Social Union and Free Democratic Party and 
the Federal Government faces this task. I would like to 
invite you all to join us. [applause] 


Cabinet Approves Partial Withdrawal From 
Somalia 


2311192293 Hambure DPA in German 1808 GMT 
23 Now 93 


[Text] Bonn (DPA}—The German cabinet this evening 
approved a partial withdrawal of the Bundeswehr from 
Somalia. It was learned that the cabinet decided that the 
strength of the German troop contingent should be 
geared during the next three to four weeks to the situa- 
tion in Somalia and Belet Uen. 


German Defense Minister Volker Ruche wants the |.700 
troops stationed in Belet Uen to be reduced by 400 to 
1.300. The date of the final withdrawal of the 
Bundeswehr is to be determined in consultation with the 
United Nations and those countries which have also 
deployed troops in Somalia. Ruche and [Klaus] Kinkel 
are to submit a report by mid-December on ending the 
German deployment. A further cabinet decision will 
then be taken, it was said. 


Kinkel Backs Czech Integration in Security Pacts 


AU 2311213093 Prague CTK in English 1909 GMT 
23 Nov 93 


[Text] Bonn, Nov 23 (CTK)}—Interest in the Czech 
Republic's integration into European security. political 
and economic structures was expressed by Czech For- 
eign Minister Josef Zicleniec and German Foreign Min- 
ister Klaus Konkel at their meeting here today. 


Kinkel said the Czech Republic should now fully utilize 
all opportunities to approach NATO and the Western 
European Union (WEU). Zicleniec praised the US. 
initiative of the Partnership for Peace, which envisages 
NATO's contractual cooperation with individual non- 
member states. He spoke in favor of a differentiated 
approach towards applicants for NATO membership 
and of clear perspectives for their admission to the 
alliance. 


Zicleniec said the project of Central Europe's association 
with the WEU was currently acquiring real contours. He 
voiced the conviction that the European Community 
(EC) would in the future give unambiguous signals 
concerning Central European countries’ future member- 
ship in this organization. 


While discussing Czech-German relations. Kinkel 
stressed Germany's interest in forming friendly relations 
with the Czech Republic on the basis of the bilateral 
inter-state treaty signed between Germany and the 
former Czechoslovakia last year. 


As regards German compensation for Czech victims of 
Nazism, Zicleniec ‘ .id he had become convinced during 
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the mecting that. duc to internal political reasons, this 
could be possible only after parliamentary elections in 
Germany. scheduled for 1994. He said he had informed 
Kinkel of the Czech Republic's intention to compensate 
vicums of Nazism in advance and added that the 
German side took note of this proposal. 


Zieleniec met today also with members of the Bundestag 
Foreign Affairs Commitice to inform them about the 
Czech Republic's stands on European integration and 
Czech-German relations. 


Karl Lamers, spokesman for external political questions 
from the governing CDU/CSU deputies’ club, told CTK 
after the mecting that Czech-German relations were 
good although psychological obstacles existed. He said 
he considered an unprejudiced dialogue on cven the 
most complicated questions the way to improve these 
relations. He said the dialogue of Czech political parties 
with Sudeten Germans which was announced carlier 
would contribute to improving mutual relations. 


Germany 1s one of the staunchest supporters of the 
Czech Republic's integration into Western structures, 
Lamers said. This 1s both Germany's historical duty and 
in its direct interest. he added. He said bilateral prob- 
lems between Germany and the Czech Republic « ould be 
betier solved through the Czech Republic's integration 
into the European Community. including the mght to 
residence for Sudeten Germans, as the freedom of resi- 
dence generally would be a natural consequence of the 
membership in the EC. 


Court Denies Kosovo Albanians’ Right to Asylum 
AU 2311131593 Frankfurt/Main FRANKFEURTER 
RUNDSCHAL in German 23 Now 93 p 2 


[Report signed “epd™: “General Right to Asylum for 
Kosovo Albamans Denied” } 


[Text] Mannheim, 22 Nov—tIn the view of the Baden- 
Wuerttemberg Administrative Court, Albanians in 
Kosovo are not being persecuted as an cthnic group. 
Therefore, refugees from this area, which 1s ruled by the 
Serbs. do not have a general right to asylum, the court 
Stated in a basic ruling, which was published in Man- 
nheim on Monday [22 November]. Since obstacles to 
deportation are not obvious, Kosovo Albanians can be 
sent back to their country (file number: A 14 § 482/93). 


Thus. the judges rejected the request for asylum by a 
$0-year-old Albanian and his Croatian wife in the first 
instance. An appeal was not permitied. According to the 
refugees. they had left their home because harassment by the 
Serbs has increased and their lives are in danger. At first, the 
Freiburg Administrative Court recognized them as having a 
right to asylum. The Baden-Wuertiemberg Administrative 
Court, on the other hand. found that, even though Albanian 
nationalists are indeed persecuted in the Serhan province. 
not all ethnic Albanians are persecuted because of their 
“ethnic characteristics.” 
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Mercenaries Admit Killing Danish UN Driver 


AU 2411095793 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Nov 93 p 9 


[Report signed “gr™ 
Driver] 

[Text] Copenhagen—Two German mercenaries of the 
Bosnian Croat special unit, the HVO [Croatian Defense 
Council] shot Bjarne Vium Nielsen, the 33-year-old 
Danish driver of a UN relief convoy on 25 October. This 
is reported by the Danish newspaper POLITIK.EN from 
the Medjugorje pilgrimage site. According to the news- 
paper. there the drunk Germans, Udo and Klaus. 
boasted to a group of foreign journalists that they had 
participated in an ambush near Novi Travnik. They 
managed to involve the Muslim forces in a bzitle and to 
give the impression that the Muslims had attacked the 
relief convoy, which stopped UN aid to the Muslims for 
five weeks and led to a propaganda success, because the 
United Nations blamed the Muslim soldiers. 


Udo 1s said to be about 40 years old and a former 
member of the Foreign Legion, Klaus is “nothing else 
but a big boy with a skinhead haircut.” The “admission™ 
of the drunk Germans caused great excitement among 
the Danish public, because the Danish driver, who had 
voluntecred to serve in the United Nations, was the first 
Danish casualty in the former Yugoslavia. At the time of 
the incident UN mediator Thorvald Stoltenberg said 
that Muslim forces were responsible for the attack on the 
relief convoy while the convoy was stopped at a Croatian 
checkpoint. 


: “German Mercenaries Killed UN 


UK Envoy Summoned on EC Steel Subsidy 
Dispute 


AU 2311160493 Beriin DIE WELT in German 
23 Nov 93 p 13 


[Report signed “mdi™: “Eko—Bonn Is ‘Not Amused™’] 


[Text] Berlin—The Chancellor's Office reacted 
promptly: Sir Niger Broomfield, British ambassador to 
Bonn since February, was summoned by the minister in 
the Chancellor's Office, Bohl, on Friday [19 November]. 
The reason was the German Government's annoyance 
with the British position in the round of European 
industry ministers. There, Her Majesty's representatives 
at the last minute thwarted the a of a new course for 
the cast German Eko Stcel AGE. Officially, it was noted 
in Bonn that the British objections were acknowledged 
“with astonishment.” In reality, officials in Bonn were 
“really upset.” 


After all, Bonn tried everything to win the support of the 
European partners for grants in favor of the steel works 
in Essenhuctienstadt. Johannes Eckhoff, state secretary 
in the Economics Ministry, had conducted negotiations 
in London during two days. Subsequently, it was stated 
that one was optimistic about getting the support of 
Britain in the Council of Ministers. 
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On Thursday. Economics Minister Guenter Rexrodt still 
assumed that the British would approve of subsidies to 
Eko. Only on Thursday night. “after persistent 
requests.” it began to dawn on the German deicgation 
that the British had rejected the Eko plan. 


In the Economics Ministry this is seen as an affront. 
Particularly in view of the fact that, mm the eighties, 
Britain conceded large grants to 11s own siccl industry 
with the consent of the European Community. More 
than 27 billion German marks [DM] in subsidies went to 
the restructuring of then-ailing British Steel. 


In view of these sums. the subsidies for the moderniza- 
tion of Eko appear to be more than modest. The Trust 
Agency plan for selling off 60 percent of Eko stakes to the 
Italian Riva group should be subsidized with somewhat 
less than DM800 million. The condition for 1 would be 
the building of a hot-rolling plant for 900,000 tonnes of 
annual capacity. So far, Erxsenhuctienstadt has not had 
any hot-rolling capacity. Instead, the company in castern 
Germany has to take its stec! to the Rhine and Ruhr sicel 
plants, have ut rolled there, and ship « back. Transport 
costs alone amount to DM70 per tonne, which adds up 
to a total of DMS0 million in additional costs for Eko. 


Yet, with the construction of the hot-rolling plant, Eko 
might be able to hold its own on the market. Moreover, 
it would offer prospects for at least 1.700 of the currently 
still more than 3.200 steel workers in the structurally 
weak region. Yet, thanks to the British objection, this has 
been stopped tor the moment. No signs of fair play at all, 
as sources in Bonn have complained. 


Steel Crisis, Rexrodt Policy Discussed 
AU 2411113693 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Now 93 p 24 


{Article by Dieter Spethmann, board chairman of 
Thyssen AG. Duesseldorf, from 1973 to 1991: “Steel in 
China, Steel in Germany”™] 


[Text] The federal chancellor 1s back from China. He saw 
a national economy that expands every year at high 
growth rates. He also saw that for China's policy, the 
development of its own sicel industry 1s an indispensable 
part of its growth concept. The Chinese readily explained 
to him that German companics have a major share in 
impicmenting the most modern steel technology in 
China and have contributed for more than two decades. 


Minister Rexrodt, who accompanied the federal chan- 
cellor, was also informed of the role of an efficient and 
productive stecl indusiry in an expanding national 
economy. In December, he will have to make a decision 
at the Council of Ministers in Brussels that will be 
important for the future of what is left of the German 
steci industry. Perhaps the Chinese cxample is more 
convincing for the high Bonn policymakers than the 
recommendations of their own cxperts. 
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In addition to the Chinese cxample and the German 
experts, Rexrodt can also rely on the Bundestag Eco- 
nomic Policy Committee, which several days ago made a 
remarkable decision on the EC stcel policy rssuc. The key 
sentence reads: “Observing iis parliamentary control 
functions, the Economic Policy Commitice appeals to 
the Federal Government once again to increase its 
efforts in Brussels and make sure that the European 
Commission make use of the instruments provided by 
the Treaty on the European Coal and Steel Community 
[ECSC] to swiftly and lastingly overcome the European 
steel crisis, and so create the conditions that the sicel 
industry can work in a market economy system.” 


Thus Mr. Rexrodt would have excellent arguments to 
adopt a strategic position. In reality, however. he will do 
the opposite—namely, proceed tactically for opporiu- 
nistic reasons. There is the danger of Mr. Rexrodt 
agreeing to a concept of the EC Commission that would 

a development in three EC member states— 
Germany, Spain. and Italy—aimed against EC principles 
and the principles of economic common sense. German 
policymakers are to be permitted to establish the No. 7 
hot wide strip mill in Exsenhucttenstadt, which from a 
market policy viewpoint is absolutely unnecessary, with 
subsidies of approximately | billion German marks 
[DM], and Spanish and Italian policymakers are to be 
permitted to invest public subsidies of approximately 
DM1S5 billion in sicel plants whose competitiveness has 
not been publicly proved—to put it politely. 


If the Commission and the Council of Ministers were to 
decide in this way, the impact on the German siccl 
industry would be clearly visible. It would have to be 
financed from the private sector once again and would 
have to close down facilities to a major extent, having 
had to close down disproportionately many facilities in 
the recent steel crisis out of a basically friendly attitude 
toward the EC. This would have little to do with com- 
petition, but it would have much to do with the preven- 
tion of subsidies. 


I consider it doubtful whether the German steel compa- 
nies would be able under these circumstances to con- 
tinue their high technology programs at which they have 
worked for years and in which they have invesied 
considerable company funds in the interests of the 
continuous improvement of their products. | also con- 
sider it doubtful whethe: the pretentious customers of 
the German steel! industry will be supplicd by any other 
side in the same quality and at the same price. if some 
day there were no German sicel industry any more. So. 
before making a decision, German policymakers should 
consider the end. The Council of Ministers cannot 
decide without the Germ. 4 vote. 


In addition, the further dramatic shrinking of the 
German steel industry, which would undoubtedly 
involve a tendency to its total disappearance, would 
require reconsidering the German coal policy. One of the 
two major consumers (15 million tonnes per annum) of 
German coal! would be lost in the foreseeable future. 
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Rexrodt could also use the time to the next Council of 
Steel Ministers’ meeting to thoroughly read the resolu- 
tion of the Bundestag Economic Policy Commitice. He 
will see there that the commutiece poinis out the respon- 
sibilities of the Bundestag and Bundesrat “...i1f and to the 
extent that the ban on subsidies 1s breached by way of an 
amendment under Artcle 95 of the ECSC Treaty.” This 
iS precisely the method suggested by the EC Commus- 
sion. All decisions of EC bodies on subsidies that violate 
the ban on subsidies under Article 4 of ihe ECSC Treaty 
are made in this form. However, so far, the ratification 
organs have not been permitted to co-decide. This ts 
precisely what the Bundestag Economic Policy Com- 
mittee has criticized. 


Thus, the decision to be made at the mecting in 
December ts not only on the future of the German siccl 
sector but also on the question of whether the Brussels 


procedure is legal. 


Finally, how credible are German policymakers in their 
efforts to combat uncmployment, since they cven 
increase it by the:z own anticompetitive measures” 


Lufthansa Ready To Cooperate With AU A, 
Swissair 


AU 2311140193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Now 93 p 19 


[Report signed “nf: “Lufthansa Shows Readiness for 
Cooperation” | 


{Text} After the failure of the Alcazar merger [of KLM. 
Swissair, SAS, and AVA], Deutsche Lufthansa AG 1s still 
ready for marketing cooperation with Austria's Austrian 
Airlines (AUA) and Switzerland's Swissair, This was 
stated by company spokesman Josef Grendel upon 
inquiry on Monday [22 November]. However. the coop- 
eration that Lufthansa is striving for docs not mean 
participation in other airlines but market cooperation on 
certain flight routes with the goal of “taking capacities 
out of the market,” Grendel clarified. 


Even though the current Lufthansa offer for cooperation 
to AUA, which was limited until the end of October for 
reasons of drawing up flight plans. has expired, this docs 
not change anything about the basic readiness for coop- 
eration, Gredel added. “We assume that AUA will now 
finally be interested in making cooperation concrete,” 
Grendel said with a view to the failed Alcazar merger. If 
the Austrians now want cooperation with the Germans. 
Lufthansa is ready for that. According to Grendel, talks 
with AUA might take place in the next few days. How- 
ever, there 1s no date for a specific mecting. 


The Lufthansa spokesman said that it 1s not his com- 
pany’s tasks to take the initiative now. In addition. so far 
there have been “no indications that Al/A—and, in 
particular, Swissair—definitively sees us as a future 
partner.” Therefore, Grendel said that questions about 
the future role of Lufthansa in European aviation arc 
“precipitate” and too carly. 
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On Monday, the Lufthansa AG shares did not benefit 
from the competition's failed plans for a merger. Even 
though analysts interpreted the development as 
“extremely positive” for Lufthansa. the price of the 
shares fell by 4.5 marks to 159 marks (minus 2.8 per- 
cent). However, the market was gencrally weak. 


CDU/CSU Urges Uniform European Arms Policy 
AU 2311171293 Duesseldorf HANDELSBLATT in 
German 23 Nov 93 p 4 


[Report signed “sm”: “CDU/CSU Parliamentary Group 
Demands Uniform European Armament Policy™] 


[Text] Bonn—The Christian Democratic Union (CDU) 


The group's foreign policy spokesman. Karl Lamers, said 
that this is the only way the government can influence 
the European armaments market and mainiain the 
German arms indusiry, although at a low level. 


A jount European armaments market based on a division 
of tasks must go hand in hand with a resirictive policy 
toward non-NATO countries, with common regulations 
on arms exports and uniform control regulations. For- 
eign and security policy interests of the European Union 
[EU], rather than matters of industry and employment. 
should be decisive in matters of arms exports, Lamers 
said. 

In order to find a common line in Europe, German 
policy on arms exports will have to be adjusted imme- 
diately so as to enable Germany to continue influencing 
decisions on security policy and jo omeag Strategy within 
the framework of European defense policy and the 
alliance, as far as armament planning. arms acquisiion. 
and the realization of a joint arms export policy is 
concerned. 


CDU Deputy Erich Fritz demanded uniform and restric- 
tive export controls in Europe for products that have 
bot* military and civilian uses (dual-use products). This 
would require the government and other EU members to 
relativize their existing positions to achieve a compro- 
mise. The government would have to get the following 
points accepted in Europe: 


¢ Dual-use products usable for mass desiruction arms 
or carrier rockets should be subject to strict export 
controls. 

* The member states should agree on a new list of 
products to be controlled. 

¢ A list of sensitive reciprent countries should be 
worked out. 

* The EU regulation should contain a general clause 
enabling action against exporters of dual use products 
that, although not on the list, are known, or must be 
known, to be put to military use by the recipieni 
(catch-all clause). 

¢ Practice of approvals should be standardized. 
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According to this. the CDU/CSU 1s prepared to waiter 
down the cxrsting German law somewhat in order to 
agree on a common European linc. <crman law. for 
instance, provides for restrictions on the passing on of 
militarily usable screntific information, militarily usabic 
services, and of dual use products thai can be used for 
conventional weapons. 


On presenting the CDU/CSU parhamentary group's 
paper on the armaments market. CDU deputy Andreas 
Schockenhoff pointed out that on view of a reduction by 
50 percent of the work force in the German arms 
industry, which currently numbers 140,000, 11 0s umpor- 
tant to keep German arms tcchnology know-how in 
certain central sectors in Germany. The only way to 
achieve this 1s through European cooperation. But 
German industry can only participate im this coopera- 
tion if it 1s subject to the same export regulations as its 
cooperation partners. Schockenhoff said. 


According to the CDU/CSU parliamentary group. a 
failure to adjust German arms cxport policy to the 
European one would caclude the German arms industry 
from the weapons systems technology of NATO and the 
European defense alliance. In this respect, the carsting 
arms export policy diminishes Germany's influence on 
security policy and military strategic decisions, and thus 
obstructs German companics “in an caistence- 
threatening way”, the CDU/CSU critecizes the govern- 
ment. 


As an intermediate step toward a joint restrictive arma- 
ment policy in Fx:zope, the CDU/CSU politicians suggest 
thal in coop’ .ation programs the decision on export 
permits snould be with the country where the headquar- 
ters of the relevant manufacturer 1s. The country should 
be obliged to coordimate this with the subcontractor 
countries. 


RAF Terrorist Sentenced to Life for Haig Attack 


LD2411092793 Hambure DPA in German O7S8 GMT 
24 Now 93 


[Text] Frankfurt/Main (DPA)}—RAF [Red Army Fac- 
tion] terrorist Rolf Kiemens Wagner has today been 
sentenced to life imprisonment for three attempicd mur- 
ders by the Frankfurt Higher Regional Court. In the 
court's view, Wagner detonated the caxplosives im an 
unsuccessful bomb attack on the motorcade of Alcx- 
ander Haig. former NATO commander im chief, in 
Belgium. During thes 1979 atiack. three of Haig’s entou- 
rage were wounded, but the American general survived 
the attack uninjured 


Wagner (49), one of the second gencration of RAT 
terrorists, 1s already serving a lite sentence for his 
involvement in the murder of enployers’ leader Hanns- 
Martin Schicyer and four of his entourage. Both sen- 
tences are concurrent. The national secesity bench of the 
Frankfurt Higher Regronal Court was complying with 
the request by the Federal Prosecutor's Office, The 
defense had not pul forward any request 
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LD2311141793 Hambure DPA in German 1314 GMT 
23 Nov 93 


[Text] Bonn (DPA}—The Bundestag this afternoon 
began the four-day final debate on the 1994 federal 
budget. Following revision by the parliamentary budget 
committee, the draft now provides for an increase in 
expenditure of 4.8 percent to 480 billion German marks 
[DM]. New borrowing increases to DM69.1 billion, 
DM_1.6 billion more than was planned in the government 
draft back in the summer. 


Finance Minister Theo Waigel said. as the first speaker 
in the debate, that since the summer substantial addi- 
tional burdens had arisen as a result of poorer economic 
forecasts for 1994. However. the benchmark figures used 
in planning the budget would be adhered to. Waigel 
rejected the allegation that German unity was being 
financed mainly by higher debts and higher taxes. The 
budget and the “biggest savings package in the history of 
the Federal Republic” were also giving effective signals 
4 A brake was not being put on the economy, 


Policy Dispute Begins Debate 
AU2411091493 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Nov 93 p 1 


Report signed “hen”: “Waigel: Consolidating More 

mportant Than Distributing™’] 

[Text] Bonn—The beginning of the budget debate was 
characterized by the approaching Bundestag election 
campaign. While Finance Minister Theo Waigel (Chris- 
tian Social Union) defended himself against the accusa- 
tion that he is trying to make the Federal Government's 
debts look lower until election day with “whitewashed” 
financial data, the opposition spoke of state finance, 
being in a state of collapse, and the Federal Government 
steering toward state bankrupicy. 


On Tuesday [23 November] afternoon, parliament began 
with the final debate about the 1994 federal budget. the 
revised draft of which envisages an increase in expendi- 
tures by 4.8 percent to 480 billion German marks [DM] 
with new debts of DM69.1 billion. In his speech FRG 
Finance Minister Theo Waigel made it clear that consid- 
erable additional expenditures have arisen since the 
government draft was presented in summer. Neverthe- 
less, the Federal Government will stick closely to the 
now planned debt limit of DM70 billion. Furthermore, 
all details about the cutbacks in administrative expend:- 
tures and subsidies that have been planned by the Budget 
Commiitee and are to amount to DMS billion will be 
specifically set down before Christmas. Whoever just 
wants to distribute instead of producing vill, further- 
more, never manage to ensure growth and employment. 
The wrong catchword about the alleged gap in justice is 
the surest way to destroy the economic future, Waigel 
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said. It 1s a fact that 85 percent of the invesiments m 
German unity are still being paid by those who perform 
most in society and only 15 percent are provided by the 
recipients of transfer payments from the sicic 


Helmut Wieczorek. budget policy spokesman of the 
Social Democratic Party Bundestag group. accused the 
Federal Government of wanting to take advantage of the 
current crisis im society for a “rejuvenation cure for 
conservative policy.” Thus. its location report rs om fact 
merely a new edition o1 the Lambsdorf! paper of 1983. 
enhanced by a few long-term forecasts. The social con- 
sensus in Germany 1s threatening to break apart because 
of the government's backward cconomic and social 
policy. With i the government ts not only once again 
splitting the nation into cast anc west but also into nich 
and poor, Wieczorek said. The 1994 budgct. the last onc 
before the Bundestag clections. 1s a “sorry balance sheet” 
of “11 years of conservative policy by the Kohl govern- 
meni.” 


Wolfgang Weng. budgct policy spokesman of the Free 
Democratic Party group. appealed to the Federal Gov- 
ernment to have the courage to make further cuts in the 
sphere of transfer payments. if the current thrift deci- 
SIONS prove Not to be enough. The fact that a double- 
dealing coalition 1s using the majority situation im the 
Bundesrat for a blockade must not Icad to resignation 
bul to the determination to sir ggic. If the Social Dem- 
ocrats keep calling for thrift in the Bundestag but are 
populistically dragging along the thrift laws im the 
Bundesrat, one must publicly pillory this “miscrable 
role-playing game™ until the comrades lose their taste for 
it, Weng said. 


SPD Notes Kohi Policy Failings 
LD2411095993 Berlin DDP in German O81 GMI 
24 Now 93 


{Excerpts} Bonn (DDP)}—Hans-Ulnich Klose, chairman 
of the Social Democratic Party [SPD] parliamentary 
group, today opened the general debate in the Bundestag 
on the Federal Government's policies with a warning not 
10 forget the arson attack in Moctin a year ago and the 
three Turks killed on it. On the second day of the debate 
on the 1994 federal budget, Klose stressed that he wants 
to recall this act of violence to make clear the order of 
importance and the sequence of problems 


Regarding financial policy, Klose sand Federal Chan- 
cellor Helmut Kohl (Christian Democratic Union) 
cannot use the inheritance of previous governments as 
an excuse. The failings of the current Federal Govern- 
ment come on top of the responsibility of 40 years of 
dictatorship in the GDR. The government built up 
peopie’s hopes and played down their concerns. The 
balance of “destruction” of cast German industry is 
shocking. Until today, there has been a lack of sulficrent 
start-up aid for new enterprises. [passage omitted] 
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He pointed out the social aspect of the program of cuts 
passed by the Federal Government, which “contains 
considerable social dynamite.” The so-called consolida- 
tion and growth ,zoblem will make it impossible for 
German steel companies “to make workers redundant in 
a socially acceptable way.” He described the program as 
irresponsible because the country will be driven deeper 
and deeper into conflict by such decisions. 


SPD Cites Kohl's ‘Sad Balance’ 


LD2311152993 Hamburg DPA in German 1403 GMT 
23 Nov 93 


[Excerpts] Bonn (DPA)—Federal Finance Minister Theo 
Waigel today defended the 1994 federal budget, which is 
rising to 480 billion marks [DM], against opposition 
criticism. [passage omitted] 


The Social Democratic Party's [SPD] budget spokesman. 
Helmut Wieczorek, accused the Federal Government of 
being incapable of breaking through the vicious circle of 
economic, financial, and social crisis. The 1994 budget. 
the last before the Bundestag elections, is a “sad balance 
sheet of | 1 years of conservative policy on the part of the 
Kohl government.” The federal budget ‘s sinking into a 
chaos of debt. Savings have again been made ai the 
expense of low earners. Social peace is in danger. Pur- 
chasing power worth DM335 billion is being taken out of 
the economy by the laws on cuts. 


While Waigel said the signs of a fresh upturn are 
increasing, Wieczorek said an upturn is unfortunately 
not in sight. The government has maneuvered itself into 
a debt trap with no way cut and from which it would 
never be able to free itself. Only a .ew government could 
lead the way out again. 


SPD Criticizes Cutting Aid 


AU2411113293 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 24 Nov 93 p 13 


[Report signed “rb”: “Bonn Cuts Development Aid for 
First Time”) 


[Text] Frankfurt/Main—For the first time since the 
relevant ministry was established, German development 
aid will be cut in 1994. This seems certain before the 
third reading of the budget for economic cooperation 
takes place at the Bundestag today. Following a 54- 
million German mark [DM] cut by the Budget Com- 
mittee, aid is now DM8.37 billion, which is a decrease of 
| percent over 1993. In addition, the ministry itself will 
probably have to cut funds by a three-digit-million 
amount. The coalition recently agreed on an “overall cut 
in expenditures” by DMS billion for the entire federal 
budget. According to Bonn circles, this will mostly hit 
the Economics, Defense, and Development Ministries, 
as these are most likely to have funds available that are 
not legaliy allocated. 


This means that the share of the German GNP allocated 
to development aid will continue to decline (estimated 
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nominal GNP increase in 1994: 4.5 percent). At the 
moment, government development aid is some 0.35 
percent of the GNP. which is 50 percent of the United 
Nations’ objective of 0.7 percent. 


In spite of a shortage of funds, the Social Democratic 
Party of Germany [SPD] will “try very hard to meet this 
aim by the year 2000," SPD Chairman Rudolf Scharping 
said in an interview with the paper EPI. A cabinet led by 
Social Democrats will “not follow the fatal trend of the 
Kohl government that economizes in those fields that hit 
the weak and the poor.” Cutting development aid 1s only 
justified in countries wiicre “blatant human rights vio- 
lations make further cooperation impossible.” 


The “drastic cuts in real net aid for the south” 1s also 
regretted by the private organization World Economy. 
Eco!mgy, and Development (WEED) in Bonn. “Price 
increases, increasing return flows from capital aid, and 
the growing assistance for East Europe.” push down 
actual aid to the Third World, WEED expert Thomas 
Fues says. 


But development aid ts under great pressure. nol only in 
terms of quantity but also regarding quality. This 1s duc 
to the Bundestag budget commitice, says Fues. It has 
given the ministry doubtful instructions, “without con- 
sulting the relevant expert committee.” It has, among 
other things. ruled that the budget share going to inter- 
national organizations (multilateral aid) 1s cut from 35 
percent in 1994 to 30 percent in the following years. This 
includes the European Development Fund (Lome Agree- 
ment) and Global Environment Funding (GEF). “There 
has never been such a widespread mistrust of the gov- 
ernment’s international policy.” Fues pointed out. In 
addition, the budget committee 1s demanding that the 
government significantly cut the number of recipient 
countries (66 at the moment). 


Bundeswehr Gets Unexpected Cuts 


AU 2411085793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Nov 93 p 2 


[Report signed “fy”: “Further Cutbacks for Bundeswehr: 
SPD: Ruche Should Resign” 


[Text] Bonn, 23 Nov—The Bundeswehr has to expect 
additional cutbacks. Finance Minister Waigel will tell 
the Bundestag Budge’ Committee the exact scope of the 
budget cuts in December. This result, which is unsatis- 
factory for Defense Minister Ruche and the Bundeswehr. 
has come out of the efforts to change the thrift decision 
of the Budget Committee of 11 November before the 
final reading of the 1994 federal budget, which will take 
place on Friday [26 November]. The decision of 11 
November orders the freezing of 36 billion German 
marks [DM] in several main sections of the federal 
budget and the orders to the finance minister to cancel a 
sum of DMS billion from that. Affected are administra- 
tive exper fitures, military procurement, the servicing of 
debts, and subsidies. According to calculations by the 
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Defense Ministry, which have meanwhile been con- 
firmed by the finance minister, the Bundeswehr might be 
affected by cutbacks of about DM2.4 billion. Efforts by 
the Defense Ministry to bring about a revision of this 
decision or at least a smaller share of the defense budget 
in the cutbacks have been unsuccessful. 


Both in the Managing Bundestag Group Committee of 
the Christian Democratic Union [CDU})/Christian 
Social Union [CSU] Bundestag group as well as ai the 
CDU/CSU group meeting, Waigel avoided making any 
binding promises. He only admitted that the 
Bundeswehr’'s share of DM2.4 billion in the cutbacks is 
too high. However, the defense budget cannot be 
excluded from the savings. Attempts by the CDU/CSU 
defense policy spokesman Breuer to insist on the group 
having its say remained unsuccessful. 


A reduction of the defense budget (DM48.6 billion) by 
about DM500 million is now seen as the most favorable 
result. This would correspond to a share of approxi- 
mately 10 percent, which the defense budget currently 
has in the overall federal budget. However, cutbacks of 
about DM1 billion are considered more likely. 


Cutbacks of about DM2.4 billion would have a dramatic 
effect on the Bundeswehr. Training would have to be 
more or less canceled next year. Many locations would 
have to be closed down. Legal provisions for environ- 
mental protection and hygiene could no longer be 
observed. This applies, above all, to the new laender. 
There the restoration of the run-down barracks of the 
National People’s Army would have to be strongly 
reduced and partly halted. In addition, a considerable 
number of procurement contracts could no longer be 
fulfilled so that the Bundeswehr would have to expect 
contractual penalties, the sum of which would be higher 
than the sums saved by canceling contracts. Also. the 
Bundeswehr would no longer be able to fulfill its obliga- 
tions, for instance toward NATO. The establishment of 
the German-French Eurocorps would also be hurt. 
Among the marked consequences would also be the 
collapse of the German defense industry, because it 
would have to live with an additional loss in orders of 
about DM800 million. Even without this loss, it had 
planned a reduction of personnel by 50 percent and a 
reduction of its production facilities by DM70 percent. 
In the active units, a considerable part of the existing 
equipment, aircraft, ships, vehicles, and tanks would 
have to be mothballed. The work on the “Leopard II" 
combat tank and the construction of the 124 Frigate. 
which is planned for 1994, would no longer be possible. 


The German Bundeswehr Association has pointed out to 
the government that, in the armed forces, “protest 
actions will become possible, which would drastically 
show the entire scope of alarm to the broad public.” 
Whoever relies on the fact that the soldiers and their 
families will continue to accept intolerable burdens 
without any resistance deceives himself. Mr. Kolbow. 
the defense policy spokesman of the Social Democratic 
Party of Germany [SPD] Bundestag group, commented 
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on the plans for cutbacks by saying that the defense 
minister had “better resign.” if he 1s now forced by the 
finance minister—with the chancellor's approval—to 
make the overdue decisions for structural changes. 
Ruche has neglected to establish a basis tor solid plan- 
ning decisions. For this purpose. one first of all needs to 
take stock. It must be clarified how the greatest possible 
degree of external security can be ensured with as little 
expenditure as possible. The SPD 1s convinced that one 
could make do with a considerably lower budget if the 
correct decisions were made. Kolbow came out in favor 
of reducing the Bundeswehr to 300.000 men. This was 
decided by the SPD congress in Wiesbaden. The resolu- 
tion says that the Bundeswehr could be reduced further if 
the security policy situation permits it. Then there 1s also 
the question of a defense reform. that 1s, the abolition of 
compulsory military service. Instead of an army of 
conscripts. the SPD can envisage both an army of 
volunteers and a “mixed system with a militia-like 
component.” 


CDU Wants Tax, Benefits Restructure 


AU 23111584293 Berlin DIE WELT in German 
23 Nov 93 p 13 


[Report signed “HH™: “CDU for Restructuring of Tax 
System™] 


[Text] “Reconstruction 1s overdue.” This is how Martin 
Leicht, deputy chairman of the economic association of 
the Christian Democratic Union [CDU]. commented on 
the German system of social benefits and taxes. The 
economic association has joined up with the Christian 
Democratic Employees’ Associations (CDA) to elimi- 
nate the chaos of 40 authorities and 90 financial benefits 
by creating a “civilian benefit.” also described as “neg- 
ative tax.” 


For Hermann-Josef Arentz. of the CDU. this ts “a 
crucial test for the CDU to see whether it ts open for new 
ideas and paths.” The two associations have proposed to 
gradually link tax-financed social benefits and income 
and wage taxing. For this purpose. one would have to 
extend the wage and income tax rates by a negative 
“branch” (thus the term negative tax) for social benefits 
that have to be distributed. Child. educational, and 
housing allowances, as well as students’ grants could be 
integrated within a period of two to three years, while the 
“absolutely desirable inclusion of social welfare pay- 
ments” would be possible only within a period of five 
years. 


“Contrary to the Free Democratic Party of Germany 
[FDP], which several weeks ago also presented a mode! tor 
reshaping the system of social benefits and taxes. the CDA 
and the economic associations regard this plan “not as the 
access gate to dismantling the social security system ~ The 
CDU wants to free the social security system of state tasks 
on the one hand. while, on the other. it rejects “a state- 
financed comfortable basic support.” 
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From the introduction of a negative tax the CDU expects 
a reduction of administrative expenses and an increase 
in the selectivity of social benefits, and, thus, also more 
justice. 


Researchers Sees Grave ‘Bottlenecks’ in East 


AU2311164893 Duesseldorf HANDELSBLATT in 
German 23 Nov 93 p 6 


{Report signed “bos”: “Halle Economic Research Insti- 
tute Points Out Dangerous Tendency To Varnish 
Things” ] 


[Text] Berlin, 22 Nov—The current picture of east 
German industry is “still far from normalcy,” says the 
Halle Economic Research Institute (WH) in its latest 
economic report. Only every fifth industrial enterprise in 
the new laender works without any major problems. 


According to an opinion poll by the Halle experts in 300 
companies of the manufacturing trade, business opti- 
mism in the management of companies has increased, 
compared with the summer of this year. However, the 
tendencies noted toward recovery are closely limited by 
serious bottlenecks in supply and demand, and thus by a 
sustained competition weakness. The capacity of east 
German industry is utilized 66 percent. “No more than 
75 percent of the companies reach a utilization quota of 
more than 50 percent, even though substantial efforts 
have been made in recent years to separate, reduce, or 
close down unnecessary capacities,” it says in the IWH 
report. 


It is not surprising, however, that the utilization of 
capacity in firms under Trust Agency control, at 56 
percent, lags behind that in privatized companies, which 
have a capacity utilization of 69 percent. A total of 77 
percent of the companies polled complain about demand 
problems in connection with such excess capacities. A 
total of 55 percent of the companies interviewed by IWH 
see the main reason for the problems in a basically 
changed demand on the east German market; 49 percent 
mention the recession in the west as a reason. 


Additional analyses of the IWH show that 43 percent of 
the east German companies still have not overcome “the 
consequences of the disappearance of the East European 
markets, which came as a shock.’ The companies that 
are still doing business on the CIS markets sell an 
average 21 percent of their production there. Every fifth 
company exporting to the CIS is affected by the suspen- 
sion of Hermes [credit insurance company] guarantees. 
Of the planned exports to the CIS this year, 28 percent 
will be dropped. 


The IWH has noted a dangerous tendency among the 
managers of east German industrial enterprises to var- 
nish company developments that should be criticized. 
For instance, supply bottlenecks are only admitted 
extremely reluctantly. It is true that 54 percent of the 
companies polled admit that they have supply problems. 
but it must be assumed that the figure is probably higher. 
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As many as two in five firms—both Trust Agency and 
privatized firms—point out too high production costs as 
the largest difficulty on the supply side. Every fourth 
company admitted to IWH deficits in the marketing 
area. 


In the individual branches of the metal and engineering 
sector, the IWH noied different shrinking processes 
since the second half of 1990. While the downturn of the 
engineering industry is steadily continuing. there has 
been a slight recovery in the steel and light metal sectors. 
in rail and road vehicle production, and 1n the iron, sheet 
metal, and metalworking industry. 


New Laender To Have Coal Pfennig in 1996 


AU 2311114693 Duesseldorf HANDELSBLATT in 
German 22 Nov 93 p 4 


{Report by “uhl™: “Coal Pfennig To Be Introduced in 
New Laender in 1996] 


[Excerpt] The coal pfennig. which will be increased from 
7.5 to 8.5 percent in 1994, will also be introduced in the 
new laender in 1996. The consent of the new laender is to 
be ensured with the extension of the regulation on the 
improvement of the east German brown coal industry 
that will expire at the end of 1997. 


These are the basic values for the sphere of energy that 
will be adopted by the cabinet on 23 November on the 
basis of the decisions made on 19 October and 9 
November. According to government circles, the basic 
values provide fundamental information concerning the 
planned law in which coal and nucleai «vergy are to be 
linked. The draft law is to be adopted by the cabinet 
before the end of the year and to be published in the law 
gazette in May 1994. The law does not require the 
approval of the Bundesrat. Thus, an objection by the 
laender chamber could be rejected by an absolute 
majority of the coalition in the Bundestag. Stull, an 
amicable solution between the Federal Government and 
the laender is desirable. 


The coal pfennig will not be extended to the new laender 
before 1996 because the so-called century treaty on coal 
production does not expire before 1995. Thus, the exten- 
sion of the third law on the coal-based generation of 
electricity is not possible. The major item of the new 
energy law will be a fourth law on the coal-based gener- 
ation of electricity. Thus, the ceiling for the coal pfennig 
will be 7.5 billion German marks [DM] in 1996. About 
DM} billion will come from the new laender. Thus, on 
the basis of the current cost difference between imported 
and German coal of about DM200 per tonne, about 37.5 
million tonnes of hard coal could be subsidized. This 
quantity of coal-based electricity corresponds to the 
agreement reached for coal production in 1991. Yet this 
figure will not be included in the law “because we have 
chosen a financial approach.” [passage omitted] 
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Heitmann Advocates Separate Presidential 
Election 


AU 2311142193 Hamburg WELT AM SONNTAG in 
German 21 Nov 93 p 29 


[Report signed H.V.": “Heitmann To Turn to SPD 
Candidate Raw’ | 


[Text] Bonn—Steffen Heitmann, presidential candidate 
of the Christian Democratic Union/Christian Social 
Union [(CDU/CSU], has appealed to all political parties 
“to make at least an effort” to keep the election of the 
head of state out of the Bundestag election campaign. 


Ina WELT AM SONNTAG interview, Heitmann said: 
“I am going to ask presidential candidate Johannes Rau 
of the Social Democratic Party of Germany [SPD] 
whether he will support such an appeal.” 


According to Heitmann, many citizens are worried that 
the office of the federal president could be damaged in 
election campaigns: “It should be possible to conduct the 
Bundestag election campaign, which has begun, in a 
businesslike way. The discussion on a successor to 
Richard von Weizsaecker should be kept out of the 
partisan conflict.” 


Heitmann said he was surprised to hear many people 
“criticize” the fact that the parties could not agree on a 
common candidate. He said that, on the one hand, this 
was not unusual in the history of the Federal Republic 
and, on the other, it was not really desirable regarding 
democracy. Heitmann: “I think it is very normal that 
there are several candidates. There was only one candi- 
date in the GDR. The fact that there are several candi- 
dates in united Germany is an expression of genuine 
democracy.” 


Commenting on Hildegard Hamm-Bruecher, the Free 
Democratic Party's [FDP] candidate for president, who 
had sharply attacked him personally, Heitmann said: “! 
think it is particularly embarrassing for candidates to get 
involved in defamation. I have never done so and will 
never do so.” 


Regarding the council of experts’ alarming forecast of 
Germany's economic situation, Heitmann said: “I think 
the people in our country are troubled by three things. 
First, there is the alarming increase in unemployment. to 
which neither politicians nor employers and trade 
unions have a solution. This is very depressing.” As the 
second point Heitmann mentioned inner security: 
“Many people are feeling increasingly unsafe in their 
daily environment. However, if one does not feel safe, 
one does not feel free either. This means that our free 
and democratic system is called into question.” The 
third problem is Germany's inner unity. “We must 
create a really new self-confidence for all Germans. 
which unites us.” This take: time and requires courage. 
persistence, and creativity. 
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Foreigners’ Group Says Crime Figures 
‘Misleading’ 

AU2311140793 Frankfurt/Main FRANKFURTER 
RUNDSCHALU in German 23 Nov 93 p 1 


[Report by Inge Guenther: “Bonn’s Commissioner for 
Foreigners Says that Police Statistics Are Misleading™] 


[Text] Berlin, 22 Nov—The annual police statistics on 
crime (PKS) contain partly misleading and exaggerated 
data on the real crime rate among foreigners—this 
opinion was advocated by Cornelia Schmalz-Jacobsen. 
Federal Government commissioner for foreigners, in 
Berlin on Monday [22 November]. where she presented 
the brochure ““Crime Among Foreigners’ or “Criminal 
Foreigners —Remarks on a Sensitive Topic.” which has 
been compiled by her. The Free Democratic Party poli- 
tician said that she wants to actively attack the preju- 
dices involved in this issue before fear of crime is made 
a topic in many election campaigns. The “temptation™ to 
“indecently exploit” this topic is “extremely high” for 
some politicians. A differentiation primarily contributes 
to protecting the guest workers who live in Germany. 
Foreigners must “not get the reputation” of being poten- 
tial criminals just because they are foreigners. 


The foreigners’ commissioner expressly came oul against 
the term “crime among foreigners.” which is not a 
“neutral term™ just because no one speaks of “crime 
among Germans.” 


However, turning the “emotional political discussion” 
into a businesslike discussion includes positive and 
negative remarks: Thus, crime among the “classic for- 
eigners” from the countries where guest workers were 
recruited in the past continues to decline and is certainly 
not higher than crime among the German population. 
On the other hand. both the proportion of illegal immi- 
grants and asylum seckers as well as of forcign youths 1s 
disproportionately high in the crimes statistics. For 1992 
the PKS says that the total proportion of non-Germans 
among all suspects is 30 percent. The proportion of 
foreigners among the people who live in Germany ts 8 
percent. 


A different picture develops, however. if one takes into 
account the fact that many of the forcigners who are 
suspected of crimes do not live here. According to 
Juergen Radloff. a senior police official and a member of 
the Federal Executive Commitice of the Police Trade 
Union, these foreigners include members of the Allied 
troops, illegal immigrants. and tourists. They constitute 
about one-quarter of the forcign suspects. 


The PKS—“the main source for talking about crime 
among forcigners.”’ according to Schmal-- 
Jacobsen—also does not show that another quarter of 
the crimes in questions are violations of the aliens’ law or 
the law on procedures for asylum seekers. These are 
violations of laws which Germans cannot commit at all 
The brochure says that “statistical blurs” might also be 
caused by the so-called police effect. according to which 
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policemen generally check foreigners “far more closely” 
than Germans. Says Schmalz-Jacobsen: “The PKS are 
merely statistics of suspects and not of perpetrators.” 


However, one cannot whitewash anything regarding the 
high proportion of foreign youths in the crime rate, the 
foreigners’ commissioner said: “Unfortunately, this is 
true.” This is due not only to an often bad housing 
situation, conflicts of authority with parents, and the 
lack of education; the inadequate legal position also 
constitutes a “danger.” Schmalz-Jacobsen expressly 
came out against extraditing youths who have com- 
mitted a crime and do not have a German passport. This 
is not the right way for young people who were born here 
and have grown up here; it would be “equal to exile.” 
The youths in question must be able to serve their 
sentence in Germany. 


She expressed concern about the fact that about 57 
percen of the west Germans and 53 percent of the east 
Germans see “crime among foreigners” as a particularly 
serious problem for internal security. The public mind 
obviously ignores the fact that the Federal Office of 
Criminal Investigations registered a total of 6,363 xeno- 
phobic or racist acts of violence in 1992 alone. There is 
the danger that the debate about “crime among foreign- 
ers” turns victims into perpetrators and those who are in 
danger into people who are dangerous, Schmalz- 
Jacobsen said. 


Extremism High in North-Rhi 
— igh in Nort ne 


AU2311172893 Berlin DIE WELT in German 23 Nov p 3 


[Report by Helmut Breuer: “Warning Against Right- 
Wing Extremists] 


[Text] Duesseldorf—* Foreigners are mainly attacked in 
residential areas and the streets these days, not in asy- 
lum-seekers’ homes as they used to be.” This was stated 
by North-Rhine Westphalia’s interior minister Herbert 
Schnoor in his land's Office for the Protection of the 
Constitution report covering the first six months of 
1993. He said that at the moment there is no indication 
that violence directed against foreigners is on the 
decline. 


The number of attacks on foreigners dramatically 
increased after the arson attacks in Hoyerswerda, 
Moelin, Rostock, and Solingen. Since then, a steady 
decline to 93 incidences in October was reported in 
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North-Rhine Westphalia. the land with the highest pop- 
ulation. Yet, in 1993 a total of 2,106 incidences was 

ed. “This is already 332 more criminal offenses 
than in all of 1992. We, therefore, cannot give the 
all-clear,” Schnoor said. 


According to police findings, only 15 percent of suspects 
sympathize with right-wing extremist groups. The 
attacks seem to mainly express frustration and anger 
about the suspects’ socially unstable situation. The 
ged of unemployed suspects has almost tripled in 
1993. 


The Duesseldorf interior minister fears that the 1994 
election year might see an increase in propaganda activ- 
ities by organized right-wing extremists. According to 
the Office for the Protection of the Constitution, 8,530 
of the almost 18 million inhabitants of North-Rhine 
Westphalia are members of extremist organizations. Of 
these, 3,670 are active in left-wing extremist organiza- 
tions. Of the 1.7 million foreigners living in North-Rhine 
Westphalia, almost ! 5,000 belong to extremist groups. 


FDP Leaders Back Kinkel on Strategic Issues 


AU2311141193 Frankfurt/Main FRANKFURTER 
RUNDSCHALU in German 23 Nov 93 p 1 

[Report signed “ff: “FDP Leadership Strengthens 
Kinkel”’] 


[Text] Bonn, 22 Nov—Afier the meeting of the Free 
Democratic Party [FDP] Presidium on Sunday evening 
[21 November], the FDP sees its Chairman Klaus Kinkel 
strengthened. FDP Secretary General Werner Hoyer said 
in Bonn on Monday that Kinkel had received support in 
important strategic issues. Hoyer referred in particular 
to the Presidium’s unanimous decision to continue 
rejecting the Great Bugging Campaign and thus to follow 
the party chairman's vote. 


Even though the FDP congress in June rejected the Great 
Bugging Campaign, the number of those in the party who 
support its use to combat crime has increased. Even 
Bundestag Group Chairman Hermann Otto Solms, how- 
ever, who personally is in favor of bugging apartments, 
supported the Presidium decision. 


Concerning the internal party criticism of his leadership 
style, Kinkel said that he is not a “saint on a pedestal.” In 
the Presidium he was not criticized for his leadership. The 
FDP Chairman rejected accusations that he is not distin- 
guishing himself clearly enough from the Christian Demo- 
cratic Union [CDU)/Christian Social Union [CSU]. by 
saying: “Il am not so pleasant as some seem to think.” 
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CDU and CSU announced that they will continue to try 
to persuade the FDP to agree to the Great Bugging 
Campaign. CDU Secretary General Peter Hintze and his 
CSU colleague Erwin Huber said that they think the 
FDP Presidium’s “no” is not the last work of the liberals. 
Minister of the Chancellery Friedrich Boh! (CDV) indi- 
cated that the CDU/CSU would not vote for the bugging 
campaign with changing majorities—which would mean 
voting with the Social Democratic Party [SPD] instead 
of the FDP. 


The SPD, too, has started to exert pressure on the FDP 
on this issue. Ulrich Maurer, its domestic policy 
spokesman, said that the CDU is held hostage by its 
smaller coalition partner. This leads to “the coalition’s 
complete inability to act against organized crime.” 
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Suspected Stasi Spy Found in Labor Ministry 
AU 2411102393 Hamburg BILD in German 24 Now 93 
pl 


{Unattributed report: “Stasi Spy in Bluem’s Ministry?” 


[Text] Stasi espionage—Now also in Labor Minister 
Norbert Bluem’s (Christian Democratic Union) Ministry! A 
secretary in his Ministry has been uncovered as a suspected 
Stasi spy. Hans-Juergen Foerster, a spokesman of the chief 
federal prosecutor's office in Karlsruhe, told BILD: “We are 
engaged in investigations.” Yesterday Bluem’s secretary was 
continuously interrogated by Federal Office of Criminal 
Investigations officials, but she stubbornly rejected any 
accusations. 
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EC's Brittan To Hold GATT Talks With Longuet 


AU 2411095293 Paris AFP in English 0944 GMT 
24 Nov 93 


[Text] Paris, Nov 24 (AFP)}—European Community 
trade negotiator Leon Brittan was due here for talks with 
French Industry Minister Gerard Longuet on 
Wednesday [24 November]. officials close to Longuet 
said. 


Brittan, who is EC commissioner for external trade. flew 
to Paris from Wash.agton where he had negotiated with 
his US counterpart Mickey Kantor and had met Presi- 
dent Bill Clinton on Tuesday. 


France is a key factor in deadlock between the two sides. 


After the talks Brittan agreed with a cautious assessment 
of the outcome given by Kantor, saying: “I think we are 
making progress but we still have a long way to go.” 


Kantor said that the talks had moved forward and that 
some “viable alternatives” for breaking the deadlock 
between the European Community, and United States 
had been discussed, but he repeated that the so-called 
Blair House cereal agreement could not be renegotiated. 


The two officials said that Kantor would visit Brussels 
for talks next week. 


Two of the main obstacles to the conclusion of an 
agreement to reduce barriers to world trade under the 
General Agreement on Tariffs and Trade (GATT) by the 
deadline of December 15 concern demands by France 
for changes to the cereal agreement and for cultural 
matters to be treated as a special case. 


But the director general of the GATT, Peter Sutherland, 
has warned that demands by the United States that it be 
permitted to treat foreign companies differently from 
local ones for tax purposes could undermine all of the 
negotiations. 


Government Unveils Economic Convergence Plan 


BR2311121393 Paris LA TRIBUNE DESFOSSES in 
French 23 Nov 93 p 4 


[Article signed P.A.: “France Prepares for the Single 
Currency in 1997") 


[Text] As promised during the recent Franco-German eco- 
nomic council meeting in Dresden, [Economy Minister] 
Edmond Alphandery unveiled the French convergence pro- 
gram for the period 1993-1997 to his European Union 
partners in Brussels on Monday (2! November]. Wrongly 
described initially as a plan drawn up “jointly” with our 
German partners, the document presented yesterday by the 
economy minister proves to be a French plan while the 
German plan was the subject of a parallel presentation. 
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Staying in the Virtuous Zone 


The two countries nonetheless join in the reaffirmation 
of the importance they attach to the criteria of conver- 
gence for the European economies laid down in the 
Maastricht Treaty. Whatever the scenario chosen— 
regular growth or sustained growth—France pledges to 
attain the objectives of convergence relating to public 
deficits and debt by the end of 1996, the most optimistic 
deadline for the introduction of the single currency. 
Whereas the two scenarios outlined by the French min- 
ister count on a slight deterioration in its public debt as 
a percentage of the GDP until around the middle of the 
decade—up 5.4 percent of GDP in 1996 in the first case. 
up 4.4 percent in 1995 in the second—before falling. 
France will stay in the virtuous zone without ever 
exceeding or even reaching the limit of 60 percent of 
GDP set at Maastricht. 


The situation with regard to public deficits is less favor- 
able. And, in a context of general deterioration in 
Europe, it calls for considerably greater efforts. And an 
unshakable political will in an environment of economic 
Stagnation and rising unemployment. 


This year, the financial requirements of French public 
administrative departments (state and local government) 
will reach 5.5 percent of GDP. This is a score which 
places France once again among the better students of 
Maastricht’s Europe, but which remains far from the 
goal, which is 3 percent of GDP. France intends to start 
a recovery in the context of a five-year framework law. 
the examination of which is on the program of the 
current parliamentary session. The first article of this 
law, the French document submitted to the Twelve 
reaffirms, stipulates that the budget deficit should be 
reduced to 2.5 percent of GDP in 1997. 


No Unexpected Increase in Inflation 


In the less optimistic of the two scenarios featured in the 
new version of the convergence plan. the threshold of 3 
percent of GDP is achieved by 1996 and the target of the 
five-year law passed the following year (2 percent). In the 
optimistic scenario, these results are brought forward by 
a year. 


With regard to the development of inflation. the conver- 
gence plan does not anticipate any unexpected increase 
with consumer price increases being kept within a range 
of 2.2 to 2.6 percent in the coming years. 


Juppe Proposes Tighter Sanctions Against Haiti 


AU2311161593 Paris AFP in English 1588 GMI 
23 Nov 93 


[Excerpt] Paris, Nov 23 (AFP)}—France plans to ask the 
UN Security Council to extend its embargo against Hart 
to include all commercial goods in order to force the 
military regime there to restore democracy. the Prench 
Foreign Ministry said Tuesday [23 November] 











0 FRANCE 


Foreign Minister Alain Juppe on Sunday wrote a letter to 
that effect to his counterparis in the United States, 
Canada and Venezuela, and asked for suggestions on 
how to jointly apply pressure on Haitian army chief, 
Lieutenant General Raul Cedras, Catherine Colonna, a 
ministry spokeswoman said. 


Cedras refused to step down last month after signing a 
U.N.-brokered accord to allow the return of exiled 
President Jean-Bertrand Aristide. A UN embargo 
against Haiti subsequently went into effect banning all 
shipments of oil and arms. 


Colonna said Juppe has suggested that the tighter trade 
embargo be enforced by a contingent of ships stationed 
offshore. 


She said the embargo would exclude humanitarian aid 
and would allow for an increase in relief supplies to help 
the population. She said France had donated this year 45 
million francs (7.7 million dollars) in aid to Haiti. 


“It is time to send a straighforward political message to 
the Haitian army leader.” Colonna said, adding that 
Cedras “may have been encouraged to remain intransi- 
gent thinking that the international community lacked 
determination and cohesion.” [passage omitted] 


Long-Time Ties With Algeria Stressed 


Islamists’ Threats 


94P20089A Paris LE QUOTIDIEN DE PARIS in 
French § Nov 93 pl 


{Editorial by Philippe Marcovici: “France Is Alarmed” } 


[Text] Algeria is plunging into chaos, if it has not already 
done so. Assassinations, murders of intellectuals, hos- 
tage-taking: here is the sinister decor of a civil war that 
opposes an unstable and essentially transitory govern- 
ment to a religious fanaticism which, beyond a poorly- 
understood mystique, expresses the desperation of a 
people who failed in their bid for independence, song 
from one model to the other, only to reach the precipice 
of economic and political bankruptcy. 


That the Islamists, or those who claim to be such, are 
using Westerners as targets is not surprising. These are, 
together with democratic Algerians, the last bulwark 
against a debacle. What would become of Algeria if 
Westerners, and more particularly the French, deserted 
it? The promoters of chaos are well aware of it, and they 
are calling for desertion by launching death ultimatums. 
Isolated. alone with itself, Algeria would be nothing. 
Therefore, anything could happen. 


France is taking the threats against it seriously. Yes- 
terday. Alain Juppe was unequivocal. France is taking 
them seriously, first because the life of its citizens is at 
stake, making the state responsible. But it 1s taking them 
seriously also because its own interests are involved. 
Interests that are not only economic, even if this aspect 
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of the problem is far from negligible. With more than a 
million and a half Algerians living and working in 
France, this country is directly concerned by everything 
that happens in Algeria, to the extent that the possibility 
of an aggravation of the civil war there would probably 
not spare French territory. Even if a huge majority of 
Algerians in France is peaceful and intends to remain so, 
there are nevertheless clans. factions, extremists ready to 
seize the human reservoir that their expatriate compa- 
triots represent. It is well known that the Islamic Salva- 
tion Front (FIS) has bases in France. It is not the only 
one. Tomorrow, it could be tempting for all of them to 
export to the West a fanaticism targeting Westerners 
above all. 


Thus, events in Algeria threaten not only that country’s 
French community. They also threaten civil peace in 
France. This 1s already sufficient reason not to ignore 
what happens on the other side of the Mediterranean and 
to be concerned about ut. And if more reasons are 
needed, history still links France and Algeria indissol- 
ubly. 


*‘Muscled* In'ervention Discussed 
94P20089B Paris LIBERATION in French 10 Now 93 p 3 


{Editorial by Gerard Dupuy: “The Double Message”) 


[Text] More than 30 years after the end of the Algerian 
war, and despite rather distant tics between the two 
countries, relations between France and Algeria. far 
from becoming more banal, maintain an affective and 
political dimension that has few equivalents anywhere. 
Yesterday's strong police action in Islamist Algerian 
circles testifies to this particular situation. Never easy, 
Franco-Algerian relations are fated to become increas- 
ingly explosive as the situation beyond the Mediterra- 
nean—in which a civil war 1s, if not inevitable, at least 


likely—prolongs itself, 


The purely police-related results of the operation con- 
ducted yesterday seem to be quite secondary: It will 
become apparent very soon how many persons could be 
incriminated through somewhat credible accusations. 
Therefore, the operation was rather a “message” that 
must only be decoded. Intended for French public 
opinion, its meaning 1s crystal-clear: the government 
could not let the kidnapping of three consular agents take 
place without showing a little of the muscle that distin- 
guishes it. Intended for Algerian Islamists, whether 
manipulated in this affair or not, its meaning 1s no less 
clearer: Stop! 


Nevertheless, when it comes to organized terrorist 
groups. a counter-threat need not be so ostentatious to be 
efficient. This is why yesterday's operation must 
undoubtedly be interpreted rather as a sign of solidarity 
with the Algerian Government, and even with some 
factions within it. With the risk of implicating France in 
a quarrel in which it 1s not one of the parties. One may 
worry about it, but it must be immediately added that 
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the neutrality that the Islamists’ friends invoke is. in 
reality. a type of support to them. For a certain time. it ts 
therefore necessary to become accustomed to the fact 
that France's “Algerian” policy will be dictated. not by 
the search for the best solution. but for the least bad one. 


Alphandery: Elf Oil Group To Be Privatized 1994 


AU 2411091193 Paris AFP in English 0859 GMT 
24 Nov 93 


[Unattributed article: “Elf Likely To Be First Privatiza- 
tion of 1994: Alphandery™] 


[Text] Paris, Nov 24 (AFP)}—The Elf Aquitaine oil group 
is likely to be the first French company to be privatised 
next year, Economy Minister Edmond Alphandery said 
on Wednesday [24 November]. 


The company would not be privatised this year but 
under “normal” circumstances would be the first to be 
sold next year. 


Alphandery told reporters that Elf “is a very big affair” 
and “it is not at all impossible that we will proceed by 


The law permitted this but so far a decision had not been 
taken, he said. 


Elf is the biggest French company quoted on the stock 
market here and Alphandery acknowledged that the 
privatisation would be “difficult to organise.” 


He noted that the government would retain a special or 
so-called “golden share” to prevent hostile interests from 
taking control of the company. 


On Tuesday the new president of the group Jerome 
Jaffre said that net profits this year were likely to slump 
to little more than | billion francs from 6.2 billion francs 
last year and that he iniended to dispose of financial 
holdings worth about | § billion francs (2.5 billion dolars) 
to reduce borrowings. 


DPRK, Ukraine Challenge Control of Nuclear 
Proliferation 


BR2311140293 Paris LIBERATION in French 
23 Oct 93 p 6 


[Commentary by Jacques Amalric: “Pyongyang and 
Kiev: Two Nuclear Challenges”] 


[Text] Have Western leaders included in their analyses. 
whether consciously or unconsciously. the futility of any 
effort to slow down as much as possible (there is no point 
dreaming of a 100 percent success) the emergence of new 
nuclear powers? There is reason to fear so, if you take 
account of the opinion of the majority of U.S. French or 
British military experts who are already drafting a policy 
based on the use and miniaturization of their nuclear 
weapons. On the other hand, a glimmer of hope is still 
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permitied when you look at the attitude adopted by 
politicians in two crises: North Korea and the Ukraine. 


The crisis triggered by Pyongyang is not only the most 
dramatic but also the most dangerous as it has the 
potential to engulf the whole of Asia and is being 
orchestrated by one of the most unpredictable and 
irrational leaders in the world: Kum Il-song. backed up 
by his son—who is scarcel) more reassuring—Kim 
Chong-ll. The challenge dates back to last March when 
North Korea, which signed the Nuclear Nonproliferation 
Treaty in 1985 but is suspected by all intelligence ser- 
vices to have long been pursuing a military nuclear 
development program. suddenly refused to allow experts 
from the IAEA [International Atomic Energy Agency] in 
Vienna to inspect the Yongbyon nuclear complex, their 
most sensitive site. A new alert followed two months 
later when Pyongyang successfully tested a new genera- 
tion missile, intended to replace the dreaded Scud. With 
a range of 1.000 kilometers, the Rodong can reach a 
whole part of the Japanese territory. 


Faced with this new threat. prudence on the part of 
Japan and South Korea. and China's refusal to become 
involved, President Clinton opted for conciliation. 
accepting the principle of high-level negotiations 
between the United States and North Korea, which 
Pyongyang had long been calling for. Nothing was 
achieved. Since then he has persevered, still refusing to 
refer the matter to the United Nations, but trying to 
obtain the cooperation of Beying. Tokyo and Scoul. 
Although it was not on the agenda at the mecting of the 
Pacific Rim nations in Seattle. the North Korean affair 
was at the center of all the official mectings. As far as we 
know, the decision has not yet been made: Either to ask 
the Security Council to approve sanctions against 
Pyongyang (but a Chinese abstention at the least would 
be required) or to once again try for conciliation, as 
recommended by South Korea which shows little enthu- 
siasm for finding itself in an anti-Pyongyang coalition 
alongside its traditional enemy. Japan. 


The second solution would not solve anything as the 
North Koreans have already indicated that they would 
refuse access to certain sites which the IAEA wants to 
inspect, even if the Americans agreed not to carry out 
their traditional combined mancuvres with the South 
Korean army. Worse still, it would introduce the possi- 
bility of one day secing a united and nuclear Korea 
Which is in turn enough to prompt a reaction from Japan 
which would have its doubts about relying on American 
protection and which would be able to produce nuclear 
weapons within a year or two. The logic of sanctions, on 
the other hand. also includes risks as it implics the 
destruction of the North Korean nuclear potential if they 
should fail. This is, however, the only course which can 
lend any credibility to Washington's statcd desire to 
combat nuclear proliferation. But there 1s nothing to 
indicate at this stage that the United States has the 
means—and the Asian cooperation—to successfully 
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apply this policy. In which case, we would be on the 
brink of a nuclear “free for all” with all the inherent 


dangers. 


The case of the Ukraine serves above all to reveal the 
Western double-talk which is supposedly used in the 
interests of nonproliferation. As a result of its indepen- 
dence, the Ukraine has found itself in the position of a 
nuclear power. To say that this independence has never 
been welcomed by Russia is an under-statement which 
has prompted the Kiev authorities to procrastinate in 
order to obtain as much as possible for the return—for 
the purposes of destruction—of the nuclear arsenal 
inherited from the USSR. The Ukrainians are asking a 
double price: A political price in the form of an Amer- 
ican guarantee of their independence, and an economic 
price in the form of aid of nearly three billion dollars 
to—theoretically—finance the dismantling of the 
nuclear weapons on their soil. The United States has 
refused both these conditions. It is waiting, without 
saying so—just like Paris—for Moscow to settle the 
problem by forcing the Ukraine, in one way or another, 
to return to the Russian fold. The Ukraine, which has 
fallen into economic disarray and which has already had 
to hand back to Russia the greater part of the Black Sea 
fleet after having made the mistake of trying to annex 
Crimea which has never belonged to it, meanwhile 
retains its 46 intercontinental SS-24 missiles and their 
416 nuclear warheads, the use of which it does not 
control. It is certainly not these weapons which are going 
to protect it from a return to the Russian sphere of 
influence. 


Commentary on Positive, Negative NAFTA 
Outcome 


94P20093 Paris LIBERATION in French 17 Nov 93 p 3 


[Article by Pascal Riche: “One More Step Toward the 
Logic of Blocs”) 


[Text] What is at stake in Washington tonight is not only 
Bill Clinton or Mexico's fate. It is also the GATT 
discussions and, beyond that. the future organization of 
international trade. The French Government, notably. is 
awaiting the verdict of the Congre’s. 


No matter how the vote goes. there will surely be a loser: 
trader multilateralism as it was conceived after the war 
within the framework of the GATT. First scenario: 
NAFTA [North American Free Trade Agreement] is 
rejected; the Americans then could forget the present 
GATT negotiations to focus on their own crisis, and the 
world would plunge even deeper into a process of frag- 
mentation. A second hypothesis: the yes vote wins. In 
this case, “the United States will have the time, energy, 
courage, and authority we are demanding to lead the 
Uruguay Round to a successful outcome.” At least this is 
what EC Commissioner Leon Brittan is predicting. How- 
ever, even if a positive vote can save the present negoti- 
ations, it condemns GATT as it presently functions. 
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Indeed, a green light for NAFTA will encourage a move 
toward regional trade blocs around the world. 


Must we fear this? Numerous economists think so and 
Stress that one should mistrust the fads that emerge 
during economic crises. “By their very logic. regional 
blocs risk leading to forms of protectionism like “man- 
aged trade” [English in the original]. believes Miche! 
Rainelli, a specialist on international trade at Nice 
University. “The equation is quite simple.” he con- 
tinues. “The United States has the technology. Mexico 
the work force, and if one adds Canada with its natural 
resources, the three of them can form an almost sclf- 
sufficient whole.” According to Rainelli, the risk of 
breaking up a trade system based on cooperation only to 
end up with confrontation between the three most 
important trade groups (America, Europe. Asia) also 
exists. Be they European or American, industrialists are 
worried about it: Will this not lead to a break-up with the 
Asian zones now undergoing rapid expansion” It 1s in 
part to quell these fears that the Clinton administration 
iS Organizing this week a much-touted mecting of the 
countries of the Asia-Pacific Economic Cooperation 
group (APEC). 


In and of themselves, trade blocs do not necessarily lead 
to protectionist behavior. The European cxample proves 
it: “Fortress” Europe only existed in the ultraliberal 
thinkers’ nightmares. The EC, whose success inspires the 
defenders of trade organized in large areas, 1s one of the 
most open regions of the world in spite of the sysiem of 
“Community preference” ut established. Conversely. 
multilateralism is no longer a synonym for free trade. In 
1974, GATT was conceived by 23 members. the prin- 
cipal industrial countries. Today. 1 numbers | 11 and 1s 
functioning in the same way. thai 1s, according to con- 
sensus. The result is paralysis. Fed by the absence of 
clear rules, protectionism prospers under the guise of 
norms, bilateral agreements, subsidies. and artificial 
devaluations. And the Uruguay Round negotiations. too 
ambitious, too political, can only lead—if they ever 
will—to a lame agreement. One must acknowledge that 
the two equivalents—GATTefree trade and 
blocs=fortresses—rest largely on pre-conceived weas 
Free trade regions can be another way of striking down 
borders. 


Of course, NAFTA is quite different from Europe. It 1 
an area that includes a country where wages are si. times 
lower than those in the United States or Canada. Until 
Mexico reaches the level of its two partners. it will be 
used as a pool for cheap labor. The logic of NAFTA, 
therefore, 1s not to form a homogencous areca. Not at all 
It is. first and foremost, a response to geopolitical 
considerations. According to economist Gerard Latay, 
the U.S. strategy will impose itself on the other regions of 
the world because it 1s the most intelligent. “It 1s in the 
interest of industrialized countrics to promote trade 
relations with their neighbors: Without solid ties, thes 
would expose themselves to political, social, financial, 
and migratory problems. This ts NAFTA’s deeper 
motive. Europe is facing the same problems: It must 
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strengthen its ties both with East Europe and with the 
Maghreb and the African countries.” Lafay is among those 
who believe in the emergence, in a few years, of a tri-polar 
world that includes Japan, the United States, and the 
European Union under the control of an international trade 
organization, with each pari favoring the development of 
“its own™ Third World. 


FRANCE 33 


Meanwhile, NAFTA’s creation will inevitably jostle 
Europe, whose vitality is suffering from the bogging 
down of the “Maastricht spirit.” For the moment, 
Europe is not exactly contemplating a vigorous 
opening of its borders to East European countries or to 
its former colonies, but NAFTA could serve as a good 
electro-shock. 
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Elections Confirm ‘Collapse’ of Ruling Parties 


AU 2311130093 Paris AFP in English 1115 GMT 
23 Now 93 


[Text] Rome, Nov 23 (AFP) - Final results from six 
major cities in weekend municipal polls confirmed the 
collapse of Italy's traditional ruling parties, with voters 
defecting to the left and lialy’s fast-rising neo-fascist 
party. 


The results released Tuesday [23 November] were for 
Rome, Naples, Palermo, Genoa, Trieste and Venice. 


They showed that most of the December 5 runoff ballots 
will pit candidates from the left against the neo-fascist or 
other right-wing groups, after Italy's disgruntled voters 
abandoned the corruption-frought Christian Democratic 
and Socialist old guard—the two parties forming the 
current ruling coalition. 


The results also increase the likelihood of carly general 
elections. 

For the first time, voters were able to separate their votes 
for mayor and a city council list, not necessarily choosing 
the party that backed their choice for mayor. 


In the six cities the leftist mayoral candidate was top 
scorer in all but Palermo, when the anti-mafia candidate 
came out on top. 


In the Sicilian capital former mayor Leoluca Orlando, 
standing on an anti-Mafia platform, was elected on the 
first round with a massive 76.2 percent support. 


The city council votes split along geographic lines, with 
the neo-fascist Italian Social Movernent winning top 
score in Rome and Naples while the resurgent right-wing 
Northern League took the most votes in the three 
northern cities of Genoa, Trieste and Venice. 


In Rome, the neo-fascist Italian Social Movement (MSI) 
came oul on top with 31 percent of the votes, ahead of 
the former communists in the Democratic Party of the 
Left (PDS) which took 18.2 percent, while the Christian 
Democrats took only 12 percent. 


But the Roman mayoral race saw the leftist candidate 
Francesco Rutelli take the lead with 39.6 percent sup- 
port, ahead of Gianfranco Fini, the neo-fascist candidate 
who took 35.8 percent. 


In Naples, the leftist candidate for mayor Antonio Bas- 
solino won 41.6 percent ahead of the nco-fascist candi- 
date Alessandra Mussolini who took 31.1 percent. 


Her MSI was top scorer in the city council race with 31.2 
percent against the PDS with 19.7 percent and the 
Christian Democrats with 10 percent. 


In the northern port of Genoa. Adriano Sansa for the !cft 
won 42.9 percent of the vote and will stand in a second 
round of voting against Enrico Serra of the Northern 
League who took 26.5 percent of the vote. 


a 
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Genoa’'s city council race saw the Northern League win 
29 percent support to emerge ahead of the former 
communsits who took 26.2 percent. 


Elsewhere in the north, the leftist candidate Illy Riccardo 
won 39.9 percent support in Trieste against 31.8 percent 
for Giulio Staffiers who represented a coalition of right- 
wing groups. 


The Northern League candidate in Trieste. Federica 
Seganti, however trailed with only 22.4 percent of the 
vote, climinating her from the December 5 runoff vote 
though her party came out on top of the city council race 
with 25.2 percetn, against 14.3 percent for the Christian 
Democrats and 10.4 percent for the former communists. 


Nearby in Venice. leftist candidate Massimo Caccian 
was top scorer in the mayoral race with 42.3 percent 
agaisnt Northern League candidate Aldo Mariconda. 
The League also took 29.9 percent of the vote for city 
council lists, against 20.6 percent for the PDS. 


Occhetto Gives Victory News Conference 
BR2311150593 Rome LUNITA in Italian 23 Now 93 p § 


[Report by Alberto Leiss on news conference by PDS 
Secretary Achille Occhetto in Rome on 22 November: 
“There Is an Alliance To Govern: Recovery and Security 
Can Only Come With the Progressive Parties” | 


[Text] Rome—The results achieved im the six mayor 
cities, and in many towns, both in the North and in the 
South, by the alliances of the progressive parties and of 
the left, of which the PDS [Democratic Party of the Left] 
has been one of the ost enthusiastic supporters, have 
brought a new politic.’ clement into play: a realistic 
alternative to the weak go. ernment of the center and the 
DC [Christian Democratic Party]. and to the perfor: 
mance of the right. which docs not yet have the necessary 
democratic maturity. This was the main message pul 
forward yesterday afternoon by the icaders of the party 
with the oak tree as ts emblem, who were lined up in 
front of a veritable crowd of journalists, and tclevision 
and radio reporters. Secretariat coordinator David 
Visam, and [PDS Secretary] Achille Occhetto, confirmed 
the extremely optimistic evaluation of the voting in the 
cities, despite the corrections to the forecasts made on 
Sunday evening [21 November]. Certainly the MSI's 
[ltalian Social Movement] results, particularly in Rome, 
“are worrying.” However, according to Visani, the 
movement to the night can be contained, and indeed it is 
not at all true that the DC's collapse has encouraged 
neofascism everywhere. Occhetto, and the other PDS 
leaders, were bombarded with questions, mainly con- 
cerning the probable role of a lefi-wing government in 
the near future. The PDS leader replied in a very 
reassuring way to a question about the relationship 
between the left and the moderate groups. “Our policy 


for the country’? Efficiency, order, security, and in 
exchange we want solidarity and policies that create 
work. This, in a few words, is the idea we have for an 
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agreement with the more enlightened forces among the 
Italian middie classes who are worried about our coun- 
try’s role in Europe.” One journalist remarked: “Y ou are 
speaking like a prime minister.” “Thank you for the 
compliment, but for the time being | am working for the 
unions. not for prime ministers. We must look for one. 
and | am not a candidate.” Occhetto replied. Here are 
the questions that were put and the replies that were 


iake responsibility for supporting the government and 
ee re ee 
1s” 


[Occhetto] Bianco has finally understood that the force: 
of the political majority actually enjoy between 15 and 
16 percent of effective consensus. Our call for an carly 
election was not “a provocation.” Leaving that aside, of 
course we are able to guarantce in a responsible manner 
the formalities that will bring the Finance Bull into force. 
without our own aims. If Bianco is alluding 
to anything else, then my reply is thai it would really be 
Strange to think about a new government for the few days 
that necessarily remain before the elections. Or do those 
who feel that they have been beaten, want to bring about 
an clement of collapse. of breakdown’ | do not even wani 
to take this possibility into consideration. It would mean 
that the center has not only lost votes, but also its head. 


[Correspondent] The headlines in all the Italian papers 
proclaim that Italy is moving to the lefi. Should today's 
results, and the success of the MSI and the League. really 
be given this interpretation” 


{[Occhetto] They do not change what has happened. 
These are the facts. The center is weak, as Bianco himself 
recognizes. The alliance of the progressive parties and 
the left is successfully facing up to both the old and the 
new right. A new collective clement 1s emerging based on 
a government program and the formation of a new 

class; it is @ vast progressive democratic 
alliance. The PDS is finally growing and is in good 
health. With reference to yesterday, | would stress the 
danger of the ncofascist vote in Rome. But | hope that 
the moderates, and the Catholic democrats, will also 
come into the field. It would be scandalous if (MS! 
Secretary] Fini were to win in Rome. The same thing 
applies to Naples. There must be democratic alliances 
comprising representatives from all over the city. Bui | 
will not overstate the right’s potential ideological danger. 
This trend is very varied in the South. A victory for the 
right is a natural consequence of the collapse of the 
center. We do not think that the future 1s a game between 
the right and the left. We will put all our effort into 
assuring that the visible moderate components choose 
the hypothesis of a government alliance with the lefi. 
The image of being new “opposers of extremism” 1s the 
center's last attempt at survival. 
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[Correspondent] Doubt remains. A third possibility 
cannot be seen... 


[Occhetto] The intermediate forces must not be mere 
onlookers for a second time, just sitting watching these 
threats to our welfare. | am waiting for Catholic associ- 
ations—not just the DC—and the nondenominaiional- 
iSts to enter the ring and determine ine final result. This 
1s the highest and most important moment of truth. 


[Correspondent] What was [PDS Deputy Sccretary] 
Massimo D'Alema trying to say when he spoke about an 
“pnyection of concrete” for [Rome Icfi-wing mayoralty 
candidate] Rutelli’ 


[Occhetto] What | am trying to say 1s thai, in order to 
win in Rome, it is necessary to reinforce and consolidate 
this candidacy. It is necessary to fully understand the 
new logic of these elections. It is a mistake to estabirsh 
who the winners will be at the present time. What has 
happened so far 1s not sufficient. In the end there will be 
only one winner. The progressive alliance could win. 
because the others do not have a credible manifesto. but 
it must be strengthened. 


[Correspondent] Occhetto. did you cxpect a turbulent 
reaction from the financial markets? Would there be 
even more serious results if the left were to win 
tomorrow” 


[Occhetto] Turbulence. What happened today 1s just a 
minor effect, i 1s nothing to worry about. | revtcrate what 
1 sard on Saturday (20 November]. before the elections. 
We are fighting for a policy of employment. and also to 
set the Country's accounts straight and protect savings. | 
think if Fini or [League leader] Bossi were to win, that 
would be much more worrying for the financial markets. 
Either Fini or Bossi. 
[Correspondent] Are you happier about the success of 
candidates from the extreme lefi, like [Rete lead:, 
Orlando and [Naples candidate) Bassolino, or from the 
center-left, like [Genoa candidate] Sansa” 


[Occhetto] The new politics that are emerging need both 
elements and the broadest political alliances. The PDS’ 
function is to maintain continuity. | think i is very 
important that the Democratic Alliance supports Bas- 
solino in Naples, and that Communist Renaissance docs 
not move further back and suppori Rutelli. To distin- 
guish between different types of candidates would 


simply be grotesque. 


{Correspondent} What is your opinion of the DC's 
defeat” If it were to change its ideas, could personalitics 
like [left-wingers] Matiareila and Rosy Bindi sit at the 


program table with the progressives” 


[Occhetto] The old DC is dead. and | have always 
thought that there was no place for it in the new system 
offered by the alternatives. However, we will follow the 
debate that is already in progress in the Catholic world 
and within the DC itself, with great respect, i 1s a crucial 
part of travail to bring forth the second phase of the 
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Republic. | think that a new popular Catholic group will 
only exist if it lines up with the progressives in a two-pole 
situation. We are ready to talk to everybody who 1s 
looking in this direction. Catholics, such as Christian 
Socialists Gornert and Carniti, already sit at the table 
with the progressive partics. Perhaps i 1s too soon to 
think about such a big step. The important thing. how- 
ever, is that the door remains open. Al the present time 
we do not know if the DC is migrating or if its body is 
changing its skin, and so we must face separation. even if 
{DC Secretary] Martinazzoli gets upset when | say so. 


Seeks Centrist Support for Runoff 


BR2I311141193 Rome LA REPUBBLICA in lalian 
23 Nov 93 p 9 


[Report on news conference with PDS Secretary Achille 
Occhetto by Stefano Marroni in Rome; date not given: 
“Occhetto the Victor Courts the Center™] 


[Text] Rome—{Democratic Party of the Left], PDS. 
Secretary] Occhetto’s race is on again, starting with the 


ciency, order, and security,” the former PCI [Italian 
Communist Party] secretary aims to convince people to 
vote for the left. However, he has one cye on the 
mayoralty clections because “it would be a scandal if a 
mayor of Rome.” In addition. for the 
508 auasch to op anuch farther on the eulan of the o8d 
DC [Christian Democratic Party}. he 1s asking the mod- 
craics to carry him along with thei votes: next stop. 


government. 


Achille Occhetto, the victor, smiles. He rejoices behind 
his desk as Davide Visani counts up mayors and percent- 


celebrate a success which—as [PDS number two) 
D'Alema points oul—in a single round clection would 
have led to an avalanche of deputies. 


The operation has another, wholly political aim: It 1s an 
attempt to reassure concerned voters and to hold out a 
hand to the uncertaim: It is not the PDS intention to 
push Italy, “now the center is dead. into a straightfor- 
ward confrontation between left and right.” Moreover. 
even if it is true thal, to a certain, “natural” extent, a 
strong reactionary force is emerging from the crashed 
DC, it 8 not true that the PDS and its allics are the 
“reflection on the left of an extremist right.” or the 


protagonists of a new “showdown between opposing 
extremes.” Quite the contrary. 


He assures reporters: 
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“We are a central force, reformist. and modern. and we 
seck to blend efficiency with solidarity.” 


In answer to a direct question, the secretary nuanced the 
word “central”: “I mean decisive, essential.” he hedged. 
The message is clear. however, spiced with the warning 
that “the unity of the lefi is necessary. bul not enough.” 
The PDS—Occhetto stated—has shown itself capable of 
becoming the pivot of “a new political body. a major 
alliance between the progressive and left wing forces” 
that on the North is capable of taking on the League and 
that in the South can offer a democratic alternative to 
the collapsing Christian Democrats. The forces of this 
new body—he assures—are already proving that “we can 
look to the future with confidence and peace of mind.” 
However, “all our commitment will hinge on ensuring 
that the moderate components of Italian society are clear 
in their chowe of a possible responsible alliance in 
government with the left.” 


Occhetto 1s thinking, essentially. of the moderate classes 
and interests, to whom he offers a helping hand to “move 
out of the crisis.” where “order and security” are the 
specific rewards of “chonces capable of creating work and 
a policy for all incomes.” To them, too, he guarantecs— 
whale minimizing the fall on the markets and in the valuc 
of the lira—the balancing of the budget and the protec- 
tion of savings, and “a new relationship between the 
pubic and private sectors.” The secretary docs not hide. 
however, when he 1s asked who his possible political 
partners might be. They are essentially [DC moray 
Mino Martinazzoli's defeated troops. The “good” DC 
capable of “learning from this severe lesson” and 
copying Tina Anscimi in Tricsic’s choice of a left-wing 
alliance. 


He begins in a roundabout sort of we~, saying that if the 
Catholic democratic forces enter the field in the runoff 
against the League and the fascists “this would be sure to 
have an impact on prospects for future policies.” He goes 
on to explain that the Botteghe Oscure 1s following the 
“Christian Democrat travail, the results of which are 
decisive for the development of democracy.” with the 
hope that “something new will be born out of the death 
of the old DC, which we awaii with interest and respect.” 
He even shows understanding when he warns that to get 
the People’s Reform Movement to sit down al the 
“progressives table” might now could be “too great a 
step.” The important thing. he says, 1s that the other 
Catholic forces in addition to the “hard core” of the Rete 
and Gorneri’s Social Christians are looking to make 
alliances with the progressives: “We do not know if it 
will result in a greater dispersion, or if.” he adds with 
foreboding. “everyone will have had cnough of the DC 
changing its spots, even to the extent of there being 
imevitable splits.” 


Occhetto is ready to fight the other DC, the DC of 
Gerardo Bianco and the Masiciias, even if “Bianco has 
finally understood that this parliament no longer repre- 
sents the country.” PDS headquarters wants to make 
known to Bianco and to the old PSI [liahan Socialist 
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Party], who are putting [Prime Minister] Ciampi on 
“hold,” that the PDS will guarantee the work of the 
executive until approval of the Finance Bill: “After that 
we will need to go to the elections and it would therefore 
be ridiculous to form a new government for just a few 
days. I do not even want to consider the possibility of 
these defeats losing the government votes and bringing 
about the collapse of democracy. That would mean that 
the old center has not only lost votes, but has also lost its 
head.” The press conference ends, anc \!'e journalists 
start to leave. While Occhetto refuses tc “<peak of being 
prime minister” (“it is a fine achieveryen!, but at the 
moment I am only a mayor-maker..."’), Bassanini states 
clearly that now “the alliance of the left can ask the 
electorate to give it an absolute majority, enough votes to 
enable it to govern without having to work with the right 
or with the DC.” With whom then? “With everyone on 
the platform, from the Progressive Catholics to Commu- 
nist Renaissance. Yes, even Communist Renaissance, on 
condition, though,” he jokes, “that they do not ask to 
bring back socialism in the next legislative session...” 


DC's Martinazzoli Comments on Election Results 


BR2311153093 Rome LA REPUBBLICA in Italian 
23 Nov 93 p 7 


[Report by Gianluca Luzi: “What A Defeat! But I Regret 
Nothing...”’] 


[Text] Rome—“I am not resigning. If 1 were to resign I 
would say so. Clearly, this has been a serious defeat, a 
very bitter one—worse than could be expected. How- 
ever, the DC's [Christian Democratic Party] strategy will 
not change.” The meeting convened by [DC Secretary] 
Mino Martinazzoli with the DC leadership has just come 
to an end. The attempt to give an initial response td the 
disastrous results of the local elections lasted an hour 
and a half. “I have now heard some concern being 
expressed,” Martinazzoli remarked with a jibe at his 
party colleagues. “Perhaps it would have been better to 
do so earlier.”’ Now it is too late. The DC is reduced to 
insignificant percentages and does not even have a single 
candidate in the runoff in the main cities. Martinazzoli, 
targeted by hosts of news-hungry TV cameras, did not 
minimize the defeat but did not want to give the impres- 
sion that he was giving up: “I would not call this result a 
catastrophe, but a defeat.” 


In the vain hope of keeping a low profile, the top-level 
meeting was not held at Piazza del Gesu {DC headquar- 
ters], but in the AREL [Agency for Research and Legis- 
lation] offices, the think-tank attached to the Foreign 
Minister Andreatta’s office. This is a place Martinazzoli 
chooses when he wants to avoid excessive publicity. It 1s 
here that the rapprochement meetings with [National 
Rebirth Pact leader] Segni were held, and that the DC 
secretary took part in the meeting behind closed doors 
with Magistrate Antonio Di Pietro. As soon as he 
returned from Brescia, after lunch, Martinazzoli called 
the meeting at AREL, summoning floor leaders De Rosa 
and Bianco, Party Chairman Jervolino, the officials 
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responsible for organization and local government 
Marini and D'Andrea. IL POPOLO director Mattarella, 
and Secretariat Chief Castagnetti. Interior Minister 
Mancino also attended the meeting. All participants 
stressed that they did not ask for the secretary's resigna- 
tion, bul it appears that he mentioned the possibility. “I 
ask myself and ask you if I am the right person to lead 
this second stage of renewal, since I used up all my 
energies in the first. However, I believe my political line 
was correct, and | would make the same choices again, 
though I would speed up the process of change.” 


Participants confirmed their trust in the secretary. “As 
from tomorrow you should lead the new party. The 
election results have confirmed predictions of a dismal 
outcome,” D’Andrea and Marini reportedly replied to 
him. “A general must not abandon his troops at the 
moment of defeat.” De Rosa apparently added. In addi- 
tion, Chamber of Deputies floor leader Gerardo Bianco, 
who is not a Martinazzoli follower, confirmed—as he left 
the meeting—his “full support” for the secretary. and 
said that the latter's political line “was not mistaken.” 
The DC delegation then went to the Quirinale [presi- 
dent's palace] for a meeting with [President] Scalfaro 
which had already been scheduled a few days ago but 
which has since become even more important following 
Sunday's defeat, and with the entire DC now calling for 
elections to be held as soon as possible. 


Martinazzoli’s party is in a state of shock. “Like Anteus, 
we have now touched rock bottom and will recover,” 
Ministe, Mancino remarked. However, with the excep- 
tion of [expelled DC member] Publio Fiori, nobody 
wants the secretary's head at the moment. For that 
matter, there is nobody to replace him. But a war to end 
all wars has begun, one which will in all probability lead 
to the definitive breakup of what little is left of the DC. 
Kept muffled since the July general meeting, it has now 
flared up. The opposing sides are clear-cut, and the first 
major battle will be fought this afternoon at the general 
meeting of the parliamentary group scheduled for 1600 
hours. Salvoes are being exchanged from the wings 
between “Rosibindians” [Rosy Bindi’s followers] and 
“ceppalonidi” [reference to DC conservative faction 
rally venue}. The former are pushing to the left, whereas 
the latter are not averse to looking to the right. Both 
camps are firing on the Martinazzoli leadership group, 
which insists on wanting to stay at the center. 


As regards the possibility of a split, the DC will be put to 
the test soon enough: Will it recommend voting for 
Rutelli, for Fini, or for a blank ballot on Sunday. 5 
December? The head of the political secretariat was not 
thrown off balance by the situation in Rome, but spoke 
in general terms: “if anyone asks us to join forces, we will 
consider his proposal, but if we do not join forces, we 
will behave in the same way as we did in Milan and 
Turin,” ic. calling for abstention. “This, however.” 
Castagnett: explained, “does not mean sitting on the 
fence.” DC Senate HNoor leader De Rosa appeared to 
have made his choice already: “I have to think it over. 
but I think I will vote for Rutelli.” Martinazzoli said: “1 
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am in opposition against both Pini and Rutelli.”” Mat- 
tarella: “Vote for Rutelli? Is there anything wrong with 
that? I refuse to believe that Italy is an extreme- 
right-wing country.” Casini: “Calling for a blank vote 
may become a form of escapism.”’ Not to mention Fiori, 
who already announced in advance that he would vote 
for Fini in the runoff. 


The real confrontation is over the DC’s future position, 
that is, assuming there is a future DC. Rosy Bindi, basing 
her arguments on the good results of her policies in 
Venice and Trieste, moves to the attack: “Martinazzoli 
must forget that he is the DC secretary,” she urged, 
believing the DC leader is too undecided about renewal. 
“He is Senator Martinazzoli, who was given full powers 
by the Constituent Assembly in July to set up the new 
People’s Party. This is his present task, and he was given 
three months to carry it out. He devoted himself to 
fighting this election, but results show that he can no 
longer rely on the old DC, because the electorate 
betrayed it, they voted for the MSI [Italian Social Move- 
ment] and the League.” Therefore “Martinazzoli must 
breathe life into this new political formation.” On the 
left, some go even further in their criticism of the DC 
secretary —like Dario Franceschini, who regrets “the 
fact that Martinazzoli did not keep his promise to retire 
from politics on his 60th birthday.” 


On the opposite side, comments were bitter and pros- 
pects completely different. Gerardo Bianco said accus- 
ingly: “It is Rosy Bindi who scared our moderate voters, 
and they moved to the right. Of course, De Gasperi did 
not have a Bindi weighing him down...” Clemente Mas- 
tella is in his Benevento stronghold, where the DC 
candidate is opposing the right-wing candidate in the 
runoff. “In the south, the DC performed poorly in those 
places where it had clearly moved further to the left,” he 
argued against Rosy Bindi. “It is clearly possible to 
contain the pressure toward the right if we take up 
positions in the moderate camp with Catholics and 
nondenominationalists as our reference point.” Pierfer- 
dinando Casini also wants a party looking to the right: 
“The whole DC is in the balance. When a center party is 
too squeamish to collect votes on the right, the result is 
that the right collects votes from the center.” 


The DC left and right are set for a head-on clash, without 
any chance of mediation between them. Sergio Mat- 
tarella depicted the situation in terms of a decisive 
choice. “Time is of the essence. We must now consider 
the situation seriously, promptly, and take action 
together. Faced with these election results, with a party 
that drops from 25 to 12 percent, it is apparent that a 
significant change has already occurred within the DC.” 
In Mattarella’s view, the process of renewal must be 
completed immediately. The old DC must be jettisoned 
and the new party set up. “I do not believe there is any 
other way forward, and I mean here and now, in the 
short term, not in the future.” There is talk of symbolic. 
sensational gestures, perhaps a constituent congress early 
in the new year. There are those, however, pressing for a 
new leadership. Ermanno Gorrieri proposed forming a 
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triumvirate at the head of the DC: Tina Anselmi, Rosy 
Bindi, and Sergio Mattarella. 


Scalfari Discusses Election Results 


BR2311135293 Rome LA REPUBBLICA in Italian 
23 Nov 93 pp 1, 14 


{Editorial by Eugenio Scalfari: “18 April in Reverse™} 


[Text] Many have said that it was an outright carth- 
quake, and that is quite true, even though it was forecast 
for weeks and months in advance. What was not 
expected was the scale of the seismic event: A huge gulf 
opened up, swallowing the DC [Christian Democratic 
Party], the PSI [Italian Socialist Party], and everything 
that for the past 40 years has been known as the center. 


The center no longer exists; it has been broken up by the 
voters, swallowed up. and pulverized. None of its pale 
candidates reached the second round in the six major 
cities, and very few of them survived in the minor cities 
and villages. The percentages of votes gained by the two 
residual DC lists did not exceed |2 percent, except in the 
Trentino, but in many areas they fell well below 10 
percent. The Socialists—in those places where they still 
exist as a party—gained 3-4 percent. The fact 1s that the 
center—the one we used to know, and which began with 
[DC postwar statesman] De Gasperi the day when, back 
from his U.S. visit, he ousted the “social communists” 
from the majority—is now just a memory. Anyone 
thinking of reviving it would be wasting their time. 


Nevertheless, some thought should be given to the rea- 
sons for the earthquake, if possible less superficially than 
in televised discussions or public rallies. Of course. the 
Wall has collapsed, and there is no longer any fear of the 
Cossacks’ bringing their horses to drink at the fountains 
of St. Peter's Square. Of course, bribe city brought the 
systematic misgovernment and corruption to everyone's 
attention. But did the Italian people really believe— 
except on 18 April 1948—that a country that protected 
NATO's southeastern border would ever have fallen prey 
to the Soviet bear and its puppets” 


Did they really not know that you had to pay even to 
obtain a weapons license or to expedite bureaucratic 
procedures? A corrupt system involving at least 10 
million people cannot be a secret to anyone. 


So these are not the causes of the earthquake that 
reduced the DC and the center to rubble: they were 
contributory factors, but not the prime cause. 


The compromise on which the center built its solid and 
lasting fortunes has disappeared: the resources that sus- 
tained it have been exhausted: there is no more money to 
waste on Valiellina projects, in quake-struck Campania. 
and on Italy's various phantom projects in Calabria. 
Sicily and elsewhere; there are no longer the funds to pay 
the millions of sham disability pensions; it 1s no longer 
possible to ignore the supreme scandal of the tax evasion 
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systematically practised by traders and their petty pro- 
tectors; the allocations to rigged projects have been 
exhausted: The flesh and the fat have been devoured by 
a host of greedy locusts, and now all that is left is the 
bone, a shiny bone without a scrap of meat. 


The compromise, that compromise, has exploded, taking 
the center with it. Let the distinguished political scien- 
tists and politicians who want to restore it—in the 
presence of a first-past-the-post electoral system, more- 
over—resign themselves to the fact that it is a thing of 
the past. 


The first hammer that started to demolish the center as 
long as two years ago was the Northern League. Indeed, 
it was in the Po Valley that industrial Italy first felt that 
the advantages of the compromise were becoming 
increasingly slight, set against the burdens that it 
entailed, and that it rebelled. But it was thought that the 
patronage system in the South would not have rejected 
the ties of subjection to the DC of such people as Lima, 
Gava, Gaspari, Sbardella, and the very many like them; 
or to the PSI of peopie like Conte and Di Donato; or to 
such Liberals as De Lorenzo. 


This election has shown that these patronage systems 
cannot survive when their bosses are threatened with 
imprisonment and are in any case unable to make 
promises that they can keep. 


The end of the compromise has released the votes both 
of these clients and of the reactionary voters who for the 
past 20 years sought protection from the [DC] Doroteo 
and Andreotti factions. These voters had an alternative 
available: They voted en masse for the MSI [Italian 
Social Movement] candidates. 


This vote embodies an element of protest, but that is not 
all: The response was also a stubborn defense of corpo- 
rative interests, a rejection of general national interests, 
a withdrawal into selfishness and prejudice. 


The MSI vote is not—except to a very tiny extent—a 
sudden burst of nostalgia for Fascism, but a resurgence 
of classism mixed with lumpen reaction and law- 
and-order machismo. There is no Duce on the horizon; 
what there is is a desire for a “royal guard,” a desire to 
attack anyone who is different, to silence and discipline 
dissenters, and especially to cut knots without wasting 
time unraveling them. 


The people that voted for the MSI candidates do not 
know that in a complex industrial system it 1s impracti- 
cable to cut through knots instead of unraveling them, 
and that it causes complications and tensions much 
worse than those that already exist. They will realize it 
soon if those votes increase still further. 


The League has gained further support. In Genoa and 
Venice, it is the leading party, but its capacity for 
expansion is clearly slowing. 


It was formed on the basis of serious considerations. it 
gave priority to the existence of an issue concerning the 
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North, which emerged at the very time when the centrist 
compromise was falling apart. But the solutions that it 
proposes are proving less and less convincing: Bossi’s 
ranting and Miglio’s secessionist radicalism are not 
gaining new supporters and are causing the caisting 
support to cool; last, [Milan Mayor] “Formentini-ism”™ is 
revealing itself to be what was expected—little more than 
nothing, having failed in six months to drive in a single 
nail or to demolish a single wall. Behind the mayor there 
is nothing, or almost nothing. 


If Bossi fails to win in Genoa and Venice (in Trieste his 
candidate will not even get through to the runoff), La 
Spezia and Viareggio, the votes gathered by his lists will 
be cast to the winds by the first-past-the-post system. 


The League is strong, but it cannot form alliances. With 
the first-past-the post system, those who do not form 
alliances musi either score a major victory or lose: That 
is the rule, and Bossi is beginning to realize it. 


Sunday evening | perceived in many people, in many 
circles—including those aware of, and attentive toward, 
the evolution of public feelings—a kind of amazement at 
the election results which put the left-wing alliance 
candidates in the lead in all the major cities and in many 
of the minor ones, too. 


I was surprised by this surprise, which clearly reflected a 
failure to recognize the underlying reason for the shift to 
the left by a major sector of the moderate voters. It seems 
beyond doubt that such a shift did occur: You just have 
to look at the votes for the PDS [Democratic Party of the 
Left] lists and perhaps add them to those for Communist 
Renaissance in the places where these two groups backed 
the same candidate, and then compare them with the 
votes gained by the candidate mayors, in order to see 
what a substantial difference there was. This difference 
reflects the body of moderate voters who shifted to the 
left. It is necessary to consider why. 


I think that this phenomenon indicates the great matu- 
rity of the voters. A large proportion of citizens have 
realized that the Democratic Alliance 1s now the only 
political force on a national scale. capable of containing 
the destructive thrusts emerging from class corporat- 
ivism and local regionalism: capable of promoting the 
market economy without turning it into an arena for 
savage conflicts: and capable of guarantecing rights 
without forgetting the rules and duties that they entail. 


Many people have placed their trust in this option. We 
hope that this trust will grow and, above all, that it will 
not be betrayed. 


Martinazzoli Denies Ministers To Withdraw 


LD2311131793 Rome RAI Televideo Teletext in Halian 
JISO GMT 23 Now 93 


[Text] Prime Minister Carlo Azegho Ciampi intends to 
verify “the points of agreement between the different 
political forces on the aims of the financial recovery law 
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[the budget]."" Tomorrow, the prime minister will meet 
parliamentary groups, which have pledged to support 
him with their vote or abstention on the financial law. 
Following its collapse in the local elections, the Christian 
Democratic Party has found itself in disarray. Yesterday 
several Christian Democratic sections called for a review 
of its position toward the government, questioning sup- 
port for the budget. However, Christian Democratic 
Party Secretary Mino Martinazzoli denied this today, 
saying “rumors alleging the possibility of Christian 
Democratic ministers withdrawing from the government 
are totally groundless.” 


Ciampi Sends Message To Reassure Stock 
Markets 


LD2311151793 Rome RAI Due Television Network in 
Italian 1200 GMT 23 Nov 93 


[Excerpt] [passage omitted] The government has sent a 
reassuring message to the [stock] markets from the 
parliament building. 


The objectives of relaunching the economy, says Prime 
Minister Carlo Azeglio Ciampi, remain the same. These 
objectives continue to benefit from the support of the 
political forces which are allied to the government. 
Above and beyond the political changes which are taking 
place, and of the natural upheavals caused by this, says a 
communique from the parliament building. is a coming 
together of the parliamentary groups as far as the basic 
economic and financial demands of the country are 
concerned. This coming together will allow the country 
to proceed in this difficult period of political transition, 
while maintaining the necessary conditions of monetary 
stability and of price control. [passage omitted] 


Parties To Back Ciampi Over Finance Bill 


BR2411111193 Rome LA REPUBBLICA in Italian 
24 Nov 93 p § 


[Report by Sandra Bonsanti: “PDS, League Succor 
Ciampi”) 


[Excerpt] Rome—{passage omitted] [Prime Minister] 
Ciampi's task was almost a hopeless one, a race against 
time, against the DC [Christian Democratic Party] gone 
mad, against the five-party alliance’s smoldering ruins. 
But in the end he achieved a result and the evening bore 
witness to a slightly less dangerous situation. The sce- 
nario appeared to have received confirmation: approval 
of the Finance Bill around Christmas, with, if necessary, 
a “technical yes-vote” from the PDS [Democratic Party 
of the Left] and the League; a surnmons to the speakers 
of both houses to meet with the president at the Quiri- 
nale [president's palace]; dissolution of parliament; elec- 
tions, probably on Palm Sunday, 27 March. The prime 
minister is to meet today with the parliamentary floor 
leaders of the parties which support the government with 
a favorable vote (DC, PSI [Italian Socialist Party], PSDI 
{Italian Social Democratic Party], PLI [Italian Liberal 
Party], and the Federalists) or through abstention (PDS, 
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League, PRI [Italian Republican Party], Greens) to 
examine the stages in which the Finance Bill will move 


through parliament. 


The short march toward elections should be guaranteed 
by the will expressed yesterday by the PDS and the 
League to ensure the approval of a Finance Bill since 
this, in turn, will ensure that a general election is held in 
March. DC representatives, from [Secretary] Martinaz- 
zoli (who threatened to resign if the party does not follow 
his lead), to Mattarella, to the Senate group, all said that 
the crossed shield [DC symbol] will not shirk its respon- 
sibilities, it will vote for the Finance Bill, and it will not 
cause the government to fall. But will the official party 
line be able to withstand the knocks it is taking from its 
increasingly disillusioned grass-roots members who have 
no wish to vote for unpopular measures unless the PDS 
openly takes responsibility for them? 


There will be no lack of ambushes. There will be no lack 
of requests and proposals for modifications of the doc- 
ument approved by the Senate. DC rapporteur Bruno 
Tabacci has already said as much during a very tense 
meeting of DC deputies. [passage omitted] 


Senate Approves Secreet Service Reform Bill 


LD2311202093 Rome RAI Due Television Network in 
Italian 1845 GMT 23 Nov 93 


[Excerpt] With a decision that has already been called 
historic, the Senate has approved on the first reading. the 
bill to reform the secret services. Only the senators from 
the Communist Refoundation Party voted against. [pas- 
Sage Omitted] 


Chief of Staff Views Military Changes, NATO 
Integration 


AU2311114793 Bucharest CURIERUL NATIONAL in 
Romanian 20 Nov 93 pp 1, 3 


[Interview with Lieutenant General Dumitru Cioflina, 
chief of the General Staff, by Roberto Marchetta in 
Rome; date not given: “Due to Its Geostrategic Position, 
Romania's Admission to NATO Would Be Beneficial for 
the Entire Region” } 


[Text] Lieutenant General Dumitru Cioflina, chief of the 
General Staff, is in Italy these days. He visited. among other 
places, the headquarters of the Allied Forces in the South of 
Europe (AFSOUTH) at the invitation of the chief com- 
mander of the Bagnoli NATO base, Admiral Mike Boorda. 
Accompanied by Romania's ambassador to Italy, Mr. Val- 
eriu Vierita, General Cioflina was welcomed with military 
honors. His visit was assessed as an important stage within 
the framework of bilateral exchanges envisaged by the 
“Rome Declaration” of 1991, which recommends contacts 
between NATO and the Eastern and Central European 
countries. A delegation headed by General Antonio Milani, 
Admiral Boorda’s deputy, is going to be in Bucharest in 
December. 
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Afier meeting with Admiral Mike Boorda, General 
Dumitru Cioflina was kind enough to grant an interview 
for CURIERUL NATIONAL. 


[Marchetta] General Cioflina, would you please describe 
the aim of your visit to Italy to the readers of CURI- 
ERUL NATIONAL. 


{Cioflina] | was invited to visit the Bagnoli NATO base 
and I accepted this invitation with pleasure and interest. 
Such visits are part and parcel of a broader program of 
cooperation with NATO structures. In the past two 
years, we have carried out activity based on the program 
agreed upon between NATO structures and the Ministry 
of National Defense of our country. The Romanian 
Army is currently experiencing a process of profound 
changes along with the sociopolitical and economic 
reform. Similar to the numerous difficulties encountered 
by social reform, the military reform is also facing 
difficulties, although within the Armed Forces this pro- 
cess 1S taking place in accordance with the planned pace 
due to the army's discipline. The obstacles we are 
encountering are generated especially by financial prob- 
lems. Romania has chosen democracy and, conse- 
quently, the armed forces follow this road. The results 
achieved so far are important; among other things, | 
would like to mention the subordination of the military 
institution to parliament. We have also begun turning 
the army into a professional structure: more than 21,000 
military men have been employed on the basis of a 
contract. Our aim is to increase this number to 30,000 by 
1995. 


[Marchetta] Considering that the military bloc policy has 
ended, what is Romania's role, in your view, regarding 
cooperation with NATO and what are the goals of that 
cooperation” 


[Cioflina] Even during the Warsaw Pact, Romania 
always preserved its status of an independent country. 
My conviction is that following the same road, which 
will end with our integration into all European struc- 
tures. Romania will know how to preserve this status and 
its distinctive individuality. Our aim is—and this is our 
main objective—to achieve domestic stability from a 
political, social, economic, and military point of view, 
because, in this way, we will be able to enjoy the 
treatment we desire on the part of NATO. It is normal 
for NATO not to wish for a partner that could create 
problems. 


We are aware that our admission to NATO implies 
certain conditions and basic rules. first and foremost the 
rule of consensus: all the members of the Alliance have to 
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agree with our admission. We are convinced that. duc to 
its geographical position, Romania ts able to contribute 
to preserving stability in the area and act as guarantor of 
peace and security. 


{Marchetta] Is it true that Russia tried to stop Romania 
from participating in the negotiations regarding its entry 
into NATO” 


[Cioflina] No such negotiations have taken place so far. 
As far as Russia is concerned, that country represents a 
major power and. consequently, it is normal for i to 
continue to play an important role in ensuring interna- 
tional security. We are interested in solving our domestic 
problems and in ensuring our own security within the 
subregional. regional. and European structures. We are 
participating in humanitarian missions under the acgis 
of the UN, and the training of the first blue beret unit has 


begun. 


Gunmen Kill Leading Sicilian Businessman: 
Mafia Blamed 


AU 2411103293 Paris AFP in English 1022 GMT 
24 Nov 93 


[Text] Catania, Sicily, Nov 24 (AFP)}—-Two gunmen on 
motorbikes killed leading Sicilian businessman 
Giuseppe Scaring: in an overnight attack as he drove 
through the city outskirts here, Italian police said on 
Wednesday [24 November]. 


They blamed the shooting on the Mafia, which was 
suspected of trying to extort money from Scaringi. He 
and his chain of clothing supermarkets. the rsland’s first. 
were well-known through mayor TV advertising cam- 


paigns. 


DIA Arrests Ndrangheta Boss in Milan 


LD2311145693 Rome RAI Due Television Network in 
ltalian 0745 GMT 23 Now 93 


[Text] Last night in Milan the Anti-Mafia Investigative 
Directorate [DIA] arrested Natale lamonte, the pre- 
sumed boss of the clan in the town of Melitto Portosalvo 
in the province of Reggio Calabria [southern Italy]. and 
a member of the Ndrangheta’s [Calabrian crime syndi- 
cate] provincial commiutice. The man, who had been 
wanted by the police since 3 October, 1s accused of 
having committed dozens of murders, of mafia associa- 
tion, extortion, and arms trafficking. He 1s also suspected 
of having run an international drug-trafficking operation 
with Nitto Santapaola in Catania. lamonte’s arrest in 
Milan is considered by DIA investigators to be the proof 
of strong Ndrangheta interests in the Milan area. 
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Government To Reassess Aid to Equatorial Guinea 
LD2211094593 Madrid RNE-1 Radio Network in 
Spanish 0800 GMT 22 Nov 93 


[Text] Spain considers the elections held in Equatorial 
Guinea yesterday as having failed the minimum require- 
ments of objectivity and democratic participation. The 
vote was marked by abstentions, and described as a farce 
by the opposition. The Spanish Government warns that 
the terms of its aid to this African country will be 
reconsidered before the end of the year. Javier Solana, 
foreign minister: 


[Begin Solana recording] As you know, 31 December is 
the closing date for Spain's aid to Equatorial Guinea, 
and before that date arrives we will rethink this aid in an 
attempt to set in motion a different form of aid, which, 
maintaining the fundamental ingredients of humani- 
tarian aid, might also exert a certain pressure in the 
direction of guiding the Guinean regime (?to adopt a) 
process of continuous (?democratization). [end 
recording] 


Madrid, Paris To Confer on Equatorial Guinea Policies 


PM2311125693 Barcelona LA VANGUARDIa4 in 
Spanish 17 Nov 93 p 16 


[Report by Alberto Miguez: “Spain and France Agree on 
Joint Policy on Guinea} 


[Excerpt] Madrid—The governments of Spain and France 
recently harmonized their policy on Equatorial Guinea. 
following a number of misunderstandings about French 
cooperation with dictator Teodoro Obiang’s regime. 
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Senior diplomatic officials of the two countries met in 
Paris 12 November in order to adjust and coordinate the 
two policies, in view of the grave situation experienced 
by the former colony because of elections which will be 
held next Sunday [21 November] and which will foresee- 
ably lack any democratic guarantee, according to every 
indication. 


The French Government has decided to suspend its 
cooperation with the African country temporarily, and 
to deny the technical assistance which Obiang requested 
for holding the elections. 


The topic of Equatorial Guinea will undoubtedly be 
mentioned during the Franco-Spanish summit, which 
will be held in Toledo and Madrid this weekend and will 
be attended on the French side by President Francois 
Mitterrand and Prime Minister Edouard Baladur. 


For the French Government, Guinea is a minor 
problem, although Paris understands Spanish sensitivity 
about the matter and the harmful effects which, through 
poor communication or lack of interest, it could cause to 
bilateral relations which, in both governments’ opinion. 
are “excellent.” 


Two days ago, the ambassadors of France and Spain in 
Malabo (capital of Equatorial Guinea) presented at the 
Guinean Foreign Ministry a letter describing as “unac- 
ceptable” the obstacles which Obiang’s government is 
creating for the leaders of the POC (Joint Opposition 
Platform, which comprises the country’s democratic 
forces), in order to prevent their going to the mainland 
area. The same document condemns the nonexistence of 
public freedoms in Guinea. 


The U.S. and Nigerian ambassadors, as well as the repre- 
sentatives of the United Nations and the European Com- 
mission, expressed their support for this statement and also 
delivered a letter in the same terms. [passage omitted] 
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Denmark 
Election Results Show Gains for Liberal Party 


PM2211154693 Copenhagen BERLINGSKE TIDENDE 
in Danish 18 Nov 93 p 11 


(Unattributed report: “320 New Seats for the Liberal 
Party™} 


[Text] The country’s 275 municipal authorities and town 
councils will be clearly dominated by Liberal Party 
people and Social Democrats. Apart from the Liberal 
Party's gains of 320 seats only the Radical Liberals made 
gains—of 5 seats—a review by the National Association 
of Local Authorities shows. 









































Seats Seats 
1993 1989 
Social Democratic 1694 1752 
Party 
Radical Liberal 82 77 
Party 
Conservative Peo- 495 595 
ple’s Party 
Center Democrats 3 21 
Socialist People’s 226 291 
Party 
Greens 2 5 
Christian People's w~ 44 
Party 
Schleswig Party . “ 
Liberal Party 1587 1267 
Progress Party 132 211 
Others 425 447 











* Greenland Economic, Political Developments 


* Rasmussen Views Economic Problems 


94FNO118A Nuuk GRONLANDSPOSTEN in Danish 7 
Oct 93 p 2 


(Unattributed article: “The Folketing on the Subject of 
Greenland’’—first paragraph is GRONLANDS- 
POSTEN introduction) 


[Text] Greenland’s economic difficulties are not as 
onerous as those of the Faeroe Islands, Prime Minister 
Poul Nyrup Rasmussen says. 


Copenhagen (TUSAGASSIORFIK)—There were not 
many words said about the kingdom's two societies in 
the North Atlantic when Prime Minister Poul Nyrup 
Rasmussen, as prescribed in the Constitution, on the 
first Tuesday of October, at the start of the Folketing’s 
year, delivered a state of the kingdom speech and spoke 
of measures planned by the government—in his so-called 
opening address. 
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In this year’s oral portion of the report, the greatest 
emphasis was put on the Facroese situation, since to start 
off with, the prime minister stated that the Facroes are in 
the midst of a serious crisis. “It has thus been necessary 
for the state to make major loans to the Facroese 
Government so as to avoid, among other things. bank 
closures that would have had unforsecable consequences 
for all segments of Facroese society.” the prime minister 
said, continuing: 


“The needed adjustment of the Facroese economy will 
be painful. Among other things. in the view of experts, it 
will take a number of years to rebuild stocks of fish.” 


Budget Improvements 


The government will discuss the situation with the 
Faeroese Government. which will be urged to implement 
measures to improve the budget. just as it needs to be 
discussed how matters can be redressed. Nyrup Ras- 
mussen added, who went on to say the following about 
the situation in Greenland: 


“Greenland’s economic difficulties are not as onerous. 
But today the country’s economy 1s largely based on 
shrimp fishing and the block grant. So there ts a great 
need to broaden the economic structure, something the 
home rule government 1s also working on.” 


From the written portion of the report it can be seen that 
in the new Folketing session the government has the 
following initiatives regarding legislation pertaining to 
Greenland: 


Based on discussions with the home rule government, the 
Energy Ministry will implement a change in the raw mate- 
rials arrangement for Greenland and will therefore put 
forward a bill pertaining to hydroelectric resources in 
Greenland. The change includes transferring to the Gireen- 
land Home Ruie Government the Energy Ministry's 
authority in the area of surveying and utilizing hy drocleciric 
resources in Greenland; similarly the draft bill includes 
significant changes in the law on raw materials in Gireen- 
land, it is said in notes on the draft bill 


Raw Materials 


So a draft bill will also be introduced to amend the law 
pertaining to raw materials in Greenland (the Raw 
Materials Law) and othe !*s. among them the law 
pertaining to hydroelect.. es in Greenland 


Furthermore the Energy Ministry 1s to introduce a bill to 
modify the law relating to companies involved in actiy- 
ities pertaining to raw mincrals in Greenland. 


“Based on discussions with the Greenland Home Rule 
Government, it is proposed that the statutes for Nunaoil, 
Inc., which 1s jointly owned by the state and the home 
rule government, be amended so that companies can 
carry out tasks such as doing seismic studies outside of 
Greenland as weil.” 
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From the finance minister, a proposal can be expected to 
amend the law pertaining to salaries for civil servants, 
etc., and the classification scheme for state civil servant 
positions in Greenland (calculation of the Greenland 
wage regulation index). 


“This change in the law will make it possible for the 
Danish Statistical Office to enter into agreements to 
compile the special Greenland wage regulation index so 
that in the future the compilation of the wage index can 
be done under the aegis of the Greenland Home Rule 
Government. In recent years, the home rule government 
has assumed the responsibility for more and more such 
Statistical tasks. These tasks are carried out by the 
Greenland Statistical Office, which is a central authority 
reporting to the home rule government,” it is stated in 
the notes. 


Folketing Elections 


From the Interior Ministry a draft bill can be expected to 
amend the law pertaining to Folketing elections in 
Greenland. The aim of the draft bill, according to the 
notes, is to implement a change pertaining to national 
elections in such a way that under the Constitution's 
paragraph 20, article 2, elections are held in Greenland 
only provided the law in question will be in force in 
Greenland or, by arrangement, can be put into force in 
Greenland. 


“Where the Facroes are concerned, a similar amendment 
has been made,” it went on to say. 


The debate on the opening speech will take place today, 
Thursday, with speeches by the parties and individual 
Folketing members—the so-called private members. 


* Zinc Find Brings Investment 


94ENO118B Copenhagen BERLINGSKE TIDENDE in 
Danish 19 Oct 93 p 7 


[Article by Lene Froslev: “Arctic Wealth”] 


[Text] In northeast Greenland’s trackless and desolate 
Peary Land is hidden one of the world’s biggest deposits 
of zinc, lead, and iron. And there having been good 
results from the surveys made thus far of the zinc find, 
the hunt for geological riches has entered a new phase. 
Platinova, the Greenland-Canadian company, has just 
decided to invest an additional 6 million kroner in 
several surveys of the zinc concentration during 1994. 
There will be drillings and the results will help decide 
whether to set up a mining operation. The quality of the 
zinc deposits, though, will have to be significantly higher 
than came out of this year’s drillings before there can be 
talk of a real mining operation, said Finn K. Mortensen 
of Nuuk/Godthab, Platinova's director. 


A zinc mine would be of fundamental importance for the 
especially beleaguered Greenland national economy. In 
southern Greenland this summer, another Greenland- 
Canadian company, Cyprus, surveyed a promising gold 
discovery. It 1s expected that the results of the drillings 
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will be fully analyzed within one month. But the proba- 
bility of it being decided to set up a real mining opera- 
tion is thought at this stage to be one out of a hundred. 


* Government Chief Defends Health System 


94ENOII8C Nuuk GRONLANDSPOSTEN in Danish § 
Oct 93 p il 


{(Unattributed article} 


[Text] Nuuk—It was a heavy-handed chairman of the 
home rule government's executive commitice who 
argued with Lars Chemnitz. the Atassut party's new 
policy spokesman. in the Landsting’s chambers when 
during the opening debate on Thursday, 30 September. 
Atassut criticized the executive committec’s handling of 
the health system. 


“Since we took over the health system on | January 
1992, a number of improvements have occurred that 
cannot be ignored,” said Lars Emil Johansen. “More 
operations have been done in Greenland. An ophthal- 
mologist has been appointed to treat many ¢yc diseases. 
Kangaatsiag, like other towns, has become an indepen- 
dent medical district. It is becoming possible to get 
training as a nurse at the new health center in Nuuk. The 
shortage of staff in the health sector. particularly doctors. 
has peaked. The economy has been cleaned up and 
technology has been improved.” 


“That of course does not mean that everything 1s in the 
best order, and that the health system 1s healthy and fit.” 
Johansen said. “Conditions in the health system need 
improvements, and we are ready to make that effort.” 


Promises Broken 


The remarks came in reply to Atassut’s Lars Chemnitz. 
who in his speech during the opening debate said 


“The health system's effectiveness and service are vital 
to the people's well-being and security. Despite mayor 
misgivings, last year Atassut accepted the executive 
committee's assurances that for 20 million kroner less 
than what the Danish state spent on the health system it 
could run the health system, and with even better health 
services to citizens. 


“Today we must say that the executive commitice’s 
promises have not been kept. The long waiting lists for 
treatment and the generally reduced chances of getting 
treatment tell their unmistakable tale. So Atassut wants 
more moncy spent on the health system. When we took 
over this area. we promised people a beticr health 
service, and we must keep that promise now.” 


Too Much Work 


Chemnitz also argued with Ove Rosing Olsen, who 1s the 
member of the executive commitice responsible for 
health and the environment and for trade and indusiry: 
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“The health system is so big an area and for the people 
such an important area for the executive committee that 
the area calls for a 100-percent effort. We would there- 
fore recommend that the chairman of the executive 
committee reassign Ove Rosing Olsen's areas of respon- 
sibility so the health system is assigned to an executive 
committee member who does not have other duties. 


“That will strengthen the health systern and in Atassut's 
opinion there is a real need for that. Indeed we believe 
Ove Rosing Olsen is assigning a high priority to the 
environment at the expense of the health sysiem.” 


* Government Chief Rejects Coalition 
§4EN0118D Nuuk GRONLANDSPOSTEN in Danish 5 
Oct 93 p 10 


[Unattributed article: “No to a Coalition Government; 
Political Agreement on Most Points at the Landsting’s 
Fall Session” ] 


[Text] Nuuk—At the Landsting’s opening debate on 
Thursday, 30 September, Bjarne Kreutzmann, the 
chairman of the Akulliit Party, proposed that a coalition 
government be formed in Greenland. The highly extraor- 
dinary problems in our country require extroardinary 
action. 

But it was an offer which Lars Emil Johansen, the 
chairman of the executive committee of the home rule 
government, was easily able to reject. In his opening 
speech several days before, he had set a very optimistic 
tone, and he did not think, as Kreutzmann did, that 
Greenland was on a downward slide but rather was on 
the way in the right direction. 


“Why should the fine cooperation between Siumut and 
Inuit Atagatigiit stop?” asked Johansen. 


For his part, Johansen issued an invitation for broad 
cooperation on those most essential problems that will 
be dealt with during the fall session. Johansen promised 
he would seek the broadest possible support to solve the 
country’s economic and employment problems, just as 
he set the stage for a broad debate on the status of 
[outlying] settlements and the future of the health 
system. 


Consensus 


“There have been many words, but there 1s consensus on 
the fundamental issues in Greenlandic politics,” 
Johansen stated after the speeches by the policy 
spokesmen during the opening debate. 


Nor was criticism forthcoming when Siumut's Jonathan 
Motzfeldt and Inuit Atagatigiit’s Johan Lund Olsen made 
their comments on the opening speech. The cooperation 
between Siumut and Inuit Atagatigiit appears to be pro- 
ceeding swimmingly, and currently there are no indications 
of early elections. Johansen is applying many political forces 
$0 as to carry this four-year term to an end. 
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More critical was Lars Chemnitz of Atassut, who once 
again was his party's frontline soldier in the Landsting’s 
chamber. 


“Security in society” and “People before the system” 
were slogans Chemnitz used in his speech. And he did 
not quite share Johansen's optimism: “There is a big 
difference between the rose-colored glass opening speech 
view of the chairman of the executive committee and the 
world we live in.” 


But Chemnitz as well offered cooperation: “We will look 
ahead but we also have an obligation to create security 
and decent living conditions for all groups in this society 
here and now. For this reason, | urge the Landsting to 
engage in constructive cooperation.” 


* First Hydroelectric Power Station 
94ENO0118E Nuuk GRONLANDSPOSTEN in Danish § 
Oct 93 p 2 


{Unattributed article: “Hydroelectric Power Plant Run- 
ning” —first paragraph is GRONLANDSPOSTEN intro- 
duction} 


{Excerpts} Last Friday [1 October] Greenland’s first 
hydroelectric power station was dedicated at Kangerlu- 
arsunnguag. 


Nuuk—Even if people have lived at Kangerluarsun- 
nguag as long as there have been people in Greenland, 
this was the first time this many people were gathered 
there at a single time, when Greenland’s first hydroelec- 
tric power station was dedicated last Friday. One hun- 
dred twenty-five people were invited onboard the coastal 
passenger ship Disko, which sailed with other members 
of the [home rule government's] executive committee, 
the Landsting, and many Norwegians to the hydroelec- 
tric power plant at Kangerluarsunnguag. 


“We've sailed 43 nautical miles at a speed of 12.5 knots 
for four hours to go from one end of the hydroelectric 
power plant to the other,” said Lars Emil Johansen. 
chairman of the executive committee, before the ribbon 
to the plant was cut. [passage omitted] 


Johansen expressed special thanks to Jonathan 
Moizfeidt, the former chairman of the executive com- 
mittee, and Lars Chemnitz, the former speaker of the 
Landsting, because they had been farsighted and thus 
had created alternative opportunities for Greenland. 
=< was a good and necessary investment in the 
uture.” 


If oil prices stay at today’s level, then the 822 million 
kroner invested in the hydroelectric power plant at 
Kangerluarsunnguag will be recouped in 15 years. 


The Kangerluarsunnguag plant will replace about one- 
third of the oil used to produce electricity and district 
heating throughout Greenland. 
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* Importance of Hydroelectric Potential Viewed 
94ENO11I8F Nuuk GRONLANDSPOSTEN in Danish 5 
Oct 93 p 2 


[Article by Egon Sorensen: “And So We Got Hydroelec- 
tric Power™’] 


[Text] On | October 1993 it happened. The hydroelec- 
tric power plant at Kangerluarsunnguag was transferred 
to Greenland and now we can be delighted with energy in 
large quantities—more than we can consume for the 
time being—and energy that is pollution free. This is 
unbelievably positive. 


The amount of money invested was more than | billion 
[kroner] and, independent of the price of oil in the 
future, it will be seen how long it takes before the 
investment pays off. However, that issue is of only 
academic interest, because now the hydroelectric power 
plant is there, and it will provide opportunities. They are 
what is interesting. Greenland has cheap energy and so 
what can it be used for? In that context, the amount of 
money invested is irrelevant for establishing the price 
that has indeed been paid. We certainly had to borrow a 
lot of money to finance it and it will have to be repaid 
with interest. But nothing can change that. 


Now it is a question of exploiting the possibilities the 
hydroelectric power plant offers so it will produce a 
maximum profit for Greenland. So the price of energy 
will not be hased on what interest and provisions for 
depreciation are like, but rather on what pricing policy 
will produce the biggest return for Greenland as a whole. 


Greenland needs to export more. Exports of fish prod- 
ucts are about to approach their limit. So new export 
industries need to be created. Zinc refining is one 
possibility if it does not pollute more than what we have 
gained with hydroelectric power. Work is being done on 
this. But the price of energy affects every single business 
and every single household in the country and thus 
establishes an expense level, which affects our competi- 
tiveness vis-a-vis the rest of the world. If a low price for 
energy can help us getting such a little export industry 
running, we will have broken the vicious circle consisting 
of living off of cheating one another. 


One of the side benefits of running a hydroelectric power 
plant was supposed to be that during the start-up period 
it would create Greenlandic jobs. How many were there? 
Another side benefit ought to be that we would dip our 
trunk into the crate of know-how pertaining to hydro- 
electric power so the next time a hydroelectric power 
plant was going to be set up we would have several highly 
trained people available who could help out. At the 
conclusion of the project, it would be interesting to see a 
status report oa this part of the story. What did we learn, 
what did we do wrong, and how can we do it better the 
next time? 
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* Drought, Rising Production Costs Hit Farm 
Income 


94EN0119B Copenhagen BERLINGSKE TIDENDE in 
Danish 3 Nov 93 p "ll 3 


{Article by Henrik Tuchsen: “Drop in Income for Agri- 
culture”—-first paragraph is BERLINGSKE TIDENDE 
introduction] 


[Text] Agriculture: The poor autumn of 1992, fallow 
fields, generally falling prices for agricultural products, 
and greater expenditures for feed resulted in a major 
drop in income in 1992/93. 


The reason for many Danish farmers’ complaints about 
incomes in the 1992/1993 fiscal year appears clearly in a 
new report on income from the Danish Statistical Office. 
Agriculture's gross domestic product at factor cost fell by 
23 percent when compared with the preceding year, and 
income is believed to be about | 8 percent below the 1985 
level. 


There are several reasons for the decline in the gross 
domestic product at factor cost. 


For plant growers, the sale value of vegetable products 
dropped by 18 percent—owing. among other reasons, to 
the dry summer of 1992. In the case of animal producers, 
the sale value for the fiscal year dropped by 6 percent, 
which was due to a drop in billing prices, for pork in 
particular, of 21 percent. The price drop was only partly 
offset by an increase in pork production. 


However, farmers had to come up with more money for 
feed owing to the dry summer—which limited their own 
production of feed materials—and the increase in pork 
production. Expenditures on raw and subsidiary mate- 
rials and services increased 4 percent. 


Whereas plant growers made it relatively unscathed 
through this year's harvest, despite an initial droughi- 
like climate and the heavy, month-long rains that fol- 
lowed, pig farmers are still being hit by very low prices. 
According to Niels Jorgensen, the information officer of 
Danish Slaughterhouses. the drop in pork prices had 
been expected after 1991/92, which was a good year. 
Subsequently production rose throughout the EC, and it 
i$ this large-scale production that has resulted in very low 
prices. 


“There's simply too much pork throughout the EC—and 
outside the EC, for thai matter. Right now we are seeing 
the lowest prices in at least 15 years,” Jorgensen said. He 
added, however, that the price should be seen in the 
context of prices for feed having now dropped. 
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Finland 


Premier Rejects Closer Cooperation With NATO 


LD2311135093 Helsinki Suomen Yieisradio Network in 
Finnish 1300 GMT 23 Now 93 


[Excerpt] Prime Minister Esko Aho takes a negative 
stand on closer cooperation than al present with the 
NATO military alliance. Aho said in St. Petersburg that 
Finland is satisfied with the present arrangement. that 1s. 
observer membership in the North Atlantic Cooperation 
Council, NACC. Before Finland's stand is changed. 
NATO's possible proposal for closer cooperation must 
be examined closely, according to Prime Minister Aho. 
NATO intends to offer a so-called partnership agreement 
to all CSCE countries outside the military alliance. not 
just to the east European countries which belonged to the 
Warsaw Pact. [passage omitted] 


Haavisto, Vayrynen Voice Doubts on EC 
Membership 


PM2311165093 Helsinki HUFVUDSTADSBLADET in 
Swedish 22 Nov 93 p 4 


{Unattributed report: “Haavisto Has Doubts About EU 
Membership™] 

[Text] Foreign Minister Heikki Haavisto has clear 
doubts about Finland's chances of becoming a member 
of the EU [European Union] if the advance reports on 
the EU leadership's position on Finland's agricultural 
demands hold water. 


In an interview with the newspaper, ETELA-SAIMAA, 
on Sunday [21 November] Haavisto said that if the EU 
does not accept the Finnish demands this would lead ai 
a minimum to the negotiations being made more diffi- 
cult and perhaps to the collapse of the envisaged time- 
table for membership. 


“And I even believe that if that happened Finland would 
not even become a member.” he added. 


In the interview Haavisto also said that in the member- 
ship negotiations Finland's and Norway's interests are 
closer than Finland's and Sweden's interests. In 
Haavisto's view, the areas of agricultural cultivation in 
southern Sweden would hold their own even in a situa- 
tion of open competition. 

Haavisto also commented on the situation in the nego- 
tiations in a speech in Jyvaskyla on Sunday. He said that 
EU officials have not shown any great understanding of 
the special needs of Finnish agriculture. 


“The fact that according to the EU's proposals agricul- 
ture in southern Finland would not receive any support 
at all and the fact that they want to reduce the quotas for 
almost all agricultural products would mean that 
farmers’ income levels would be inordinately low and 
that traditional agriculture would completely disappear 
in large parts of the country.” 
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For his part Center Party presidential candidate Paavo 
Vayrynen hz «television and radio imterviews. vowed 
the view thas ai.c EU leadership has perhaps changed is 
mind on enlargement. Vayrynen pointed out that both 
the EU's member nations and representatives of the EU 
Commission had carlier made clear “at the level of 
principle” that they accept our points of departure. The 
fact thal now, as the negotiations are entering a concrete 
phase. cxtremely negative reports are beginning to 
appear means. according to Vayrynen. that we have to 
ask the question whether in the final analysis the EU 
really wants to enlarge. 


“Is it possible that they have reached the conclusion that 
everything will come to nothing because the public 
opinion situation 1s difficult in Norway, Sweden, and 
Ausiria and to some extent problematic in Finland too. 
and because the concrete issues are difficult”” he asked. 
adding the suspicion that people are trying intentionally 
to sabotage the negotiations with a very tight timetable 
and acrimonious statements. 


Vayrynen does not think that ut can be beneficial for 
Finland that the pace of negotiations 1s being increased 
considerably. According to Vayrynen, with a rapid mem- 
bership timetable we are being forced to accept very poor 
terms. 


Koivisto, Swiss Minister Discuss European 
Integration 


LD2411101293 Bern Swiss Radio international in 
English 0900 GMT 24 Now 93 


[Text] The Swiss foreign minister, Flavio Cott, has held 
talks with government leaders in Finland on European 
integration and security issues. Mr. Cott, who arrived in 
Helsinki from Sweden. met President Mauno Koivisto, 
as well as the forcign minister and the foreign trade 
minister. 


Mr. Cott: said the two countries had a good relationship, 
but admitted their future paths would diverge. Finland is 
secking to join the European Community. while Swrss 
voters have reyected the European Economic Arca treaty. 


Sweden 


* Government Economic Program Focuses on Jobs 


* Wibble Presents Program 
Y4ENOI23A4 Stockholm DAGENS NYHETER in 
Swedish 21 Oct 93 p 8 


[Article by Dick Ljungberg: “Persson Does Not Take 
Wibble Seriously: ‘Finance Minister Is Exaggcratedly 


Optumistic’™] 


[Text] “Who takes Anne Wibble seriously any longer” In 
two years, she has made seven forecasts that turne: out 
later to be far too optimistic.” sand Social Democratic 
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economics spokesman, Goran Persson, in his initial 
speech against the nonsocialist finance minister. 

On the basis of new economic figures that were released 
on Wednesday [20 October], Wibble stated in the debate 


in the Riksdag that economic recovery appeared to be on 
the way and that a new optimism reigned in the land. 


But Goran Persson, Dan Eriksson (New Democracy). 
and Johan Lonnroth (Liberal) of the opposition were not 
soothed by st. The new general employment subsidy was 
about the only thing that won approval. 

“The biggest political mistake in postwar Sweden is the 
fact that massive unemployment has taken hold in our 
country,” said Persson. “The government refuses to 
understand that the root of the economic crisis lies in the 
slackened demand in our domestic economy. This is the 
fundamental difference between us.” 


A Hangover 


Persson wishes to stimulate demand and warned that 
without 11 Sweden would land in a Finnish situation. But 
Wibble felt that he misinterpreted the problem. 


“The low demand is a hangover from 1980's borrowing. 
It 1s not a matter of reduced purchasing power, as in 
Finland. Swedish incomes have continued to climb, but 
the government recognizes the need to pay off the debts 
incurred in the 1980's,” she said. “One must understand 
this, otherwise one might recommend lowering MOMS 
[value-added tax] and other measures.” 


The finance minister said that Persson, in his lack of 
concrete knowledge of what policy the Social Democrats 
imtended to conduct, remarkably resembled his prede- 
cessor Allan Larsson. 


“The finance minister is getting just a bit personal. It is 
the government's policy we are discussing today. Infor- 
mation on our policy will be presented in the form of a 
motion in two weeks’ time,” said Persson. 


Run the Gauntlet 


He affirmed, however, that he intends to continue the 
same general policy as drawn up by Larsson in January 
of 1992, and that the government's proposal! to tighten 
down the economy would simply lead to still higher 
unemployment. 


“Larsson was forced to run the gauntlet on that one, but 
he was right in his forecasts. Had the government fol- 
lowed his advice we would certainly have had 100.000 to 
200,000 fewer unemployed today.” Persson asserted. 


He would Iike to work cooperatively once again on a new 
policy to combat the economic crisis. However, without 
a moral, ethical, and just distribution, 11 would not be 
possible to call for sacrifices from the nation and its 


people, he said. 


Another debutant, Dan Eriksson (New Democracy). also 
hoped for cooperation in a broader sense. He suggested 
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there be party leader discussions before next year's 
budget so as to avoid a lot of harangucs and fooling 
around. 


“I do not know Goran Persson. but he scems a good 
person and I listened with interesi to his invitation to 
cooperatc.” said Eriksson. “What docs Persson say to 
doing lunch soon and discussing. shall we say. building 
investment?” 


More Luach Guests 


Johan Lonnroth also wanted to have lunch with Persson. 
who he happily envisions as the neal {nance minister. 
He felt that it was high time the two parties of the left 
wing discussed a common policy for the next election. 


But the Left Party member also flirted with the Right. 


“I believe that women become both handsomer and 
smarter after they turn fifty.” he said to Wibbic, who had 
recently come of that age. after she made a pica for broad 
cooperation among nations to combat unemployment. 


Lonnroth asked that the ceiling on overtime be lowered 
as soon as possible. He hoped the sdca of the six-hour day 
would again be raised in the debate. and would like to see 
a permanent tax hike on individuals carning more than 
200,000 kronor a year. 


* Opposition Attacks Minister 
94ENO123B Stockholm DAGENS NYHETER in 
Swedish 2] Oct 93 p 8 


[Article by Ewa Stenberg: “The Economy Must Pay the 
Deficit; More Expensive Care. Higher Electric Bills, 
Higher Taxes. Employers Subsidized for Hiring’ —first 
paragraph is DAGENS NYHETER introduction} 


[Text] The government is proposing a subsidy for all 
employers who hire neat year. At the same time, taxcs on 
tobacco, alcohol, and energy will rise. By thes means. the 
government will stimulate business to take on 
employees, while bringing im more revenue toward 
budget deficit reduction. 


Tax on leaded gas will rise by almost 24 ore per liter 
including MOMS |[valuc-added tax}; tax on a bottle of 
red wine will rise by one krona. Conventional home 
heating oi! will cost 60 kronor more per cubic meter 
including MOMS. 


This #s the first tax increase on tobacco, alcohol, and 
energy. and will bring the state 7.4 billion in increased 
mecome over the space of a few years. Consumers must 
accustom themselves to the fact that taxes on specific 
products and the environment will increase every year 
up to 1998. 


Individual Fees 


Al the same time, the government warned about morc 
cuts and fee increases intended to realize the govern- 
ment's savings plan of 81 billion from last spring. 
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* Dental care, medication, health care, and patient 
transportation will be more expensive when the gov- 
erament lowers subsidies. 

¢ 1. ‘wage guarantee system will be less advantageous. 

¢ Wage carners will make individual contributions to 
ATP [National Supplemental Pensions Scheme}. The 
government will bring § billion into the public coffers 
thes way. 

e Wage carners must also pay higher individual contri- 
butions to unemployment imsurance. An individual 
contribution of | percent will be imposed on 1994 
taxes, In 1995, it will increase to 2 percent. 

While the government continues to grapple with the 


savings plan, tt ts stressing the battle against unemploy- 
ment all the more. 


An economic stimulant will be introduced for all 
employers who increase their personnel during 1994. 
Those employers who have more employees nexi year 
than they had in September of this year will see their 
employer contributions halved for the new employees. 


Contributions will fall from 31 to 16 percent of gross 
wages. The government estimates that the measure will 
yield at least 20,000 jobs in the next year. The finance 
minister does not expect the subsidy to cost the state 
anything. 


Lost Revenues 


The lost revenues from employer cortributions will be 
made up for by the fact that the state «ill pay out less in 
unemployment compensation and that production and 
tax revenucs will increase as a consequence of the 
employment subsidy. 


Employment development positions (ALU) will increase 
from $0,000 to about 80,000. Participants in the pro- 
gram will not receive any Compensation other than their 
unemployment compensation, but the government will 
raise the appropriation for peripheral costs from 207 
millon kronor to 450 million. 


The youth job training program will be revised. If the 
employer is willing to give \ ~vths permanent employ- 


ment, the training perio e tended from six 
months to one year. 
Today. youth job training is fre: ‘ne employer. The 


government proposes a new coniribution of !,000 
kronor per month in the first half year and 3,000 kronor 
per month if the training 1s extended. 


Fliminate Jobs 


The youth training program could also be extended over 
the summer. This docs not apply to imdustries that 
customarily give summer jobs, such as child care, retail, 
and the hotel and restaurant trade. 


Both youth training and ALU positions, to some extent. 
climinate real jobs. Certain employers would prefer to 
gct free labor from the job centers than new employces. 
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Labor Ministcr Borye Hornlund would iske to tughten up 
on employment service rules so thal employers cannot 
take on traince after traince without offering a real job. 
But. he conceded. « would be difficult to control. 


“When 5.000 workers ai the job centers have to handic 
80.000 people in ALU and 100,000 youth trainees. they 
have a lot on their hands. Ii ts hardly feasible to levy suff 
penalties on offending employers.” sand Horniund. 


Must Be Cot in Half 


Neat year the number of uncmployed will rise. Alto- 
gcther, 15 percent of the labor force will be unemployed 
or will be employed by AMS [National Labor Board]. In 
1995, unemployment will drop a bit, to 14.9 percent. 


Despite this gloomy forecast from Finance Ministry 
bureaucrats, the government 1s formulating a new goal. 


“The goal of economic policy 1s to cul unemployment in 
half, down to 6 or 7 percent by the end of the 1990's. And 
| am talking about both the wile unemployed and the 
people in labor market programs.” sand Wibbic. 


(Box, p 8] 


New Subsidy for Hiring Will Vield New Jobs 


¢ Employers who hire new employees will have their 
contributions lowered by 15 percent per new 
employee. 

¢ Youth job traimmmg programs can be extended to 12 
months. Businesses must pay a contribution for youth 
trainees. The first six months the employer pays | .000 
kronor per month. thereafter 3.000 kronor per month. 

¢ The number of positions mm employment develop- 
ment (ALU) wall mncrease from $0,000 to 80,000. 


* Phaseout of Nuclear Energy Questioned 


* Company To Keep Reactor Open 
WENOII2A Stackholm DAGENS NYHETER in 
Swedish 22 Oct 93 pil 


[Article by Lars-Ingmar Karlsson: “Southern Power 
Company Ignores Phascout”—introductory paragraph 
in boldface as published] 


[Text] “We expect to operate our newest reactor in 
Oskarshama until the year 2025. There is no law stating 
that nuclear energy must be phased out by 2010." That is 
what DAGENS NYHETER has been told by Leif Jovef- 
sson, vice president of the Southern Power Company. 


As far as Josefsson and the Southern Power Company 
are concerned, the energy agreement in 1991 was 
nothing more than a statement by the Riksdag That 
document regarding the phascout of nuclear energy by 
the year 2010 has no Icgal force. The Southern Power 
Company therefore feels no obtigation to atude by the 
Riksdag’s decision 
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“We have designed our nuclear reactors to have an 
operating life of 40 years. And we expect to operate them 
that long.” says Josefsson. 


His intezpretation of the Riksdag’s decision means that 
one at most of the five reactors owned compicicly or 
partially by the Southern Power Company may be shut 
down in 2010. 


The oldest reactor in Oskarshamn was fucied in 1970 and 
went into commercial operation two years after that. All the 
others were started later, and the newest one in Oskarshamn 
began operating im 1985. Forty years of operating life mean 
that phascout will not occur until 2025. 


Ai the moment, all five of the Southern Power Com- 
pany's reactors are idle. Two of the reactors in Oskar- 
shamn are scheduled to start up again by the weekend, 
and the two in Barseback will also be producing clec- 
tricity again within a few weeks. 


The oldest reactor in Oskarshamn will not begin oper- 
ating again before next summer. Cracks in the water 
tubes will have to be repaired first, and the entire tank 
will have to be examined. If worst comes to worst, it may 
also turn out to have cracks. 


The nuclear power plant in Oskarshamn has already 
spent between 200 million and 300 million kronor to 
rebuild the emergency cooling systems in the two coldest 
reactors. Will the owners now be able to make even 
bigger repairs—to cracks in the reactor tank, for 


cxample? 


“Our financial capability is such that we could replace 
the entire reactor tank. We have plesty of resources for 
making repairs—several hundred million kronor per 
reactor,” says Josefsson. 


So an carly phaseout of the company’s reactors is not 
being considered at the moment. If the Riksdag decides 
that there will be one, the Southern Power intends to 
demand compensation from the state. 


Josefsson declined to say what that might cosi the state. 
Bui when the carly phascout of Barseback was being 
considered a few years ago, compensation totaling |5 
billion kronor per reactor was being mentioned 


Al the State Power Board, which owns the four reactors 
in Ringhals and is principal owner of the three in 
Forsmark, Staffan Nordin, chief of electricity produc- 
tion, is less definite about how the energy agreement 
should be interpreted. 


“It contains statements that can be construed as contradic- 
tory. For one thing, there is the goal regarding the nation's 
need for a secure electricity supply, and for another, there 1s 
the statement regarding a phascout by 2010." 
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on what the politicians decide. Bul a phascout by the 
year 2010 ts included in our calculations.” he says. 


Ai the same time. he says he hopes that his firm wall be 
able to show thal its reactors are capable of being 
operated “from the standpoint of safety, the environ- 
ment, and economics” even after the year 2010. 


* Center Wants New Law 


94ENO122B Stockholm DAGENS NYHETER in 
Swedish 22 Oct 93 p il 


According to Sundstrom, the Center Party has done 
nothing im the government to promote a phascout of 
nuclear energy—quite the contrary. 


Losing Its Chance 


“The government plans to reduce cleciricity rates 
through deregulation. It well increase our dependence on 
electricity and prevent alternative energy sources from 
becoming Competitive. At the same time, the govern- 
ment wants to privatize the State Power Board insicad of 
using that firm as a tool in phasing out nucicar energy.” 
says Sundstrom. who adds: 


“The Center Party is losing its chance to use the reces- 
sion tO Invest mm environmentally safe encrgy produc- 
tion. The government is spending moncy to build an 
overpass at Jamton, but the State Power Board 1s getting 
no moncy with which to convert to more efficient 
turbines.” 


The Liberal Party is also turning thumbs-down on such a 
law. Untike the Social Democrats. the Liberal Party's 
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spokeswoman on energy issues, Gudrun Norberg, does 
not accept the year 2010 as a final date for Swedish 
nuclear energy. 


No Alternatives 
“The year 2010 is a date plucked from the air,” she says. 


“If the nuclear power plants meet safety requirements, it 
iS quite probable that they will continue to operate after 
2010, since we cannot make the greenhouse effect worse 
by increasing the use of oil and gas,” says Norberg. 


“But it 1s important to retain the year 2010 as a goal in 
order to send the signal that nuclear energy will not be 
renewed. There is an ultimate limit to today’s nuclear 
power plants, and that limit will be reached when their 
operating life is over.” 


Norberg finds it hard to imagine any environmentally 
safe energy sources that could replace nuclear energy. 
The possibility she mentions is that of replacing it with a 
new type of nuclear power plant. 


New Generation 


“I recently attended a meeting with the IAEA (International 
Atomic Energy Agency). A new type of nuclear energy 
production using new technology was discussed there. If it is 
possible to find a new and better technology and we are able 
to solve the waste problem at the same time, the future will 
be brighter. But we are not there yet.” 


The chairman of the Committee on Economic Affairs, 
Rolf Dahlberg (Moderate Party), feels that the goal of 
phasing out nuclear energy by 2010 ts unrealistic. He 
feels that nuclear energy can continue as long as 11 1s safe. 
And he does not rule out the possibility that new nuclear 
power plants will be built in the future. 


“The new generation of nuclear power plants ts inter- 
esting, but the political situation at the moment is such 
that discussion of the subject is off the agenda. 


“But that may change when a new generation of Riksdag 
members is making decisions 10 years from now.” 


The Left Party will support such a law, and the Christian 
Democratic Party [KDS] may also support it. 


Prepared To Vote Yes 


“If the participants in the market doubt the seriousness 
of the decision by the politicians to phase out nuclear 
energy by 2010, we are prepared to say yes to a law that 
will make the goal clear,” says Goran Hagglund, KDS 
group leader in the Riksdag. 


At the same time, the KDS wants to see a strong focus on 
energy conservation and alternative energy sources. 


New Democracy does not want to phase out nuclear 
energy. 
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Despite the lack of political support, Minister of Envi- 
ronment Olof Johansson does not see any alternative to 


passage of a phaseout law by the Riksdag. 


“It is a matter of democracy. How can the voters rely on 
politicians if the latter go against the results of a refer- 
endum and refuse to follow up on their own political 
decisions?” he says. 


The minister of environment does not intend to bring up 
the question of closing Oskarshamn | with Prime Min- 
ister Bildt. 


“The energy agreement is a matter for the five parties 
that adopted it. So it is a matter for the Riksdag,” he 
says. 


* Bildt Wants To Postpone Decision 


94EN0122C Stockholm DAGENS NYHETER in 
Swedish 22 Oct 93 p 11 


[Article by Dick Ljungberg: “Bildt Wants To Postpone 
Decision Until 2010°—introductory paragraph in bold- 
face as published] 


[Text] “The question of a phaseout law for nuclear energy 
has not been submitted to me or the government,” Prime 
Minister Carl Bildt has told DAGENS NYHETER in 
response to Minister of Environment Olof Johansson's 
demand that the Riksdag adopt such a law, including a 
timetable, as early as next spring. 


“It 1s too early to make such a decision during this term 
of office. We will not have the necessary data by next 
spring,” the prime minister says. 


Johansson wants to begin the phaseout with the Oskar- 
shamn | reactor, which has been idle since the fall of last 
year. 


Wants To Repair It 


“It is the Oskarshamn Power Group (OKG) that is 
making a comprehensive study of Reactor No. |, and its 
report should be ready by spring. The OKG is bent on 
repairing the reactor, but obviously it will have to meet 
the requirements set by the Nuclear Power Inspection 
Board. 


“li ss a technical matter, not a political one.” says Bildt. 


We asked: “Only 17 years are left between now and 
2010, when the phaseout is supposed to be complete. 
Isn't it time to start now?” 


Bildt answered: “We must have a clear idea around the 
year 2000 of what is going to happen in 2010. At least 
from the technical standpoint, up to 10 years are needed 
to plan and design a very large clectricity producing 
installation, but things can progress considerably faster.” 
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Purely Technical 


We asked: “So all nuclear energy is to be replaced within 
just 10 years?” 


Bildt said: “From an economic standpoint, all the esti- 
mates show that that would be the most profitable 
approach. 


“This is purely a technical discussion. What counts is the 
energy agreement reached between the Social Democrats 
and the Center and Liberal Parties, an agreement that is 
being administered by this government. 


“That agreement provides that we are to make a safety 
assessment of the reactors, not a political judgment.” 


Sweden's Nuclear Power Plants 


¢ Ringhals: Four reactors that began operating com- 
mercially in 1975, 1976, 1981, and 1983. One reactor 
was banned from operating last year because of an 
inadequate emergency cooling system; back in opera- 
tion after the start of the year. Two reactors are down 
for repairs and inspection. Both are expected to start 
up again no later than December. Owned by the State 
Power Board. 

¢ Barseback: Two reactors that began operating com- 
mercially in 1975 and 1977. Both reactors were 
banned from operating in September of last year, 
when the emergency cooling systems proved to be 
inadequate. Were in operation after the start of the 
year. Both reactors are currently shut down, but will 
be operating within two weeks. Sole owner 1s the 
Southern Power Company. 

¢ Forsmark: Three reactors that began operating com- 
mercially in 1981 and 1985. All three are in opera- 
tion. Owned by the Forsmark Power Group, whose 
biggest stockholder is the State Power Board. 

¢ Oskarshamn: Three reactors that began operating 
commercially in 1972, 1975, and 1985. Two reactors 
were shut down last fall so their emergency cooling 
systems could be rebuilt. One reactor will be in 
operation this spring, but the other 1s expected to 
remain idle until next summer while cracks in the 
tubes are repaired and the reactor tank 1s inspected 
for cracks. All the reactors are currently shut down, 
but two will be in operation by the weekend. Owned 
by the OKG, whose biggest stockholder is the 
Southern Power Company. 


* Government Sticks by 2010 Phaseout 
94ENO122D Stockholm DAGENS NYHETER in 
Swedish 23 Oct 93 p 10 


[Article by Dick Ljungberg: “Phaseout by 2010 Is Gov- 
ernment’s Ambition”—introductory paragraph in bold- 
face as published] 


[Text] The government's ambition is to resolutely carry 


out the three-party agreement on nuclear energy, the goal 
being to phase out nuclear energy by the year 2010. So 
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says Minister of Industry and Energy Per Westerberg 
(Moderate Party), who is the government member respon- 
sible for energy supplies. 


Concerning the statement by company Vice President 
Leif Josefsson that the Southern Power Company 
intends to operate its newest nuclear reactor for 40 
years—that is, until 2025—-Westerberg says: 


“I view that as an expression of personal opinion from 
him and nothing else.” 


The debate over whether stopping the reactors ahead of time 
amounts to the destruction of capital “can be conducted 
with considerable justice.” the minister of industry and 
energy says. But now there are five parties—the four-party 
government and the Social Democrats—behind the agree- 
ment, and it is going to be carried out. 


The agreement lays down a number of conditions for the 
phaseout with respect to satisfactory safety levels, the 
continuation of a good supply of electricity at competi- 
tive prices, the development of alternative energy 
sources, and conservation. 


No Magic Solution 


Westerberg declined to take a stand on the remarks by 
Center Party leader Olof Johansson, who has said that a 
phaseout law containing a detailed timetable should be 
produced by the Riksdag during this term of office. 


“The three-party agreement is in effect, and it is not by 
means of laws or decisions in one direction or another that 
magic solutions regarding alternative energy sources or 
energy savings are going to be produced,” Westerberg said. 


“The agreement is only two and a half years old, and that 
is a Short time compared to the |7 years remaining until 
2010. Matters of this kind require long-range planning. 
perseverance, and stable rules if results are going to be 
achieved. So we must not be swinging back and forth.” 


Westerberg also drew attention to the annual reviews of 
energy policy that are conducted in connection with the 
budget. Those reviews provide an opportunity to make 
adjustments to the agreement if it gets off course. 


But he declined to make any promises that nuclear 
energy would actually be phased out by the year 2010. 


No Guarantees 


“Our objective, naturally, is to be successful with con- 
servation and the development of alternative energy 
sources. But those things do not exist at the moment, of 
course, so 1t would be wrong to make guarantees that we 
are not sure we can live up to,” he said. 


The recession is also causing problems when it comes to 
forecasting future clectricity supplies. But the minister of 
industry and energy claims that Sweden 1s strengthening 
its power grid’s foreign connections. That improves the 
possibilities for a more constant supply of energy and, 
consequently, for more freedom in making decisions on 
the matter. 





FBIS-WEU-93-225 
24 November 1993 


Mikhailidhis on U.S. Goals, Stand Toward 
Turkey 


NC2311140193 Nicosia ELEVTHEROTIPIA in Greek 
23 Nov 93 p § 


[From the “As I See it” column by Andonios M. Mikhail- 
idhis: “Only Mr. Papandreou Can Save Us”] 


[Excerpt] I do not believe that Mr. Boucher, despite the 
nice words he said during the presentation of his creden- 
tials to Mr. Kliridhis, will follow a different policy during 
his term in Cyprus than that of his predecessor Mr. 
Lamb. Because if the policy of the United States were 
different than the record and behavior of Mr. Lamb, the 
former ambassador of the great democracy on the other 
side of the Atlantic Ocean would not have been 
appointed as State Department special coordinator on 
the Cyprus issue. 


As I wrote on Sunday [21 November]. | am afraid that 
the return of the Honorable Ambassador Lamb does not 
bode well for us. This man will struggle with all his might 
to promote the so-called confidence-building measures. 
Together with the Honorable [British] High Commis- 
sioner Dain, they will form a deadly duo. A duo that will 
sweep around the area of the horse race track [near the 
U.S. Embassy and British High Commission]. 


The way things are developing, the one hope for salva- 
tion, in my opinion, is for the National Council to go to 
Athens to draw up policy and strategy to deal with the 
dangers. 


You will have noticed, | suppose, that Turkey keeps 
silent and appears completely indifferent to what 1s 
happening or not happening on the Cyprus issue. And 
why not? There are others working for this Asian 
country. 


I cannot understand what is happening. Turkey's stra- 
tegic importance has been undermined since the Soviet 
Union's fall and the destruction of Iraq's military 
machine. Why ts it then, that the British lords and the 
Americans maintain passionate support for this Asian 
country? 


Is it because they prefer the Ottomans? | am trying to 
find an explanation but | cannot. 
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In any case, the decisions must be made in Athens and 
Mr. Andreas Papandreou should go to the United States, 
if he finally does go, that is, with firm positions on the 
Cyprus issue. 


I do not have any illusions. However, | do believe that as 
things stand now there is no other choice. And I hope 
Mr. Papandreou does not change his mind en route. 


[passage omitted] 


Denktas Says Lamb Appointment ‘Good Choice’ 


TA2311125393 Nicosia Bayrak Radio in Turkish 1130 
GMT 23 Nov 93 


[Text] President Rauf Denktas has said that it is the 
Greek Cypriots who do not want the confidence-building 
measures proposed by the United Nations and who 
declare that all the concerned parties reyect them. Asked 
to comment on the Butrus-Ghali report, Denktas said he 
has not yet seen the report and will comment when he 
reads it. Denktas recalled that the Greek Cypriots say: 
We accepted the confidence-building measures as part of 
a tactic. We are aware of the problems the Turkish 
Cypriots have with these measures. 


The president pointed out that the Greek Cypriots, 
together with Greece, are now taking steps that will 
eliminate not only the confidence-building measures but 
the basis for the negotiations as well. He added: The 
Greek Cypriots are moving toward an agreement with 
Greece. They are giving priority to a military solution. 
They are lying and saying that the number of Turkish 
troops on the island 1s growing. Consequently, we must 
make an in-depth study and assessment of the Butrus- 
Ghali report, which does not take these things into 
consideration. 


ee to a question, Denktas said that the work on 
the confidence-building measures and the set of ideas 
must resume intensively after the elections. It would be 
against the interests of the Turkish Cypriots to abandon 
the negotiating table, he said, but neither should anyone 
expect us to surrender our rights at the negotiating table. 


Asked to comment on the appointment of former U.S. 
Ambassador Robert Lamb to the post of U.S. special 
coordinator in Cyprus, Denktas said that this was a good 
choice. Denktas said that Lamb 1s a diplomat who knows 
the facts and who worked harmoniously with the two 
sides in Cyprus. | hope, Denkias said, that Lamb will not 
advance along a narrow line drawn for him but will see 
the realities like Hugo Gobbi, make his own assessments, 
and propose solutions for Cyprus. The Cyprus question 
can no longer be resolved within the framework set up on 
the basis of certain wrong hypotheses by the UN Secre- 
tariat General years ago. the president added. 
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NC2311174393 Athens ELEVTHEROTIPIA in Greek 
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[“Text” of leaflet from the Revolutionary People’s 
Struggle, ELA, dated 20 November 1993] 


[Excerpts] The state elections on 10 October 1993 
brought PASOK [Panhellenic Socialist Movement] back 
to the government, that is, to the position of the central 
political manager of capitalism in our country. 


Our political position regarding PASOK has been well 
known and without retraction since October 1981, when 
PASOK became the government for the first time. This 
party, together with “New Democracy” [ND], are the 
two main partners of the government-opposition. 
PASOK and ND take over successively, according to the 
development of social clashes and the class conjuncture, 
the management of the exploiting regime at the expense 
of the proletarians within the framework of world capi- 
talism-imperialism. [passage omitted] 


The only substantial difference between PASOK and 
ND concerns a big part of PASOK’s social grassroots 
supporters, who inevitably vote for it. For historical 
reasons, many people are found and work within these 
grassroots who are socially conscientious, active, and are 
politically developing into prospective revolutionaries. 


Given this state of affairs, the people who inevitably 
voted for PASOK have already realized that for PASOK 
and ND share common denominators: 


¢ The unimpeded advance of internationalized multi- 
national capital. 

* “Austerity” at the expense of the contemporary pro- 
letarians together with the social and physical infec- 
tion. 

¢ The sovereignty of the “European Union” and the 
IMF. 

¢ The unlimited power of NATO and the North Amer- 
ican bases. 

¢ Subjugation of the “new world order” to the United 
Nations and the European Union's TREVI [last word 
as published in English without further expansion). 

¢ The unlimited exercise of police and judicial arbitrary 
procedures, suppression, and terrorism. [passage 
ornitted] 


Given these facts, and in our attempt under the current 
circumstances to promote the goals of our political 
practice, whose important elements are: 


¢ The linking of all the various forms and ways of the 
anticapitalist, anti-imperialist struggle. 

¢ The correlation and combination of our actions with 
the antiregime resistance and aims of individuals, 
groups, and movements. 

¢ The liberation of the antiregime political detainees. 
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We have decided to take the following political initiative: 


We will not carry out violent strikes until the summer of 
1995 if, within a reasonable period of time, all those who 
are detained for their anticapitalist and anti-imperialist 
political stand and practice are released and if the unjust 
judicial pursuit of these people is stopped. This reason- 
able period of time cannot exceed 100 days from the 
time PASOK won the election. 


We would also like to say to everyone, and particularly 
the proletarians of society wherever they may be, that: 
The only road to their liberation is revolutionary self- 
organization and illegal action and coordination outside 
and against the logic of accepting the regime's legal. 
judicial, and ethical practices and the subjugation of the 
goals of the people's revolutionary struggle. 


The struggle continues. 
[Signed] Revolutionary People’s Struggle, ELA. 


Israel's Peres Arrives; ‘Arafat Expected To Visit 


NC2311142193 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 23 Now 93 


[Text] Two of the ieading players in the peace efforts in 
the Middle East, PLO leader Yasir ‘Arafat and Israch 
Foreign Minister Shim'on Peres, will be in Athens on 
separate visits today and tomorrow. 


Peres, who is considered by many as the Isracli force 
behind the recent historic agreements with the Palestin- 
ians, arrived in Athens at 1030. Two hours later, Peres 
met with Alternate Foreign Minister Theodhoros Panga- 
los. Peres was then received by Prime Minister Andreas 
Papandreou, who hosted an official luncheon to his 
honor. At 1600 today, the Israeli foreign minister will 
hold a news conference about a variety of issues. At 1800 
today, Peres will meet with former Prime Minister 
Konstandinos Mitsotakis, and at 2000 he will hold talks 
with Greek Foreign Minister Karolos Papoulias. 


PLO leader ‘Arafat is expected to arrive in Athens 
tomorrow. Authorities are taking very strict security 
measures starting today, and it has been disclosed that 
more than 2,000 policemen, including members of 
EKAM [Special Combat Police Units] and the special 
forces, will cover ‘Arafat's moves and the place where he 
will be staying. The airport at which ‘Arafat's airplane 
will land has not yet been revealed. It 1s certain that once 
his airplane lands, the PLO leader will be taken to 
Athens by helicopter. This plan was also implemented 
during ‘Arafat's last visit to our country. Afier “Arafat 
arrives, he will hold talks with President Konstandinos 
Karamanilis and, later. with Prime Minister Papandreou, 
Chamber of Deputies President Apostolos Kaklamanis. 
and Foreign Minisicr Papoulias. 


Reports indicate that there may be a mecting between 
‘Arafat and Peres. Reliable diplomatic sources in our 
country said the two visits are directly related and 
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speculate that the Greek Government wants to assume 
the role of a mediator on economic issucs, mainly 
because of its upcoming presidency of the European 
Union. Furthermore, it can not be ruled out that Peres 
may raise the issue of Israeli membership in the Euro- 
pean Union. 


Papandreow Meets Peres, Comments 


NC2411045393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 23 Nov 93 


[Text] The international role of Athens was stressed 
today in moves on the Middle East issue. Israeli Foreign 
Minister Shimon Peres is visiting Athens and Yasir 
‘Arafat is expected tomorrow. In a statement, Peres did 
not rule out the possibility of meeting the PLO leader. 
The Israeli foreign minister held talks with Prime Min- 
ister Andreas Papandreou this morning and is now 
meeting with his Greek counterpart Karolos Papoulias. 
Peres gave a joint news conference early this afternoon 
with Alternate Foreign Minister Theodhoros Pangalos. 
At 1800 today, the Israeli foreign minister met former 
Prime Minister Konstandinos Mitsotakis and discussed 
developments in the Middie East issue. 


Prime Minister Papandreou and Peres had talks on what 
the Greek Presidency [of the European Community] will 
mean for the Middle East peace process, bilateral rela- 
tions, and the prospects for Israel's accession to the 
European Union [EU]. After the meeting, which was 
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held in a very friendly climate, the prime minister made 
a statement. Our correspondent Nikos Meletis has the 
following report: 

[Begin recording] [Papandreou] We are following with 
interest and, when we can, playing an active role in this 
course toward final peace in the region, which, | would 
say, is an achievement of major importance. 


{Meletis] The Israeli foreign minister assured the prime 
minister that the peace process will proceed without any 
obstacles. 


[Papandreou] [words indistinct] decision and we hope it 
will be concluded soon. 


Meletis] Peres referred to difficult times that Greek- 
sraeli relations passed through and stressed his coun- 
try’s interest in developing relations on the political and 
economic levels. The Israeli foreign minister made par- 
ticular reference to the role the Greek presidency is 
expected to play in the EU. He did not rule out the 
possibility of meeting ‘Arafat in Athens tomorrow, but 
he made it clear that such a mecting has not been 
scheduled. Peres arrived in Athens carly this morning 
under strict security measures and immediately met 
Alternate Foreign Minister Theodhoros Pangalos, with 
whom he discussed Israel's accession to the EU. [end 
recording] 


At the joint news conference given by Peres and Pan- 
galos it was stressed that during its EU Presidency. 
Greece will promote Community aid to Gaza and Jeri- 
cho. Israeli Foreign Minister Shim'on Peres assured that 
the Israeli-PLO Agreement will be implemented within 
six months including the Israeli troop withdrawal from 
the occupied Arab land. 
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PKK Plan To Kill Ciller, Officials Reported 


NC2411083893 Istanbul HURRIYET in Turkish 15 
Nov 93 p 19 


[Report by Emin Demirel and Murat Demirel: “Ciller 
Was To Be Killed” ] 


[Text] Officials have revealed that teams affiliated with 
the Directorate of Police Antiterror Department recently 
arrested several Kurdish Workers Party [PKK] militants 
in Istanbul who were preparing to carry oul assassination 
attempts. Several assassination plans and notes on infor- 
mation-gathering activities were discovered in the mili- 
tants’ possession. Prime Minister Tansu Ciller’s name 
was also included on the list of officials the PKK 
militants planned to kill. In view of this, the police 
created a wall of bodyguards around Ciller when she lefi 
her house in the Yenikoy quarter of Istanbul to have 
lunch yesterday. 


The police had taken additional measures to protect 
Ciller when she went to the Inonu soccer stadium to 
watch the game between the Galatasaray and Besiktas 
teams two nights ago, but Ciller changed her mind and 
returned to her home in Yenikoy. 


It has been ascertained that the fifth PKK Congress in 
northern Iraq decided in October that the militants 
should carry out activities to create an uproar in the big 
cities in Turkey. The teams of the antiterror department 
established that two “Kanas” sniper rifles were brought 
to Istanbul by the PKK militants after the congress in 
northern Iraq. It will be recalled that a “Kanas” rifle was 
used to assassinate Brigadier General Bahtiyar Aydin in 
southeastern Turkey some time ago. The antiterror 
teams launched several operations against the militants 
in Istanbul. Some 23 militants were arrested and a large 
quantity of arms was seized by the teams at the cell 
houses, but the “Kanas” rifles were not among the 
impounded arms. 


The teams seized the assassination plans the militants 
had in their possession. The militants planned to kill 
several journalists, high-ranking police officials, and 
bureaucrats. The police officials have disclosed that 
security measures have been taken to protect the indi- 
viduals the militants planned to kill. Meanwhile, one of 
the arrested militants said: “One of the PKK’s urban 
committee members planned to have Prime Minister 
Tansu Ciller killed in istanbul. Two rifles were brought 
from southeastern Turkey to Istanbul to be used in the 
assassination attempt.” 


The officials have disclosed that the police are interro- 
gating 23 PKK militants at the present time. Cuma 
Yilmaz, Medeni Avras, Sabri Yerik, and Halise Avras, 
who are well-known PKK members, are among them. 
The officials also said that the security forces are con- 
tinuing their operations in the light of the revelations 
made by the militants. 
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The teams have seized a large quantity of Kalashnikov 
rifles, hand guns, grenades, and organizational docu- 
ments, which have been brought into Turkey from 
foreign countries. The officials of the Directorate of 
Police in Istanbul have said that ballistics information 
on the arms has revealed that the arrested militants were 
involved in the killing of a True Path Party member in 
the Kadikoy quarter of Istanbul and the murder of 
several PKK informers. 


Prime Minister Ciller Interviewed on Issues 


NC2311210493 Istanbul HURRIYET in Turkish 21 
Nov 93 p 18 


[“Exclusive” interview with Turkish Prime Minister 
Tansu Ciller by correspondent Dilek Onder in Ankara on 
20 November] 


[Excerpts] [Onder] The first few steps you took as the 
prime minister were aimed at initiating reforms and 
modernizing Turkey. You were described as a person 
who took after former President Turgut Ozal and not 
after President Suleyman Demirel. Who would you say 
you have followed? In other words, has anyone sup- 
ported you to become the prime minister? 


[Ciller] lam Tansu Ciller. I have not gotten into politics 
because of being a close relative of this or that person. | 
got into politics as Tansu Ciller. Of course, Suleyman 
Demirel has been the leader of the Truc Path Party 
[TPP] for 30 years. Nevertheless, let me clearly say once 
again that | am Tansu Ciller. | am no one else. 


[Onder] Were you able to establish the government you 
had in mind after the TPP congress elected »ou as the 
prime minister’ 


[Ciller] The government was established in accordance 
with my decisions. Yes, | established the government 
However, the TPP has experienced a transition period 
during the past four and a half months. | was not the 
party leader when the TPP General Administrative 
Council was established. My party ts an integrated 
organization. I cannot be anything without it. I have 
failed to secure the support of the entire party from time 
to time. 


[Onder] Can you explain why? 


[Ciller] Several activities in the party conflicted with 
party discipline. | preferred to ignore them in a polite 
way. However, | shall adopt a different appruach if they 
weaken the party and the government. We are in a 
transition period. We have to do that. 


[Onder] Do you mean to say that you “will raise your 
voice and hit your table with your fist?” 


[Ciller] The TPP will continue to be a polyphonic party 
However, being a polyphonic party 1s one thing and 
complying with party discipline and refraining from 
weakening the party 1s another. | believe that we shall 
succeed in establishing a balance in that regard. Bringing 
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together the party administration and the party organi- 
zation is the most important issue. 


[Onder] You were the only candidate for the party 
leader's position in the congress. You were reelected. 
Can you now say that you “are the main leader?” 


[Ciller] Of course, I can. The first four months were not 
easy. | was elected as the prime minister under very 
difficult conditions. The TPP held two congresses. The 
leader of the Social Democratic Populist Party, which is 
a partner in the coalition government, was replaced. The 
intensity of the terrorist activities in Turkey was at its 
highest point when I established the government. The 
rate of inflation was 78 percent and some 600,000 
people, who worked on the basis of collective bargaining 
agreements, knocked on my door. The coalition govern- 
ment had to be established and maintained. Further- 
more, we had to be careful not to hurt the people. It was 
said at the time that I will not be able to establish the 
government and that the TPP will collapse. It was also 
said that even if | managed to establish the government 
I would not be able to secure the parliament's vote of 
confidence or, even if I did so I would not be able to 
govern the country. We have done a great amount of 
work. We have tried to do a lot of work. regardless of the 
fact that our administration is a coalition. 


[Onder] You have said that you “are the main leader.” 
Can vou explain the kind of prime minister you plan to 
be? How different will you be as prime minister from 
what you have been in the past? 


[Ciller] 1 will have three problems. The question of 
democracy is Turkey's most important problem at the 
present time. I shall resolve that problem by broadening 
democracy in Turkey. Meanwhile, | shall not make 
concessions on the struggle that is being waged against 
terrorism. However, | shall try to base that struggle on 
three principles. | shall use an iron fist policy against the 
terrorists to protect the people in southeastern Turkey. | 
am determined to do so. Meanwhile, | shall embrace the 
people in the region. | shall protect them. Furthermore, 
I shall create economic opportunities for them. While 
doing all that, I shall be careful not to institutionalize 
ethnic differences. All that will be done through democ- 
ratization. We shall regard ethnic differences as a cul- 
tural wealth, which will be enjoyed by all the people. 


{Onder} Is that all? 


[Ciller] | shall resolve the problems in the economic 
ficld. | am determined to do so. I shall do whatever there 
is to be donc. That 1s what the Turkish people want. 
They have said that | must resolve the problem in 
southeastern Turkey, regardless of the new taxes and the 
additional troops the struggle against terrorism may 
require. Meanwhile, everyone is convinced that Turkey's 
economic future ts promising. However, certain steps 
have to be taken to achieve economic development. 
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[Onder] You have been unable to push through tax 
reforms. Significant steps have not been taken in the 
privatization process. For exampic. what do you plan to 
do first? 


{Ciller] 1 inquired about the tax reforms at 0230 last 
night. | ask about each and every problem every day. | 
am well-informed on the problems and developments. | 
have put them together in my mind. 


[Onder] Had you not done that in the past” 


[Ciller] As the prime minister, I have to deal with many 
difficult problems. | am well aware of what the people 
want. | shall take one step after another to satisfy the 
people. | shall not give priority to personal interests in 
any way. | shall neither try to avoid any negative 
development nor place personal interest above those of 
the country. I will not fear the possibility of another 
party congress. For example. the valuc-added tax was 
essential. The Motherland Party [ANAP] Government 
drew up that system and established the percentages. 
However, it feared to put that system into effect. | was 
cautioned to avoid introducing the value-added tax 
system before the TPP congress. 


[Onder] Then, why did you do so” 


(Ciller] That was the only alternative | had. The Post, 
Telephone, and Telegraph Administration could not be 
sold in the privatization process. We have to provide 
funds for the struggle that 1s waged against terrorism. We 
have several projects to employ young people. We also 
have projects for education and training. We cannot 
suspend them because we do not have the required 
funds. We had to introduce the value-added tax system 
to realize our projects. Let me tell you that | shall solve 
the economic problems. | shall also solve the problem of 
terrorism. | shall solve those problems and avoid 
exploiting the success | will achieve for political pur- 


poses. [passage omitted] 
[Onder] Do you have a new message for the people” 


[Ciller] My target is the year 2001. 1 shall clearly explain 
where | shall take the people im six years. We have 
difficult years ahead of us. However. our situation will 
not worsen. We shall have difficulties in 1994. However, 
1994 will not be a bad year. It will be a year in which we 
shall take many steps to construct the infrastructure 
required for modernization. We shall collect the fruits of 
that effort later. Nevertheless. growth will be main- 
tained. Meanwhile, the rate of inflation will not rise. 


[passage omiticd] 


{Onder} Can we discuss the government” Several reports 
said that you will reshuffle the government. Do you plan 
to do so” 


[Ciller] | cannot divulge that at the present time 


[Onder] Do you plan to ask Ismet Sezgin and Cavit 
Caglar to serve as ministers” 
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[Ciller] | am unable to say whether or not | plan to do so 
at the present time. 


[Onder] The TPP congress in November was a burden 
on your shoulders. You have just emerged from that 
congress. Do you plan to adopt a decision on carly 
elections, just as ANAP Leader Mesut Yilmaz did so in 
the past? 


[Ciller] We have never abandoned our duties at difficult 
times. Nor do we plan to do so in the future. We are here 
to perform our duties. We shall successfully fulfill our 
task. It is true that we are a coalition government and we 
have problems. However, we shall resolve them. I have 
never lost an important struggic. [passage omitied] 


[Onder] Have you considered retiring from politics? Do 
you have a date in mind” 


[Ciller] | do not have a date in mind. However. | have a 
target to achieve. | shall resolve Turkey's problems. My 
target is the year 2001. That is not the year I plan to 
retire from politics. That is Turkey's target. My mission 
will end when I am convinced that Turkey 1s moving 
toward its objective. [passage omitted] 


‘Terrorists’ Killed, Captured in Southeast 


742311151893 Ankara ANATOLIA in Enelish 1500 
GMT 23 Now 93 


[Text] Diyarbakir, Nov. 23 (AA)—In operations in the 
southeast, security forces killed 18 terrorists, captured 
two more. 


A statement by the Regional Governorate of Emergency 
said today that in operations in the region, 18 terrorists 
were captured dead together with their guns in 
Diyarbakir Province, Ergani, and Silvan townships, Bat- 
man, Bingol. and Mardin’s townships. 


Two terrorists were captured in searches conducted in 
Mus. 
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‘Terrorists’ Apprehended in Antalya 
742311153093 Ankara ANATOLIA in English 1510 
GMT 23 Nov 93 


Text] Antalya, Nov. 23 (AA)—Antalya Security 

rector Beyhan Erturk said today that 240 terrorists 
have been caught in this southern province in the last 18 
months. 


Erturk said that together with terrorists, 14 automatic 
guns, 59 revolvers. and nearly 3,000 shells were cap- 
tured. 


He said that terrorism was one of the two outstanding 
problems of the city, the other one being traffic. 


UK Pilot E Over Northern Iraq, Taken to 
Incirlik _ ~ 


742311213593 Ankara Turkiye Radyolari Network in 
Turkish 2100 GMT 23 Now 93 


Text] A British war plane crashed while on a patrol 

ight north of the 36th parallel in Northern Irag. lt was 
reported that the pilot ejected out of the plane with a 
parachute and was slightly wounded. It was further 
reported that the pilot was rescued from an area under 
control of Northern Iraqi Kurds by an American heli- 
copter and brought to Incirlik Air Base. 


According to a statement issued by the British Defense 
Ministry, the plane was flying over (name indistinct]. 


Ban on Freedom and Democracy Party U pheld 
742311123193 Ankara TRT Television Network in 
Turkish 1100 GMT 23 Now 93 


{Announcer-read report] 


[Text] The Constitutional Court has studied the Court of 
Appeals prosecutor's case for closing down the Freedom 
and Democracy Party and has decided to ban that party. 


The Court of Appeals prosecutor had demanded the 
closure of the party on the grounds that its program 
violates the first part of the Constitution, some of its 
articles, as well as certain clauses of the Political Parties 
Law. The party had appealed to the Constitutional 
Court, claiming that the method used in the case was 
wrong. 


Al a meeting today, the Constitutional Court studied in 
detail the claims against the method and rejected them. 
It then ruled that the Freedom and Democracy Party be 
banned. 
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